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³'HWHUPLQHG WR SXW DQ HQG WR LPSXQLW\ IRU WKH SHUSHWUDWRUV RI WKHVH FULPHV DQG WKXV
WR FRQWULEXWH WR WKH SUHYHQWLRQ RI VXFK FULPHV�´

� 3UHDPEOH� 6WDWXWH RI WKH ,QWHUQDWLRQDO &ULPLQDO &RXUW

,� ,1752'8&7,21

�� 2Q �� 1RYHPEHU ����� WKH 3URVHFXWRU UHTXHVWHG WKDW WKLV 3UH�7ULDO &KDPEHU

DXWKRUL]H WKH RSHQLQJ RI DQ LQYHVWLJDWLRQ LQWR DOOHJHG FULPHV FRPPLWWHG RQ WKH WHUULWRU\ RI

$IJKDQLVWDQ LQ WKH SHULRG VLQFH � 0D\ ����� DV ZHOO DV RWKHU DOOHJHG FULPHV WKDW KDYH D QH[XV

WR WKH DUPHG FRQIOLFW RQ WKH WHUULWRU\ RI RWKHU 6WDWHV 3DUWLHV LQ WKH SHULRG VLQFH � -XO\ ������

7KH 5HTXHVW VHHNV DXWKRUL]DWLRQ WR LQYHVWLJDWH LQWHU DOLD WRUWXUH� FUXHO WUHDWPHQW� UDSH DQG

RWKHU VH[XDO YLROHQFH E\ PHPEHUV RI WKH 8�6� DUPHG IRUFHV DQG�RU WKH &HQWUDO ,QWHOOLJHQFH

$JHQF\ �³&,$´� DJDLQVW FRQIOLFW�UHODWHG GHWDLQHHV LQ $IJKDQLVWDQ DQG DW RWKHU ORFDWLRQV�

SULQFLSDOO\ LQ ���������� 5HTXHVW� ���

�� 7KLV UHSUHVHQWDWLRQ LV VXEPLWWHG RQ EHKDOI RI 6KDUTDZL $O +DMM DQG *XOHG +DVVDQ

'XUDQ� YLFWLPV RI FULPHV IDOOLQJ ZLWKLQ WKH VFRSH RI 5HTXHVW �³9LFWLPV´�� SXUVXDQW WR $UWLFOH

����� RI WKH 6WDWXWH RI WKH ,QWHUQDWLRQDO &ULPLQDO &RXUW� WR VKDUH WKHLU YLHZV DQG FRQFHUQV RQ

WKH 5HTXHVW DQG WKH SURSRVHG LQYHVWLJDWLRQ�

�� 7KH 9LFWLPV DUH FXUUHQWO\ GHWDLQHG DW *XDQWiQDPR %D\� ZKHUH WKH\ KDYH EHHQ KHOG

IRU DSSUR[LPDWHO\ D GR]HQ \HDUV ZLWKRXW FKDUJH DIWHU WUDQVIHU IURP GHWHQWLRQ FHQWHUV RSHUDWHG

E\ WKH 8�6� &HQWUDO ,QWHOOLJHQFH $JHQF\ LQFOXGLQJ RQ WKH WHUULWRU\ RI $IJKDQLVWDQ DIWHU � 0D\

������ %HFDXVH RI WKHLU RQJRLQJ GHWHQWLRQ DW *XDQWiQDPR DQG WKH UHVWULFWLRQV RQ

FRPPXQLFDWLRQ LQ SODFH E\ WKH GHWDLQLQJ DXWKRULW\� WKH 9LFWLPV KDYH QRW EHHQ DEOH WR DVVLVW LQ

WKH SUHSDUDWLRQ RI WKHLU UHSUHVHQWDWLRQV� DFFRUGLQJO\� WKH LQIRUPDWLRQ VHW RXW LQ WKHLU 9356

IRUPV DQG LQFRUSRUDWHG DQG H[SDQGHG XSRQ KHUHLQ LV EDVHG H[FOXVLYHO\ RQ SXEOLFO\ DYDLODEOH

VRXUFHV LQFOXGLQJ 9LFWLPV¶ GHFODVVLILHG ILOLQJV LQ WKHLU UHVSHFWLYH FDVHV LQ 8�6� FRXUWV��

� 6LWXDWLRQ LQ WKH ,VODPLF 5HSXEOLF RI $IJKDQLVWDQ� 3UH�7ULDO &KDPEHU ,,,� µ5HTXHVW IRU DXWKRULVDWLRQ RI DQ
LQYHVWLJDWLRQ SXUVXDQW WR DUWLFOH ��� �� 1RYHPEHU ����� ,&&�������� �³5HTXHVW´��
� %RWK 9LFWLP $O +DMM DQG 9LFWLP 'XUDQ DUH UHIHUHQFHG LQ WKH 6HQDWH 6HOHFW &RPPLWWHH RQ ,QWHOOLJHQFH�
&RPPLWWHH 6WXG\ RI WKH &HQWUDO ,QWHOOLJHQFH $JHQF\¶V 'HWHQWLRQ DQG ,QWHUURJDWLRQ 3URJUDP ([HFXWLYH
6XPPDU\� 'HFODVVLILFDWLRQ 5HYLVLRQV � 'HFHPEHU ���� �³66&, ([HFXWLYH 6XPPDU\´��
� 6HH $O +DMM Y� 7UXPS� &DVH 1R� ���FY���� �'�'�&��� 'XUDQ Y� 7UXPS� &DVH 1R� ���FY������ �'�'�&��� ,Q
ERWK KDEHDV FRUSXV FDVHV� WKH 9LFWLPV DUH UHSUHVHQWHG E\ RWKHU DWWRUQH\V DW WKH &HQWHU IRU &RQVWLWXWLRQDO 5LJKWV
ZKR KDYH VHFXULW\ FOHDUDQFHV DQG RSHUDWH SXUVXDQW WR LQWHU DOLD DSSOLFDEOH VWDWXWHV� UHJXODWLRQV DQG SURWHFWLYH
RUGHUV� +DEHDV FRXQVHO IRU 6KDUTDZL $EGX $OL $O +DMM DQG *XOHG +DVVDQ 'XUDQ KDYH QR LQYROYHPHQW LQ WKLV
PDWWHU DQG GR QRW FRQILUP RU GHQ\ DQ\ VWDWHPHQW RU RWKHU DVSHFW RI WKLV PDWWHU�
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�� 9LFWLP 6KDUTDZL $O +DMM� ZDV ERUQ LQ 0D\ ���� LQ 7D¶L]]� <HPHQ DQG LV D <HPHQL

FLWL]HQ� 5HOHYDQW WR WKH SHQGLQJ 5HTXHVW� LQ ���� 0U� $O +DMM WUDYHOHG WR $IJKDQLVWDQ� IOHG WR

3DNLVWDQ DIWHU WKH 8�6� ERPELQJ FDPSDLJQ EHJDQ LQ ����� DQG� LQ )HEUXDU\ ����� ZDV

FDSWXUHG LQ .DUDFKL GXULQJ D MRLQW $PHULFDQ DQG 3DNLVWDQL RSHUDWLRQ� )URP 3DNLVWDQ� 0U� $O

+DMM ZDV WUDQVSRUWHG RQ D &,$�RSHUDWHG IOLJKW WR $PPDQ� -RUGDQ� ZKHUH KH ZDV GHWDLQHG IRU

WZHQW\�WKUHH PRQWKV E\ -RUGDQLDQ DXWKRULWLHV DFWLQJ XQGHU WKH DXWKRULW\ RI� DQG IRU WKH

SXUSRVHV RI FROOHFWLQJ LQIRUPDWLRQ IRU� WKH &,$� 0U� $O +DMM ZDV VXEMHFWHG WR UHSHDWHG DFWV RI

SK\VLFDO DQG PHQWDO WRUWXUH ZKLOH LQ GHWHQWLRQ LQ -RUGDQ� DQG ZDV KLGGHQ GXULQJ YLVLWV IURP

WKH 5HG &URVV� +H ZDV WUDQVSRUWHG E\ WKH &,$ IURP -RUGDQ WR $IJKDQLVWDQ RQ � -DQXDU\

����� ZKHUH KH ZDV KHOG ILUVW LQ WKH &,$�UXQ ³'DUN 3ULVRQ´ IRU DSSUR[LPDWHO\ ILYH PRQWKV�

DQG WKHQ ZDV GHWDLQHG LQ WKH 8�6� 'HSDUWPHQW RI 'HIHQVH �³'2'´� IDFLOLW\ DW %DJUDP $LU

%DVH� 0U� $O +DMM ZDV VXEMHFWHG WR UHSHDWHG DFWV RI SK\VLFDO DQG PHQWDO WRUWXUH LQ ERWK

ORFDWLRQV LQ $IJKDQLVWDQ� LQGHHG� LQ ����� D 8�6� IHGHUDO MXGJH DGMXGLFDWLQJ KLV KDEHDV FRUSXV

FODLP IRXQG WKDW 6KDUTDZL KDG EHHQ VXEMHFWHG WR ³SDWHQW ��� SK\VLFDO DQG SV\FKRORJLFDO

FRHUFLRQ´ LQ -RUGDQ DQG .DEXO DQG D VHFRQG 8�6� IHGHUDO GLVWULFW FRXUW UHIXVHG WR UHO\ RQ

VWDWHPHQWV DWWULEXWHG WR 0U� $O +DMM ³LQ OLJKW RI WKH DEXVLYH FLUFXPVWDQFHV RI >KLV@ GHWHQWLRQ´

DQG EHFDXVH KH KDG ³UHFHQWO\ EHHQ WRUWXUHG´ ZKLOH GHWDLQHG LQ -RUGDQ DQG $IJKDQLVWDQ�� ,Q

$XJXVW ����� 0U� $O +DMM ZDV WUDQVIHUUHG WR WKH 8�6��RSHUDWHG GHWHQWLRQ IDFLOLW\ LQ

*XDQWiQDPR %D\� ZKHUH KH UHPDLQV GHWDLQHG� 0U� $O +DMM KDV QHYHU EHHQ DFFXVHG RI DQ\ DFW

RI YLROHQFH� DQG KDV QHYHU EHHQ FKDUJHG ZLWK DQ\ FULPH� 0U� $O +DMM VXIIHUV IURP WKH

SK\VLFDO DQG SV\FKRORJLFDO HIIHFWV RI KLV WRUWXUH DQG LV FXUUHQWO\ H[SHULHQFLQJ DFXWH KHDOWK

LVVXHV� KLV FRXQVHO LQ 8�6� KDEHDV SURFHHGLQJV ILOHG DQ HPHUJHQF\ PRWLRQ IRU D PHGLFDO

HYDOXDWLRQ LQ 6HSWHPEHU ����� IROORZLQJ D SUHFLSLWRXV GHFOLQH LQ KLV KHDOWK DIWHU VHYHUDO

ZHHNV RQ D KXQJHU VWULNH �0U� $O +DMM¶V ZHLJKW ZDV ��NJV� EHFDXVH RI JURZLQJ GHVSDLU RYHU

KLV LOO KHDOWK DQG LQGHILQLWH GHWHQWLRQ ± LWVHOI D IRUP RI WRUWXUH� 6HH 6HFWLRQ ,,, �$��

�� 9LFWLP *XOHG +DVVDQ 'XUDQ� ZDV ERUQ LQ $SULO ���� DQG LV D 6RPDOL FLWL]HQ�

5HOHYDQW WR WKH SHQGLQJ 5HTXHVW� 0U� 'XUDQ ZDV FDSWXUHG RQ � 0DUFK ���� E\ 'MLERXWLDQ

VHFXULW\ IRUFHV DV KH ZDV WUDQVLWLQJ WKURXJK WKH DLUSRUW HQ URXWH IURP 0RJDGLVKX� 6RPDOLD WR

6XGDQ� ZKHUH KH ZDV WR UHFHLYH PHGLFDO WUHDWPHQW� 7KH 'MLERXWLDQV WXUQHG 0U� 'XUDQ RYHU WR

&,$ SHUVRQQHO� $IWHU D IHZ KRXUV RI LQWHUURJDWLRQ� 0U� 'XUDQ ZDV ORDGHG RQ WR D SODQH�

� $OVR NQRZQ DV 5L\DGK 0U� $O +DMM RU 6KHUJDZL RU DO�+DDJ RU 5L\DGK WKH )DFLOLWDWRU�
� 6HH $EGDK Y� 2EDPD� ��� )� 6XSS� �G �� �� �'�'�&� ������
� $OVR NQRZQ DV *XOHG +DVDQ 'XUDQ RU *XOHHG +DVVDQ 'RXUDG RU *RXOHG +DVVDQ 'RXUDG RU *XOHHG +DVVDQ
$KPHG�
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VKDFNOHG DQG VWUDSSHG GRZQ WR WKH IORRU RI WKH SODQH� DQG ZDV IORZQ WR DQ XQNQRZQ ORFDWLRQ�

PDNLQJ RQH VWRS HQ URXWH�� 8QWLO ����� ZKHQ KH ZDV WUDQVIHUUHG WR *XDQWiQDPR� 0U� 'XUDQ

ZDV LPSULVRQHG LQ WKH &,$¶V VHFUHW SULVRQ QHWZRUN� ZKHUH P\ULDG IRUPV RI SK\VLFDO DQG

SV\FKRORJLFDO WRUWXUH KDYH EHHQ GRFXPHQWHG� EXW OLWWOH LQIRUPDWLRQ DERXW KLV ORFDWLRQ DQG

WUHDWPHQW GXULQJ WKDW WLPH KDV EHHQ PDGH SXEOLFO\ DYDLODEOH� %DVHG RQ D UHSRUW E\ WKH

,QWHUQDWLRQDO &RPPLWWHH RI WKH 5HG &URVV �³,&5&´�� LW LV NQRZQ WKDW 0U� 'XUDQ VSHQW DW OHDVW

VRPH RI WKH WLPH EHWZHHQ KLV FDSWXUH LQ 0DUFK ���� DQG KLV WUDQVIHU WR *XDQWiQDPR %D\ LQ

6HSWHPEHU ���� GHWDLQHG LQ $IJKDQLVWDQ�� 0RUHRYHU� WKH ,&5& UHSRUW HVWDEOLVKHV WKDW 0U�

'XUDQ ZDV VXEMHFWHG WR ³D FRPELQDWLRQ RI SK\VLFDO DQG SV\FKRORJLFDO LOO�WUHDWPHQW ZLWK WKH

DLP RI REWDLQLQJ FRPSOLDQFH DQG H[WUDFWLQJ LQIRUPDWLRQ�´ WUDQVIHU ³WR PXOWLSOH ORFDWLRQV´ LQ D

PDQQHU ³WKDW ZDV LQWUXVLYH DQG KXPLOLDWLQJ DQG WKDW FKDOOHQJHG WKH GLJQLW\ RI WKH SHUVRQV

FRQFHUQHG�´ ³FRQWLQXRXV VROLWDU\ FRQILQHPHQW DQG LQFRPPXQLFDGR GHWHQWLRQ WKURXJKRXW WKH

HQWLUH SHULRG RI >KLV@ XQGLVFORVHG GHWHQWLRQ� DQG WKH LQIOLFWLRQ RI IXUWKHU LOO�WUHDWPHQW WKURXJK

WKH XVH RI YDULRXV PHWKRGV HLWKHU LQGLYLGXDOO\ RU LQ FRPELQDWLRQ� LQ DGGLWLRQ WR WKH

GHSULYDWLRQ RI RWKHU EDVLF PDWHULDO UHTXLUHPHQWV´ ± FRQGLWLRQV ³WKDW DPRXQWHG WR WRUWXUH

DQG�RU FUXHO� LQKXPDQ RU GHJUDGLQJ WUHDWPHQW�´� 0U� 'XUDQ ZDV QDPHG DV D VR�FDOOHG ³KLJK�

YDOXH GHWDLQHH´� KRZHYHU� KH GHQLHV KDYLQJ DQ\ OLQN WR DO�4DHGD��� DQG KH KDV QHYHU EHHQ

FKDUJHG ZLWK D FULPH RU WULHG IRU DQ\ WHUURU�UHODWHG RIIHQVH� +H UHPDLQV GHWDLQHG DW

*XDQWiQDPR ZLWKRXW FKDUJH� 6HH 6HFWLRQ ,,, �%��

�� 7KH 9LFWLPV VXSSRUW WKH RSHQLQJ RI DQ LQYHVWLJDWLRQ LQWR WKH H[WUHPHO\ JUDYH FULPLQDO

DFWV E\ 8�6� DFWRUV DULVLQJ RXW RI WKH UXQQLQJ RI DQ LQWHUQDWLRQDO QHWZRUN RI SULVRQV E\ WKH

&,$ DQG WKH '2'� LQFOXGLQJ RQ WKH WHUULWRU\ RI $IJKDQLVWDQ DQG RWKHU 6WDWHV 3DUWLHV� ZKHUH

WRUWXUH DQG RWKHU IRUPV RI FUXHO WUHDWPHQW ZHUH SDUW DQG SDUFHO RI WKH 8�6� ³UHQGLWLRQ�

GHWHQWLRQ DQG LQWHUURJDWLRQ´ SURJUDP IRUWKZLWK� 6XFK DQ LQYHVWLJDWLRQ ZRXOG VHUYH WKH

LQWHUHVWV RI MXVWLFH LQ WKDW LW ZRXOG PDNH FOHDU WKDW QR RQH LV DERYH WKH ODZ UHJDUGOHVV RI

SRZHU RU SRVLWLRQ� WKDW WKRVH ZKR EHDU WKH JUHDWHVW UHVSRQVLELOLW\ IRU VHULRXV LQWHUQDWLRQDO

FULPHV ZLOO EH KHOG DFFRXQWDEOH DQG ZLOO QRW HQMR\ JOREDO LPSXQLW\� DQG WKDW DOO YLFWLPV RI

VHULRXV FULPHV FDQ DQG ZLOO KDYH WKHLU FODLPV KHDUG DQG DGMXGLFDWHG E\ DQ LQGHSHQGHQW DQG

LPSDUWLDO WULEXQDO� 6HH ,&& 6WDWXWH� $UW� ������F�� $Q LQYHVWLJDWLRQ LQWR WKH FULPLQDO FRQGXFW

� 0U� 'XUDQ ZDV WROG ZKHUH KH ZDV EURXJKW EXW WKLV LQIRUPDWLRQ UHPDLQV FODVVLILHG E\ WKH 8QLWHG 6WDWHV�
� ,QWHUQDWLRQDO &RPPLWWHH RI WKH 5HG &URVV� ,&5& 5HSRUW RQ WKH 7UHDWPHQW RI )RXUWHHQ ³+LJK 9DOXH
'HWDLQHHV´ LQ &,$ &XVWRG\� )HEUXDU\ ����� DYDLODEOH DW KWWS���ZZZ�Q\ERRNV�FRP�PHGLD�GRF������������LFUF�
UHSRUW�SGI �³,&5& &,$ 'HWDLQHH 5HSRUW´��
� ,G DW ���� ��
�� 5REHUW %XUQV� ³6RPDOL +HOG DW *XDQWDQDPR 'HQLHV $O�4DHGD /LQN�´ $VVRFLDWHG 3UHVV �� 0D\ ������
KWWS���ZZZ�ZDVKLQJWRQSRVW�FRP�ZS�G\Q�FRQWHQW�DUWLFOH������������$5������������� KWPO�
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RXWOLQHG LQ WKH 5HTXHVW IXUWKHUV WKH FRUH PLVVLRQ RI WKH ,&&� WR HQG LPSXQLW\ DQG FRQWULEXWH

WR SUHYHQWLQJ WKH UHRFFXUUHQFH RI VXFK FULPHV�

�� 7KLV UHSUHVHQWDWLRQ LV MRLQWO\ VXEPLWWHG� LQFRUSRUDWLQJ DQG H[SDQGLQJ XSRQ WKH

LQIRUPDWLRQ VHW IRUWK LQ WKH 9356 9LFWLPV¶ 5HSUHVHQWDWLRQ )RUPV DSSHQGHG KHUHWR DW

$SSHQGL[ , DQG ,,� WR SUHVHQW 9LFWLPV¶ UHSUHVHQWDWLRQV RQ WKH DSSURSULDWH VFRSH RI WKH

LQYHVWLJDWLRQ��� :KLOH WKH 9LFWLPV IXOO\ VXSSRUW WKH 3URVHFXWRU¶V 5HTXHVW� WKH\ FRQVLGHU WKH

DUWLFXODWHG VFRSH RI WKH SURSRVHG LQYHVWLJDWLRQ LQWR 8�6� DQG RWKHU LQWHUQDWLRQDO IRUFHV

XQGXO\ QDUURZ LQ WKUHH IXQGDPHQWDO UHVSHFWV� ��� WKH SURSRVHG LQYHVWLJDWLRQ VSHFLILFDOO\

HQFRPSDVVHV RQO\ SDUW RI WKH FULPH�EDVH� LQ DGGLWLRQ WR GHWHQWLRQ�LQWHUURJDWLRQ�UHODWHG

WRUWXUH LQ $IJKDQLVWDQ DQG LQ &,$�UXQ ORFDWLRQV� WKH LQYHVWLJDWLRQ PXVW DOVR LQFOXGH &,$�UXQ

H[WUDRUGLQDU\ UHQGLWLRQV DQG SUR[\ GHWHQWLRQV WKDW LQYROYHG FRQGXFW RQ WKH WHUULWRU\ RI D 6WDWH

3DUW\ DV ZHOO DV FRQWLQXLQJ FULPHV WKDW EHJDQ RQ WKH WHUULWRU\ RI D 6WDWH 3DUW\ DQG ZHUH RU DUH

RQJRLQJ DW *XDQWiQDPR� ��� WKH 5HTXHVW LGHQWLILHV RQO\ D VXEVHFWLRQ RI FULPHV WKDW IDOO

ZLWKLQ WKH 6LWXDWLRQ� DGGLWLRQDO ZDU FULPHV �L�H�� $UW� �����H��[L�� DQG FULPHV DJDLQVW KXPDQLW\

�L�H�� $UWV� �����H�� �����I�� �����J�� �����K� DQG �����L��� ZKLFK UHIOHFW ERWK WKH DWWDFN DJDLQVW D

FLYLOLDQ SRSXODWLRQ DQG WKH SROLF\ DVSHFW RI WKH PXOWL�IDFHWHG GHWHQWLRQ DQG LQWHUURJDWLRQ

SURJUDP� VKRXOG DOVR EH LQYHVWLJDWHG IRU WKH SXUSRVH RI DQ\ IXWXUH FDVH�V�� DQG ��� WKH

SURSRVHG LQYHVWLJDWLRQ HQFRPSDVVHV RQO\ VRPH FDWHJRULHV RI SHUVRQV ZKR EHDU WKH

JUHDWHVW UHVSRQVLELOLW\ IRU WKH FULPHV� WKH LQYHVWLJDWLRQ VKRXOG H[SOLFLWO\ LQFOXGH 8�6�

FLYLOLDQ DQG PLOLWDU\ OHDGHUVKLS� DQG SULYDWH FRQWUDFWRUV�

�� 7KH VFRSH RI LQYHVWLJDWLRQ DGYDQFHG KHUHLQ LV QHFHVVDU\ IRU GHWHUPLQLQJ WKH IDFWXDO

DQG OHJDO FRQWH[W LQ ZKLFK WKH DOOHJHG FULPHV RFFXUUHG� DQG IRU D SURSHU H[DPLQDWLRQ RI WKH

FULPH�EDVH DQG WKH FULPLQDO OLDELOLW\ RI WKRVH ZKR EHDU WKH JUHDWHVW UHVSRQVLELOLW\ IRU WKH

JUDYH FULPHV ZLWKLQ WKH ,&&¶V MXULVGLFWLRQ VHW IRUWK LQ WKH 5HTXHVW� 9LFWLPV DUH QRW VHHNLQJ D

VLJQLILFDQWO\ ODUJHU LQYHVWLJDWLRQ� EXW UDWKHU� D PRUH IXOVRPH DQDO\VLV RI WKH FULPLQDO FRQGXFW

FXUUHQWO\ HQFRPSDVVHG LQ WKH 5HTXHVW� ZKLFK QHFHVVDULO\ UHTXLUHV H[DPLQLQJ WKH UHODWHG

FRQGXFW ± DQG KDUPV ± EHIRUH DQG DIWHU D GHWDLQHH¶V DUULYDO LQ D GHWHQWLRQ FHQWHU RQ WKH

WHUULWRU\ RI $IJKDQLVWDQ RU LQ D &,$�UXQ GHWHQWLRQ FHQWHU LQ 3RODQG� /LWKXDQLD RU 5RPDQLD�

)DLOXUH WR LQFOXGH WKLV FRQGXFW ZLWKLQ WKH VFRSH RI WKH LQYHVWLJDWLRQ FRXOG OHDG WKH &RXUW WR

OHDYH XQDGGUHVVHG VHULRXV FULPHV DJDLQVW GHWDLQHHV WKDW IDOO VTXDUHO\ ZLWKLQ LWV MXULVGLFWLRQ�

�� 9LFWLPV MRLQW VXEPLVVLRQ RI WKLV )UDPLQJ 'RFXPHQW GRHV QRW LPSO\ DFFHSWDQFH RI FRPPRQ OHJDO
UHSUHVHQWDWLRQ DW DQ\ VWDJH RI SURFHHGLQJV QRU GRHV LW LQWHUIHUH ZLWK WKH LQGLYLGXDOL]HG YLFWLP� UHSUHVHQWDWLYH
UHODWLRQVKLS LGHQWLILHG LQ HDFK 9356 IRUP�
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�� 0RUHRYHU� WKH VXJJHVWHG IUDPLQJ RI WKH DOOHJHG FULPLQDO DFWV DV FULPHV DJDLQVW

KXPDQLW\ DYRLGV WKH ULVN WKDW WKH LQYHVWLJDWLRQ DQG DQ\ VXEVHTXHQW SURVHFXWLRQV PLJKW

UHLQIRUFH WKH VR�FDOOHG ³ZDU RQ WHUURU´ SDUDGLJP DGYDQFHG E\ WKH 8QLWHG 6WDWHV LQ WKH

DIWHUPDWK RI WKH 6HSWHPEHU ��WK DWWDFNV� WKH 8�6� UHVSRQVH ZKLFK VSDZQHG WKH GHWHQWLRQ DQG

LQWHUURJDWLRQ SURJUDP DW LVVXH KDV HQWDLOHG D FRXQWHU�WHUURULVP HIIRUW WKDW KDV H[WHQGHG IDU

EH\RQG DQ\ DUPHG FRQIOLFW� DV XQGHUVWRRG XQGHU LQWHUQDWLRQDO ODZ� RU ³EDWWOHILHOG�´ ,W LV D

JOREDO FDPSDLJQ RI DQWL�WHUURULVP RSHUDWLRQV ZLWKRXW DQ\ GHILQHG HQG� EHWWHU XQGHUVWRRG DV D

ODZ�HQIRUFHPHQW HIIRUW WKDQ D PLOLWDU\ PLVVLRQ� ,QGHHG� WKURXJK LQYHVWLJDWLRQ RI WKLV

6LWXDWLRQ� WKH 3UH�7ULDO &KDPEHU� DQG VXEVHTXHQWO\ WKH 3URVHFXWLRQ� KDV ERWK DQ RSSRUWXQLW\�

DQG� UHVSHFWIXOO\� D GXW\ WR GLVHQWDQJOH WKRVH FULPHV WKDW RFFXU LQ WKH FRQWH[W RI RU ZLWK D

QH[XV WR DQ DUPHG FRQIOLFW IURP WKRVH FRPPLWWHG DV SDUW RI D ZLGHVSUHDG RU V\VWHPDWLF DWWDFN

RQ D FLYLOLDQ SRSXODWLRQ DULVLQJ RXW RI WHUURULVP�FRXQWHU�WHUURULVP RSHUDWLRQV���

��� 9LFWLPV¶ YLHZV DUH SURYLGHG RQ LVVXHV RI DGPLVVLELOLW\� DQG LQ SDUWLFXODU� RQ JUDYLW\ RI

WKH FULPHV DQG FRPSOHPHQWDULW\� )LQDOO\� 9LFWLPV¶ YLHZV DUH SURYLGHG RQ ZK\ WKLV

LQYHVWLJDWLRQ VHUYHV WKH LQWHUHVWV RI MXVWLFH� DQG� LQGHHG� ZK\ DXWKRUL]DWLRQ WR LQYHVWLJDWH LQ

DFFRUGDQFH ZLWK WKH VFRSH VHW RXW KHUHLQ LV UHTXLUHG WR VDWLVI\ WKH LQWHUHVWV RI MXVWLFH�

��� 9LFWLPV¶ UHSUHVHQWDWLRQV KHUHLQ DUH QHFHVVDULO\ VXPPDU\ LQ IRUP� )XUWKHU LQIRUPDWLRQ

FDQ EH SURYLGH E\ DQG WKURXJK WKHLU 5HSUHVHQWDWLYH� LQ ZULWLQJ RU LQ SHUVRQ� VKRXOG WKDW EH RI

DVVLVWDQFH WR WKH 3UH�7ULDO &KDPEHU LQ GHFLGLQJ WKH 5HTXHVW�

�� *HRUJHV $EL�6DDE ZDUQHG DJDLQVW WUHDWLQJ WKH 6HSWHPEHU ��WK DWWDFNV DV DQ ³DFW RI ZDU´ EULQJLQJ LQWR SOD\ WKH
ODZ RI ZDU UDWKHU WKDQ DV D FULPLQDO HQWHUSULVH RU DFW RI WHUURULVW JURXSV ZDUUDQWLQJ D ³µODZ HQIRUFHPHQW¶
DSSURDFK LQ WKH VHQVH RI FULPLQDO SURVHFXWLRQ DQG UHSUHVVLRQ RI WKH LQGLYLGXDO SHUSHWUDWRUV�´ 6HH ³7KH 3URSHU
5ROH RI ,QWHUQDWLRQDO /DZ LQ &RPEDWLQJ 7HUURULVP�´ [Y�[[� LQ %LDQFKL� $QGUHD �HG��� (QIRUFLQJ ,QWHUQDWLRQDO
/DZ 1RUPV $JDLQVW 7HUURULVP �+DUW 3XEOLVKLQJ� ������ 3URIHVVRU $EL�6DDE¶V ZRUGV UHTXLUHG KHHGLQJ�

7KH DOWHUQDWLYH FRXUVH RI UHVRUW WR XQLODWHUDO IRUFH �ZKHWKHU E\ RQH 6WDWH RU D FRDOLWLRQ RI 6WDWHV��
SUHVVXULQJ DQG WKUHDWHQLQJ RWKHU 6WDWHV DQG HYHQ DFWLQJ RQ WKHLU WHUULWRU\ ZLWKRXW WKHLU FRQVHQW� LQ WKH
QDPH RI FRPEDWLQJ WHUURULVP ± DSDUW IURP LWV EODWDQW YLRODWLRQ RI VRPH RI WKH PRVW IXQGDPHQWDO
SULQFLSOHV RI LQWHUQDWLRQDO ODZ ± FDQ RQO\ OHDG WR GLVDVWURXV UHVXOWV� ,W ZRXOG QXUWXUH D ZLGHQLQJ DQG
LQFUHDVLQJO\ GHVWUXFWLYH F\FOH RI YLROHQFH RQ D JOREDO OHYHO� RI ZKLFK QRERG\ FDQ IRUHVHH WKH HQG RU WKH
IXOO FRQVHTXHQFHV� DSDUW IURP WKH WRWDO HURVLRQ RI WKH LQWHUQDWLRQDO OHJDO RUGHU� DQG D JUDGXDO GHVFHQW
LQWR DQDUFK\ DW WKH KDQGV RI WKRVH ZKR DUH VXSSRVHGO\ WU\LQJ WR GHIHQG ZRUOG RUGHU� ,G� DW [[LL�
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³$PHULFDQV VKRXOG QRW H[SHFW RQH EDWWOH� EXW D OHQJWK\ FDPSDLJQ� XQOLNH DQ\ RWKHU
ZH KDYH HYHU VHHQ�´

± *HRUJH :� %XVK

³$V UHSHDWHGO\ DVVHUWHG� WKH ,&5& FRQVLGHUV WKDW� IURP D OHJDO SHUVSHFWLYH� WKHUH LV
QR VXFK WKLQJ DV D µZDU DJDLQVW WHUURULVP¶´

� ,QWHUQDWLRQDO &RPPLWWHH RI WKH 5HG &URVV��

,,� )$&78$/ $1' &217(;78$/ %$&.*5281'� 7+( 81,7(' 67$7(6
'(7(17,21 $1' ,17(552*$7,21 352*5$0 ,1 $)*+$1,67$1
$1' 27+(5 67$7(6 3$57,(6

��� 9LFWLPV SURYLGH WKLV IDFWXDO DQG FRQWH[WXDO EDFNJURXQG� ZKLFK EXLOGV RQ DQG GHHSHQV

WKH LQIRUPDWLRQ VHW IRUWK LQ WKH 5HTXHVW� VHH �� ������ �������� �������� ���� �������� ����

���� WR DVVLVW WKH 3UH�7ULDO &KDPEHU LQ LWV DVVHVVPHQW RI WKH &RXUW¶V MXULVGLFWLRQ RYHU� DQG WKH

DSSURSULDWH VFRSH RI� DQ\ LQYHVWLJDWLRQ DQG SRWHQWLDO FDVHV DULVLQJ IURP WKH 6LWXDWLRQ�

��� 7KH 8QLWHG 6WDWHV ZDV QRW HQJDJHG LQ DQ DUPHG FRQIOLFW DW WKH WLPH RI WKH 6HSWHPEHU

��WK DWWDFNV� 7KH LPPHGLDWH UHVSRQVH RI WKH 3UHVLGHQW RI WKH 8QLWHG 6WDWHV *HRUJH :� %XVK

ZDV WR GHFODUH D ³QDWLRQDO HPHUJHQF\´ LQ UHVSRQVH WR ³WKH WHUURULVW DWWDFNV�´��

��� 3UHVLGHQW %XVK DQG 8�6� VHQLRU RIILFLDOV PRELOL]HG DVVHWV DFURVV WKH 86 JRYHUQPHQW WR

UHVSRQG WR WKH DWWDFNV� �� %ROVWHUHG E\ WKH &RQJUHVVLRQDO $XWKRUL]DWLRQ IRU 8VH RI 0LOLWDU\

)RUFH �$80)���� %XVK� 9LFH 3UHVLGHQW 'LFN &KHQH\ DQG RWKHU VHQLRU 8�6� FLYLOLDQ DQG

PLOLWDU\ RIILFLDOV� LQFOXGLQJ JRYHUQPHQW DWWRUQH\V� ZRUNLQJ SULPDULO\ WKURXJK WKH 1DWLRQDO

6HFXULW\ &RXQFLO �16&���� FRQVWUXFWHG D WZR�SDUW UHVSRQVH� D PLOLWDU\ UHVSRQVH PDQDJHG E\

�� ,&5&� ,QWHUQDWLRQDO KXPDQLWDULDQ ODZ DQG WKH FKDOOHQJHV RI FRQWHPSRUDU\ DUPHG FRQIOLFWV�´ ��QG

,QWHUQDWLRQDO &RQIHUHQFH RI WKH 5HG &URVV DQG 5HG &UHVFHQW �*HQHYD� 6ZLW]HUODQG� ���� 'HF� ����� DW ���
DYDLODEOH DW KWWSV���ZZZ�LFUF�RUJ�HQ�GRFXPHQW�DSSOLFDELOLW\�LKO�WHUURULVP�DQG�FRXQWHUWHUURULVP�
�� ([HFXWLYH 2IILFH RI WKH 3UHVLGHQW� 'HFODUDWLRQ RI 1DWLRQDO (PHUJHQF\ E\ 5HDVRQ RI &HUWDLQ 7HUURULVW $WWDFNV�
�� 6HSWHPEHU ����� DYDLODEOH DW KWWS���ZZZ�IHGHUDOUHJLVWHU�JRY�DUWLFOHV���������������������GHFODUDWLRQ�RI�
QDWLRQDO�HPHUJHQF\�E\�UHDVRQ�RI�FHUWDLQ�WHUURULVW�DWWDFNV�
�� ,Q KLV FDSDFLW\ DV SUHVLGHQW RI WKH 8QLWHG 6WDWHV DQG &RPPDQGHU�LQ�&KLHI� %XVK KDG DXWKRULW\ RYHU WKH
DJHQFLHV RI WKH 8QLWHG 6WDWHV JRYHUQPHQW� LQFOXGLQJ EXW QRW OLPLWHG WR� WKH &HQWUDO ,QWHOOLJHQFH $JHQF\ �&,$��
WKH 'HSDUWPHQW RI 'HIHQVH �'2'�� WKH 'HSDUWPHQW RI -XVWLFH �'2-�� LQFOXGLQJ WKH )HGHUDO %XUHDX RI
,QYHVWLJDWLRQ �)%,�� WKH 'HSDUWPHQW RI +RPHODQG 6HFXULW\ �'+6�� WKH 'HSDUWPHQW RI 6WDWH �'26�� DV ZHOO DV
RYHU WKH :KLWH +RXVH VWDII DQG WKH 2IILFH RI WKH 9LFH 3UHVLGHQW�
�� 2Q �� 6HSWHPEHU ����� 3UHVLGHQW %XVK ZDV HPSRZHUHG E\ &RQJUHVV WR ³XVH DOO QHFHVVDU\ DQG DSSURSULDWH
IRUFH DJDLQVW WKRVH QDWLRQV� RUJDQL]DWLRQV� RU SHUVRQV KH GHWHUPLQHV SODQQHG� DXWKRUL]HG� FRPPLWWHG� RU DLGHG´
WKRVH DWWDFNV RU ZKR KDUERUHG VDLG SHUVRQV RU RUJDQL]DWLRQV ³WR SUHYHQW DQ\ IXWXUH DFWV RI LQWHUQDWLRQDO WHUURULVP
DJDLQVW WKH 8QLWHG 6WDWHV E\ VXFK QDWLRQV� RUJDQL]DWLRQV>�@ RU SHUVRQV�´ $XWKRUL]DWLRQ IRU 8VH RI 0LOLWDU\ )RUFH�
3XE�/� 1R� ���±��� � ��D�� ��� 6WDW� ���� ��� �������
�� %XVK FKDLUHG WKH 1DWLRQDO 6HFXULW\ &RXQFLO �16&�� ZKLFK DGYLVHV DQG DVVLVWV WKH SUHVLGHQW RQ QDWLRQDO
VHFXULW\ DQG IRUHLJQ SROLFLHV� DQG VHUYHV DV WKH SUHVLGHQW¶V SULQFLSDO DUP IRU FRRUGLQDWLQJ WKHVH SROLFLHV DPRQJ
YDULRXV JRYHUQPHQW DJHQFLHV� 6HH ³1DWLRQDO 6HFXULW\ &RXQFLO�´ 7KH :KLWH +RXVH� DYDLODEOH DW
KWWSV���ZZZ�ZKLWHKRXVH�JRY�QVF�� ³,WV UHJXODU DWWHQGHHV �ERWK VWDWXWRU\ DQG QRQ�VWDWXWRU\� DUH WKH 9LFH
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WKH 'HSDUWPHQW RI 'HIHQVH XQGHU 6HFUHWDU\ RI 'HIHQVH 'RQDOG 5XPVIHOG DQG D FRYHUW�

FRXQWHU�WHUURULVP UHVSRQVH OHG E\ WKH &HQWUDO ,QWHOOLJHQFH $JHQF\ �&,$� XQGHU WKH OHDGHUVKLS

RI 'LUHFWRU RI &HQWUDO ,QWHOOLJHQFH �'&,� *HRUJH 7HQHW��� :KLOH WKH PLOLWDU\ DQG FRXQWHU�

WHUURULVP UHVSRQVHV RYHUODSSHG LQ WLPH� VSDFH DQG REMHFWLYH��� LW ZDV WKH &,$�OHG FRYHUW

RSHUDWLRQ WKDW FRQVWLWXWHG WKH SULPDU\ UHVSRQVH WR WKH ³WHUURULVW DWWDFNV´ RI 6HSWHPEHU ��WK�

DQG LW ZDV WKURXJK WKH FRYHUW &,$ GHWHQWLRQ DQG LQWHUURJDWLRQ SURJUDP WKDW WKH 9LFWLPV ZHUH

FDSWXUHG� GHWDLQHG ± ERWK GLUHFWO\ E\ WKH &,$ DQG WKURXJK SUR[\�6WDWH &,$ GHWHQWLRQ ±

LQWHUURJDWHG DQG VXEMHFWHG WR EUXWDO� ORQJ�WHUP DFWV RI SK\VLFDO DQG SV\FKRORJLFDO WRUWXUH�

��� 7KH PLOLWDU\ UHVSRQVH� ZLWK WKH 8�6� ODXQFK RI PLOLWDU\ RSHUDWLRQV LQ $IJKDQLVWDQ �

2FWREHU ����� KDV EHHQ RXWOLQHG LQ WKH 5HTXHVW� 6HH �� ������ ������ 9LFWLPV HODERUDWH

EHORZ XSRQ GHWHQWLRQ XQGHU WKH 'HSDUWPHQW RI 'HIHQVH DQG FULPHV DULVLQJ RXW WKHUHRI�

��� 7KH FRYHUW� FRXQWHU�WHUURULVP UHVSRQVH UHTXLUHV IXUWKHU HODERUDWLRQ��� '&, 7HQHW

DGYLVHG %XVK DQG RWKHU VHQLRU RIILFLDOV WKDW WKH &,$ FRXOG ³ODXQFK LQ VKRUW RUGHU DQ

DJJUHVVLYH FRYHUW�DFWLRQ SURJUDP´ ZKLFK LQYROYHG &,$ SDUDPLOLWDULHV IURP WKH 6SHFLDO

$FWLYLWLHV 'LYLVLRQ DQG VPDOO WHDPV RI VSHFLDO RSHUDWLRQV IRUFHV EXLOGLQJ XS DQWL�7DOLEDQ

IRUFHV RQ WKH JURXQG DQG GLUHFWLQJ DOOLHG DLU DWWDFNV RQ WKH HQHP\ IURQW OLQH� %XW� 7HQHW

DGYLVHG� ³$IJKDQLVWDQ ZDV RQO\ WKH RSHQLQJ DFW RI D FRPSUHKHQVLYH VWUDWHJ\ IRU FRPEDWLQJ

LQWHUQDWLRQDO WHUURULVP�´ DQG ³UDLVHG WKH LPSRUWDQFH RI EHLQJ DEOH WR GHWDLQ XQLODWHUDOO\ DO�

4D¶LGD RSHUDWLYHV DURXQG WKH ZRUOG�´�� 2Q �� 6HSWHPEHU ����� %XVK LVVXHG D ���SDJH

GLUHFWLYH NQRZQ DV D ³0HPRUDQGXP RI 1RWLILFDWLRQ´ WKDW DXWKRUL]HG WKH &,$ WR FDSWXUH

3UHVLGHQW� WKH 6HFUHWDU\ RI 6WDWH� WKH 6HFUHWDU\ RI WKH 7UHDVXU\� WKH 6HFUHWDU\ RI 'HIHQVH� DQG WKH $VVLVWDQW WR WKH
3UHVLGHQW IRU 1DWLRQDO 6HFXULW\ $IIDLUV� 7KH &KDLUPDQ RI WKH -RLQW &KLHIV RI 6WDII LV WKH VWDWXWRU\ PLOLWDU\
DGYLVRU WR WKH &RXQFLO� DQG WKH 'LUHFWRU RI 1DWLRQDO ,QWHOOLJHQFH LV WKH LQWHOOLJHQFH DGYLVRU� 7KH &KLHI RI 6WDII WR
WKH 3UHVLGHQW� &RXQVHO WR WKH 3UHVLGHQW� DQG WKH $VVLVWDQW WR WKH 3UHVLGHQW IRU (FRQRPLF 3ROLF\ DUH LQYLWHG WR
DWWHQG DQ\ 16& PHHWLQJ� >«@�´
�� 7KH 8QLWHG 6WDWHV VLPXOWDQHRXVO\ VRXJKW WKH SDUWLFLSDWLRQ RI LQWHUQDWLRQDO DOOLHV DQG LQVWLWXWLRQV� LQFOXGLQJ WKH
8QLWHG 1DWLRQV DQG 1$72� WR VXSSRUW LWV HIIRUWV� SDUWLFXODUO\ LQ UHODWLRQ WR WKH PLOLWDU\ UHVSRQVH LQ $IJKDQLVWDQ
DQG GHYHORSLQJ OHJDO DQG SROLWLFDO UHJLPHV WR WUDFN WHUURULVW RUJDQL]DWLRQV DQG ILQDQFLQJ�
�� 7KH RYHUODS EHWZHHQ WKH WZR UHVSRQVHV LV HYLGHQW WKURXJK H�J�� &,$ RSHUDWLYHV DQG VSHFLDO IRUFHV RQ WKH
JURXQG GLUHFWLQJ WKH 1RUWKHUQ $OOLDQFH ZLWK &,$¶V 7HQHW KDYLQJ EHHQ DXWKRUL]HG WR VSHQG XS WR �� ELOOLRQ WR
VHFXUH DOOHJLDQFHV DPRQJ $IJKDQ IDFWLRQV �VHH *HRUJH 7HQHW� $W WKH &HQWHU RI WKH 6WRUP� 7KH &,$ 'XULQJ
$PHULFD¶V 7LPH RI &ULVLV �+DUSHU� ������ DW S� ����� WKH PRYHPHQW RI GHWDLQHHV EHWZHHQ &,$�UXQ IDFLOLWLHV DQG
'R' GHWHQWLRQ VLWHV�
�� 273 5HTXHVW UHFRJQL]HV WKH FRXQWHU�WHUURULVP UHVSRQVH WR 6HSWHPEHU ��WK� DV ZHOO DV D PLOLWDU\ UHVSRQVH�
5HTXHVW� �����
�� 7HQHW� $W WKH &HQWHU RI WKH 6WRUP DW �������� ,QGHHG� WKH 5HTXHVW UHFRJQL]HV &,$ GHWHQWLRQ JOREDO LQ QDWXUH�
5HTXHVW � ����
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VXVSHFWHG WHUURULVWV DQG PHPEHUV RI $O�4DHGD� DQG WR FUHDWH GHWHQWLRQ IDFLOLWLHV RXWVLGH WKH

8QLWHG 6WDWHV ZKHUH VXVSHFWV FDQ EH KHOG DQG LQWHUURJDWHG��� 6HH DOVR 5HTXHVW� � ���

��� %XVK¶V GLUHFWLYH PDUNHG WKH RIILFLDO ODXQFKLQJ RI WKH &,$ SURJUDP E\ YHVWLQJ WKH

DJHQF\ ZLWK H[WUDRUGLQDU\ SRZHU� 'HVFULEHG DV D ³FRYHUW DFWLRQ 0HPRUDQGXP RI

1RWLILFDWLRQ �021� WR DXWKRUL]H WKH GLUHFWRU RI FHQWUDO LQWHOOLJHQFH �'&,� WR µXQGHUWDNH

RSHUDWLRQV GHVLJQHG WR FDSWXUH DQG GHWDLQ SHUVRQV ZKR SRVH D FRQWLQXLQJ� VHULRXV WKUHDW RI

YLROHQFH RU GHDWK WR 8�6� SHUVRQV DQG LQWHUHVWV RU ZKR DUH SODQQLQJ WHUURULVW DFWLYLWLHV�¶«WKH

021 SURYLGHG XQSUHFHGHQWHG DXWKRULWLHV� JUDQWLQJ WKH &,$ VLJQLILFDQW GLVFUHWLRQ LQ

GHWHUPLQLQJ ZKRP WR GHWDLQ� WKH IDFWXDO EDVLV IRU WKH GHWHQWLRQ� DQG WKH OHQJWK RI WKH

GHWHQWLRQ�´ 66&, ([HFXWLYH 6XPPDU\ DW S� ����� ,Q 0DUFK ����� &,$ KHDGTXDUWHUV H[SDQGHG

DXWKRULW\ IRU &,$ SHUVRQQHO WR GHWDLQ ³LQGLYLGXDOV ZKR PLJKW QRW EH KLJK�YDOXH WDUJHWV LQ

WKHLU RZQ ULJKW� EXW FRXOG SURYLGH LQIRUPDWLRQ RQ KLJK�YDOXH WDUJHWV�´ ,G� DW ���

D� 8�6� 'HWHQWLRQ 2SHUDWLRQV

��� 2Q �� 1RYHPEHU ����� %XVK DXWKRUL]HG WKH GHWHQWLRQ RI VXVSHFWHG WHUURULVWV RU DLGHUV

DQG DEHWWRUV WKHUHRI� DQG VXEVHTXHQW WULDO E\ PLOLWDU\ FRPPLVVLRQV� ZKLFK KH RUGHUHG ZRXOG

QRW EH VXEMHFW WR WKH SULQFLSOHV RI ODZ DQG UXOHV RI HYLGHQFH DSSOLFDEOH WR WULDOV KHOG LQ 8�6�

IHGHUDO FRXUWV��� %XVK IXUWKHU YHVWHG 6HFUHWDU\ RI 'HIHQVH 5XPVIHOG ZLWK SRZHUV UHODWHG WR

WKH GHWHQWLRQ RI VXFK SHUVRQV DQG WKH HVWDEOLVKPHQW RI PLOLWDU\ FRPPLVVLRQV� 1RWDEO\�

WKURXJK WKLV RUGHU� %XVK SXUSRUWHG WR VWULS GHWDLQHHV RI WKH SRZHU WR VHHN D UHPHG\ QRW RQO\

LQ 8�6� IHGHUDO FRXUWV EXW DOVR LQ ³DQ\ FRXUW RI DQ\ IRUHLJQ QDWLRQ� RU � � � DQ\ LQWHUQDWLRQDO

WULEXQDO�´�� %\ ODWH ����� %XVK ZDV SODQQLQJ IRU WKH GHWHQWLRQ RI LQGLYLGXDOV DW WKH 8�6�

�� 7KH GLUHFWLYH KDV \HW WR EH SXEOLFDOO\ UHOHDVHG� 6HH DOVR 7HQHW� $W WKH &HQWHU RI WKH 6WRUP DW ���� ³7KH
SUHVLGHQW DSSURYHG RXU UHFRPPHQGDWLRQV RQ 0RQGD\� 6HSWHPEHU ��� DQG SURYLGHG XV EURDG DXWKRULWLHV WR
HQJDJH DO�4D¶LGD� $V &RIHU %ODFN� FKLHI RI WKH &,$ &RXQWHUWHUURULVW &HQWHU� ODWHU WROG &RQJUHVV� µWKH JORYHV
FDPH RII¶ WKDW GD\�´ 7KH &,$ GHWHQWLRQ SURJUDP LV GLVFXVVHG LQ WKH &,$ ,QVSHFWRU *HQHUDO¶V 6SHFLDO 5HYLHZ�
&RXQWHUWHUURULVP� 'HWHQWLRQ DQG ,QWHUURJDWLRQ $FWLYLWLHV� 6HSWHPEHU ���� ± 2FWREHU ����� GDWHG � 0D\ ����
DQG SXEOLFDOO\ UHOHDVHG RQ �� $XJXVW ���� �³&,$ ,* 5HSRUW´� DYDLODEOH DW
KWWSV���ZZZ�FLD�JRY�OLEUDU\�UHDGLQJURRP�GRFV������������SGI�
�� 6HH DOVR 6HQDWRU 'LFN 0DUW\ �6ZLW]HUODQG�� &RXQFLO RI (XURSH 3DUOLDPHQWDU\ $VVHPEO\� 6HFUHW GHWHQWLRQV
DQG LOOHJDO WUDQVIHUV RI GHWDLQHHV LQYROYLQJ &RXQFLO RI (XURSH PHPEHU 6WDWHV� VHFRQG UHSRUW� &R( 'RF� �����
UHY� �� -XQH ����� DW KWWS���DVVHPEO\�FRH�LQW�&RPPLWWHH'RFV������(0DUW\ �������� 1R(PEDUJR�SGI �³0DUW\
5HSRUW´�� DW � �� �GHVFULELQJ WKH 0HPRUDQGXP DV ³D PHDQV RI JUDQWLQJ WKH &,$ LPSRUWDQW QHZ FRPSHWHQFHV
UHODWLQJ WR LWV FRYHUW DFWLRQV� QHZ FKRLFHV LW FRXOG PDNH DQG QHZ ZD\V LW FRXOG UHVSRQG LI FRQIURQWHG ZLWK $O�
4DHGD WDUJHWV LQ WKH ILHOG´�� 7HQHW ³GHOHJDWHG WKH PDQDJHPHQW DQG RYHUVLJKW RI WKH FDSWXUH DQG GHWHQWLRQ
DXWKRULWLHV SURYLGHG E\ WKH 021´ WR WKH &,$¶V GHSXW\ GLUHFWRU IRU RSHUDWLRQV� -DPHV 3DYLWW� DQG WKH &,$¶V
&KLHI RI WKH &RXQWHUWHUURULVP &HQWHU &RIHU %ODFN� 66&, 5HSRUW DW S� ���
�� 0LOLWDU\ 2UGHU RI 1RYHPEHU ��� ����� 'HWHQWLRQ� 7UHDWPHQW DQG 7ULDO RI &HUWDLQ 1RQ�&LWL]HQV LQ WKH :DU
$JDLQVW 7HUURULVP� )HGHUDO 5HJLVWHU 9RO� ��� 1R� ���� �� 1RYHPEHU ����� SS� ��������� DYDLODEOH DW
KWWS���ZZZ�IDV�RUJ�LUS�RIIGRFV�HR�PR��������KWP�
�� ,G� DW 6HF� 9,,�E�����
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1DYDO 6WDWLRQ DW *XDQWiQDPR %D\� &XED �*XDQWiQDPR�� VHHNLQJ WR SODFH GHWDLQHHV EH\RQG

WKH UHDFK RI 8�6� FRXUWV��� 2Q �� -DQXDU\ ����� WKH ILUVW GHWDLQHHV DUULYHG LQ *XDQWiQDPR

%D\� KDYLQJ EHHQ GHWDLQHG LQ RU WUDQVIHUUHG WKURXJK $IJKDQLVWDQ�

��� 2Q �� -DQXDU\ ����� XSRQ FRQVLGHUDWLRQ RI DGYLFH IURP -RKQ <RR DQG 5REHUW

'HODKXQW\� ERWK RI WKH 'HSDUWPHQW RI -XVWLFH 2IILFH RI /HJDO &RXQVHO �³2/&´���� DQG WKH

DGGLWLRQDO RUDO DGYLFH RI &KLHI :KLWH +RXVH &RXQVHO� $OEHUWR *RQ]DOHV��� %XVK GHFLGHG WKDW

WKH 7KLUG *HQHYD &RQYHQWLRQ GLG QRW DSSO\ WR WKH FRQIOLFW ZLWK DO 4DHGD RU PHPEHUV RI WKH

7DOLEDQ� DQG WKDW WKH\ ZRXOG QRW UHFHLYH WKH SURWHFWLRQV DIIRUGHG WR SULVRQHUV RI ZDU� 2Q ��

-DQXDU\ ����� 6HFUHWDU\ RI 'HIHQVH 5XPVIHOG WUDQVPLWWHG %XVK¶V GHWHUPLQDWLRQ UHJDUGLQJ WKH

VWDWXV RI WKH 7DOLEDQ DQG DO 4DHGD WR FRPEDWDQW FRPPDQGHUV� DORQJ ZLWK WKH RUGHU WKDW WKH

FRPPDQGHUV VKRXOG WUHDW VXFK LQGLYLGXDOV LQ D PDQQHU ³FRQVLVWHQW´ ZLWK WKH ³SULQFLSOHV´ RI

WKH *HQHYD &RQYHQWLRQV RQO\ ³WR WKH H[WHQW DSSURSULDWH DQG FRQVLVWHQW ZLWK PLOLWDU\

QHFHVVLW\�´�� 2Q � )HEUXDU\ ����� SXUVXDQW WR KLV ³DXWKRULW\ DV &RPPDQGHU�LQ�&KLHI DQG

&KLHI ([HFXWLYH RI WKH 8QLWHG 6WDWHV�´ %XVK LVVXHG D IRUPDO PHPRUDQGXP VWDWLQJ WKDW WKH

*HQHYD &RQYHQWLRQV GR QRW DSSO\ WR WKH FRQIOLFW ZLWK DO 4DHGD� DQG WKDW &RPPRQ $UWLFOH �

RI WKH *HQHYD &RQYHQWLRQV GLG QRW DSSO\ WR HLWKHU DO 4DHGD RU 7DOLEDQ GHWDLQHHV��� %86+

FDOOHG RQO\ IRU GHWDLQHHV WR EH WUHDWHG KXPDQHO\ DQG ³WR WKH H[WHQW DSSURSULDWH DQG FRQVLVWHQW

ZLWK PLOLWDU\ QHFHVVLW\� LQ D PDQQHU FRQVLVWHQW ZLWK SULQFLSOHV RI *HQHYD�´ DV D PDWWHU RI

�� 6HH 3DWULFN 3KLOELQ DQG -RKQ <RR� 0HPRUDQGXP IRU :LOOLDP -� +D\QHV ,,� *HQHUDO &RXQVHO� 'HSDUWPHQW RI
'HIHQVH� 3RVVLEOH +DEHDV -XULVGLFWLRQ RYHU $OLHQV +HOG LQ *XDQWDQDPR %D\� &XED� �� 'HFHPEHU �����
DYDLODEOH DW KWWSV���QVDUFKLYH��JZX�HGX�WRUWXULQJGHPRFUDF\�GRFXPHQWV����������SGI�
�� -RKQ <RR DQG 5REHUW -� 'HODKXQW\� 0HPRUDQGXP IRU :LOOLDP -� +D\QHV ,,� *HQHUDO &RXQVHO� 'HSDUWPHQW RI
'HIHQVH� $SSOLFDWLRQ RI 7UHDWLHV DQG /DZV WR DO 4DHGD DQG 7DOLEDQ 'HWDLQHHV� � -DQXDU\ ����� DYDLODEOH DW
KWWSV���QVDUFKLYH��JZX�HGX�WRUWXULQJGHPRFUDF\�GRFXPHQWV����������SGI DW �� ��� $ IROORZ�XS PHPRUDQGXP
ZDV FRPSOHWHG� XSRQ UHTXHVW� IRU %86+¶V &RXQVHO� $OEHUWR *RQ]DOHV� DQG :LOOLDP +D\QHV RQ -DQXDU\ ��� ����
E\ -D\ %\EHH RI WKH '2-¶V 2/&� ZKLFK FDPH WR WKH VDPH FRQFOXVLRQ� LQWHUQDWLRQDO WUHDWLHV LQFOXGLQJ WKH
*HQHYD &RQYHQWLRQV GR QRW DSSO\ WR WKH 7DOLEDQ RU $O 4DHGD�
�� 6HH 6HQDWH $UPHG 6HUYLFHV &RPPLWWHH� ,QTXLU\ LQWR WKH 7UHDWPHQW RI 'HWDLQHHV LQ 8�6� &XVWRG\� ��
1RYHPEHU ����� DYDLODEOH DW KWWSV���ZZZ Q\WLPHV�FRP�LQWHUDFWLYH�SURMHFWV�GRFXPHQWV�UHSRUW�E\�WKH�VHQDWH�
DUPHG�VHUYLFHV�FRPPLWWHH�RQ�GHWDLQHH�WUHDWPHQW �³6$6& 5HSRUW´� DW �� 6HH DOVR $OEHUWR 5� *RQ]DOHV�
0HPRUDQGXP IRU WKH 3UHVLGHQW� 'HFLVLRQ UH $SSOLFDWLRQ RI WKH *HQHYD &RQYHQWLRQ RQ 3ULVRQHUV RI :DU WR WKH
&RQIOLFW ZLWK $O 4DHGD DQG WKH 7DOLEDQ� �� -DQXDU\ ����� DYDLODEOH DW
KWWSV���QVDUFKLYH��JZX�HGX�WRUWXULQJGHPRFUDF\�GRFXPHQWV����������SGI �³-DQXDU\ �� *RQ]DOHV 0HPR WR
%XVK´�� ,Q WKLV PHPR� *RQ]DOHV DVVHUWHG WKDW WKH ³QHZ SDUDGLJP´ RI WKH ³ZDU RQ WHUURU´ PDNHV FHUWDLQ
SURYLVLRQV RI WKH *HQHYD &RQYHQWLRQV ³TXDLQW´ DQG ³UHQGHUV REVROHWH *HQHYD
V VWULFW OLPLWDWLRQV RQ TXHVWLRQLQJ
RI HQHP\ SULVRQHUV�´ *RQ]DOHV QRWHG WKDW WKH SRVLWLYH ³FRQVHTXHQFHV´ RI VXFK D GHWHUPLQDWLRQ LQFOXGHG�
HOLPLQDWLQJ WKH QHHG WR GHWHUPLQH WKH SULVRQHU RI ZDU VWDWXV RI GHWDLQHHV RQ D FDVH�E\�FDVH EDVLV� OHDYLQJ RSHQ
³RSWLRQV IRU WKH IXWXUH´� DQG UHGXFLQJ WKH WKUHDW RI SURVHFXWLRQ XQGHU WKH 86 :DU &ULPHV $FW�
�� 'RQDOG 5XPVIHOG�� 6HFUHWDU\ RI 'HIHQVH� 0HPRUDQGXP IRU &KDLUPDQ RI WKH -RLQW &KLHI RI 6WDII� 6WDWXV RI
7DOLEDQ DQG $O 4DLGD� �� -DQ� ����� KWWSV���QVDUFKLYH��JZX�HGX�WRUWXULQJGHPRFUDF\�GRFXPHQWV����������SGI�
�� 7KH UHFLSLHQWV RI WKH PHPRUDQGXP ZHUH� WKH 9LFH 3UHVLGHQW &KHQH\� 6HFUHWDU\ RI 6WDWH &ROLQ 3RZHOO�
6HFUHWDU\ RI 'HIHQVH 5XPVIHOG� $WWRUQH\ *HQHUDO $VKFURIW� KLV &KLHI RI 6WDII� &,$ 'LUHFWRU 7HQHW� $VVLVWDQW WR
WKH 3UHVLGHQW IRU 1DWLRQDO 6HFXULW\ $IIDLUV� DQG WKH &KDLUPDQ RI WKH -RLQW &KLHIV RI 6WDII� 6HH *HRUJH %XVK� 7KH
:KLWH +RXVH� 0HPRUDQGXP IRU WKH 9LFH 3UHVLGHQW� HW DO�� +XPDQH 7UHDWPHQW RI 7DOLEDQ DQG DO�4DHGD
'HWDLQHHV �� )HE� ������ DYDLODEOH DW KWWS���ZZZ�SHJF�XV�DUFKLYH�:KLWH +RXVH�EXVK PHPR �������� HG�SGI�
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SROLF\ ± QRW ODZ� 7KURXJK GLVFXVVLRQV DPRQJ PHPEHUV RI WKH 16&� ZKLFK %86+ FKDLUHG�

%86+ ZDV IXOO\ EULHIHG RQ� DQG DSSURYHG DV D PDWWHU RI SROLF\� WKH LQGHILQLWH GHWHQWLRQ RI

LQGLYLGXDOV KHOG E\ WKH 8�6� JRYHUQPHQW� DQG VSHFLILFDOO\� WKH &,$���

��� ,Q D PHPRUDQGXP GDWHG �� 0DUFK ����� $VVLVWDQW $WWRUQH\ *HQHUDO -D\ %\EHH

DGYLVHG WKH *HQHUDO &RXQVHO DW WKH 'HSDUWPHQW RI 'HIHQVH� :LOOLDP -� +D\QHV ,,� RQ WKH

OHJDOLW\ RI UHQGHULQJ GHWDLQHHV FDSWXUHG LQ WKH ZDU DJDLQVW DO 4DHGD DQG RWKHU WHUURULVW

RUJDQL]DWLRQV� %\EHH FRQFOXGHG ³WKDW WKH 3UHVLGHQW KDV SOHQDU\ FRQVWLWXWLRQDO DXWKRULW\� DV

WKH &RPPDQGHU LQ &KLHI� WR WUDQVIHU VXFK LQGLYLGXDOV ZKR DUH FDSWXUHG DQG KHOG RXWVLGH WKH

8QLWHG 6WDWHV WR WKH FRQWURO RI DQRWKHU FRXQWU\�´�� %\EHH ORFDWHG FRQVLGHUDEOH GLVFUHWLRQ LQ

WKH SHUVRQ RI WKH 3UHVLGHQW� H[SODLQLQJ WKDW WUHDWLHV QRUPDOO\ JRYHUQLQJ GHWDLQHH WUDQVIHUV

³JHQHUDOO\ GR QRW DSSO\ LQ WKH FRQWH[W RI WKH FXUUHQW ZDU�´ DQG GR QRW FRQVWUDLQ SUHVLGHQWLDO

SRZHU� +H RSLQHG�

(YHQ LI WKRVH WUHDWLHV ZHUH DSSOLFDEOH WR WKH SUHVHQW FRQIOLFW� KRZHYHU� WKH\ GR
QRW LPSRVH VLJQLILFDQW UHVWULFWLRQV RQ WKH RSHUDWLRQ RI WKH 3UHVLGHQW
V
&RPPDQGHU�LQ�&KLHI DXWKRULW\� 7KH >*HQHYD &RQYHQWLRQ@ LPSRVHV VRPH
OLPLWDWLRQV RQ WKH WUDQVIHU RI 8QLWHG 6WDWHV�KHOG 32:V WR RWKHU QDWLRQV� 7KHVH
OLPLWDWLRQV� KRZHYHU� DSSO\ RQO\ WR LQGLYLGXDOV ZKR DUH OHJDOO\ HQWLWOHG WR
32: VWDWXV� DQG OHDYH WKH 3UHVLGHQW FRQVLGHUDEOH GLVFUHWLRQ DV WR ZKHQ VXFK
WUDQVIHUV DUH SHUPLVVLEOH«>7@KHUH DUH QR *3: FRQVWUDLQWV RQ WKH 3UHVLGHQW
V
DELOLW\ WR WUDQVIHU DO 4DHGD SULVRQHUV WR WKLUG FRXQWULHV� 7KH 7RUWXUH
&RQYHQWLRQ DOVR LPSRVHV OLPLWDWLRQV RQ WUDQVIHU� EXW WKRVH UHVWULFWLRQV KDYH QR
H[WUDWHUULWRULDO HIIHFW DQG WKXV DUH QRW DSSOLFDEOH WR SULVRQHUV ZKR DUH FDSWXUHG
DQG GHWDLQHG DEURDG���

%\EHH IXUWKHU VWDWHG WKDW ³KLVWRULFDO SUDFWLFH ILUPO\ VXSSRUWV WKH SRZHU RI WKH 3UHVLGHQW WR

WUDQVIHU DQG RWKHUZLVH GLVSRVH RI WKH OLEHUW\ RI DOO LQGLYLGXDOV FDSWXUHG LQFLGHQW WR PLOLWDU\

RSHUDWLRQV� DQG QRW PHUHO\ WKRVH LQGLYLGXDOV ZKR PD\ WHFKQLFDOO\ EH FODVVLILHG DV SULVRQHUV RI

ZDU XQGHU UHOHYDQW WUHDWLHV�´�� %XVK HPEUDFHG %\EHH¶V LQWHUSUHWDWLRQ RI H[SDQGHG SRZHUV DV

SUHVLGHQW LQ UHJDUG WR WKH WUDQVIHU RU UHQGLWLRQ RI LQGLYLGXDOV LQ WKH FXVWRG\ RI WKH 8QLWHG

6WDWHV�

�� &,$ ,* 5HSRUW DW ����
�� %\EHH� -D\ 6�� $VVLVWDQW $WWRUQH\ *HQHUDO� 0HPRUDQGXP IRU :LOOLDP -� +D\QHV ,,� *HQHUDO &RXQVHO�
'HSDUWPHQW RI 'HIHQVH� 5H� 7KH 3UHVLGHQW
V SRZHU DV &RPPDQGHU LQ &KLHI WR WUDQVIHU FDSWXUHG WHUURULVWV WR WKH
FRQWURO DQG FXVWRG\ RI IRUHLJQ QDWLRQV� �� 0DUFK ����� DYDLODEOH DW
KWWS���ZZZ�MXVWLFH�JRY�ROF�GRFV�PHPRUDQGXP���������SGI �³0DUFK ���� %\EHH 0HPR´� DW ��
�� ,G� DW �� %\EHH DOVR VWDWHG� ³$OWKRXJK WKH 3UHVLGHQW LV IUHH IURP H[ DQWH FRQVWLWXWLRQDO DQG GRPHVWLF ODZ
FRQVWUDLQWV RQ KLV DELOLW\ WR WUDQVIHU PLOLWDU\ GHWDLQHHV KHOG RXWVLGH WKH 8QLWHG 6WDWHV WR WKH FXVWRG\ RI IRUHLJQ
QDWLRQV� FULPLQDO SHQDOWLHV FRXOG DSSO\ WR VXFK WUDQVIHUV LI WKH\ ZHUH GHHPHG WR EH SDUW RI D FRQVSLUDF\ WR
FRPPLW DQ DFW RI WRUWXUH DEURDG�´ ,G� DW ��� 7KH 0DUFK ���� %\EHH PHPR IXUWKHU DGYLVHG� ³>5@HDGLQJ WKH
7RUWXUH &RQYHQWLRQ WR DSSO\ H[WUDWHUULWRULDOO\ ZRXOG LQWHUIHUH ZLWK WKH 3UHVLGHQW
V SRZHUV DV &RPPDQGHU LQ
&KLHI DQG &KLHI ([HFXWLYH WR GLUHFW WKH RSHUDWLRQV RI WKH PLOLWDU\�´ ,G�
�� ,G� DW �� �HPSKDVLV LQ RULJLQDO��
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��� %XVK� DFWLQJ ZLWK WKH DGYLFH DQG VXSSRUW RI VHQLRU PLOLWDU\ DQG FLYLOLDQ RIILFLDOV�

RYHUVDZ DQG DSSURYHG WKH FUHDWLRQ RI D PXOWL�IDFHWHG JOREDO GHWHQWLRQ SURJUDP LQ ZKLFK QHZ

VR�FDOOHG ³HQKDQFHG LQWHUURJDWLRQ´ WHFKQLTXHV ZHUH HPSOR\HG ± WHFKQLTXHV ZKLFK FRQVWLWXWH

WRUWXUH� 6HH� H�J�� 5HTXHVW� � ���� 7KLV SURJUDP LQFOXGHG WKH &,$ GHWHQWLRQ SURJUDP

DXWKRUL]HG WKURXJK WKH �� 6HSWHPEHU ���� 0HPRUDQGXP RI 1RWLILFDWLRQ GHVFULEHG DERYH�

GLUHFWHG DW VR�FDOOHG KLJK�YDOXH GHWDLQHHV ZKR ZHUH KHOG LQ VHFUHW VLWHV DFURVV WKH JOREH� WKH

XVH RI ³H[WUDRUGLQDU\ UHQGLWLRQ´ ZKLFK HQWDLOHG VHQGLQJ D SHUVRQ RI LQWHUHVW RU WHUURULVW�

VXVSHFW WR D WKLUG�FRXQWU\ NQRZQ WR HPSOR\ WRUWXUH WR EH GHWDLQHG DQG LQWHUURJDWHG XQGHU VXFK

FRQGLWLRQV� DQG GHWHQWLRQ E\ 8�6� PLOLWDU\ DQG RWKHU JRYHUQPHQW DJHQWV VXFK DV WKH &,$ DW

ORFDWLRQV RXWVLGH WKH 8QLWHG 6WDWHV� LQFOXGLQJ DW GHWHQWLRQ FHQWHUV LQ $IJKDQLVWDQ DQG DW

*XDQWiQDPR %D\� 7KHVH WKUHH IDFHWV RI WKH SURJUDP ZLOO EH GLVFXVVHG LQ WXUQ EHORZ�

E� &,$ 'HWHQWLRQ DQG ,QWHUURJDWLRQ

��� 7KH 5HTXHVW RXWOLQHV WKH EURDG FRQWRXUV RI WKH &,$ WRUWXUH SURJUDP� SDUWLFXODUO\ DV LW

UHODWHV WR GHWHQWLRQ DQG LQWHUURJDWLRQ RSHUDWLRQV RQ WKH WHUULWRU\ RI $IJKDQLVWDQ� 3RODQG�

/LWKXDQLD DQG 5RPDQLD ± WKH ODWWHU WKUHH ORFDWLRQV KDYLQJ EHHQ WKH VXEMHFW RI LQWHQVLYH VWXG\

E\ WKH 8QLWHG 1DWLRQV��� WKH &RXQFLO RI (XURSH�� DQG OLWLJDWLRQ EHIRUH WKH (XURSHDQ &RXUW RI

+XPDQ 5LJKWV��� 6HH 5HTXHVW� �� ���������� 7KH 9LFWLPV RXWOLQH VRPH DGGLWLRQDO DVSHFWV RI

WKH &,$ 5HQGLWLRQ DQG ,QWHUURJDWLRQ SURJUDP WKDW DUH UHOHYDQW WR WKHLU LQGLYLGXDO FDVHV DQG WR

D FRPSUHKHQVLYH XQGHUVWDQGLQJ RI WKH FULPH�EDVH�

L� &,$ ³+LJK�9DOXH 'HWDLQHH´ DQG 'LUHFW 'HWHQWLRQ 3URJUDP

��� $V GHVFULEHG E\ WKH ,&5&� WKH &,$ GHWHQWLRQ SURJUDP ³LQFOXGHG WUDQVIHUV RI

GHWDLQHHV WR PXOWLSOH ORFDWLRQV� PDLQWHQDQFH RI WKH GHWDLQHHV LQ FRQWLQXRXV VROLWDU\

FRQILQHPHQW DQG LQFRPPXQLFDGR GHWHQWLRQ WKURXJKRXW WKH HQWLUH SHULRG RI WKHLU XQGLVFORVHG

GHWHQWLRQ� DQG WKH LQIOLFWLRQ RI IXUWKHU LOO�WUHDWPHQW WKURXJK WKH XVH RI YDULRXV PHWKRGV HLWKHU

LQGLYLGXDOO\ RU LQ FRPELQDWLRQ� LQ DGGLWLRQ WR WKH GHSULYDWLRQ RI RWKHU EDVLF PDWHULDO

�� 6SHFLDO 5DSSRUWHXU RQ WKH 3URPRWLRQ DQG 3URWHFWLRQ RI +XPDQ 5LJKWV DQG )XQGDPHQWDO )UHHGRPV :KLOH
&RXQWHULQJ 7HUURULVP HW DO�� -RLQW 6WXG\ RQ *OREDO 3UDFWLFHV LQ 5HODWLRQ WR 6HFUHW 'HWHQWLRQ LQ WKH &RQWH[W RI
&RXQWHULQJ 7HUURULVP� +XPDQ 5LJKWV &RPPLWWHH� 8�1� 'RF� $�+5&������ ��� )HEUXDU\ ������ DYDLODEOH DW
KWWS���ZZZ��RKFKU�RUJ�HQJOLVK�ERGLHV�KUFRXQFLO�GRFV���VHVVLRQ�$�+5&�������SGI �³81 -RLQW 6WXG\´��
�� 0DUW\ 5HSRUW�
�� 6HH� H�J�� (&W+5� (O�0DVUL Y� 0DFHGRQLD� $SSO�1R� ��������� ³-XGJPHQW�´ �� 'HFHPEHU ����� (&W+5� $EX
=XED\GDK Y� 3RODQG� $SSO� 1R� �������� ³-XGJPHQW�´ �� -XO\ ����� (&W+5� $O�1DVKLUL Y� 3RODQG� $SSO� 1R�
��������� ³-XGJPHQW�´ �� -XO\ �����
�� 1RWDEO\� KRZHYHU� QR 8�6� RU QRQ�8�6� RIILFLDO KDV EHHQ KHOG LQGLYLGXDOO\ FULPLQDOO\ UHVSRQVLEOH IRU WKH JUDYH
YLRODWLRQV RI LQWHUQDWLRQDO ODZ WKDW RFFXUUHG DW WKH ORFDWLRQV� 6HH $GPLVVLELOLW\� &RPSOHPHQWDULW\� VXSUD 6HF�
9,,,�
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UHTXLUHPHQWV�´�� 7KH 81 -RLQW 6WXG\ RQ VHFUHW GHWHQWLRQV QRWHG WKDW GHWDLQHHV KDG EHHQ KHOG

LQ $IJKDQLVWDQ� 7KDLODQG� 3RODQG DQG 5RPDQLD� DPRQJ RWKHU ORFDWLRQV��� $V LV QRZ NQRZQ�

&,$ ³EODFN VLWHV´ ZHUH KRVWHG LQ PXOWLSOH FRXQWULHV� LQFOXGLQJ DOVR /LWKXDQLD� WKHVH ORFDWLRQV

DUH GRFXPHQWHG LQ WKH 66&, ([HFXWLYH 6XPPDU\ DV� *5((1 �7KDLODQG�� %/8( �3RODQG��

%/$&. �5RPDQLD�� 9,2/(7 �/LWKXDQLD�� &2%$/7 �$IJKDQLVWDQ�� *5$< �$IJKDQLVWDQ��

25$1*( �$IJKDQLVWDQ�� DQG %52:1 �$IJKDQLVWDQ���� )RXUWHHQ LQGLYLGXDOV� LQFOXGLQJ

9LFWLP *XOHG 'XUDQ� NQRZQ DV VR�FDOOHG ³KLJK YDOXH GHWDLQHHV´ SUHYLRXVO\ KHOG DV SDUW RI

WKH &,$ GHWHQWLRQ SURJUDP� ZHUH WUDQVIHUUHG E\ %XVK WR GHWHQWLRQ DW *XDQWiQDPR IURP &,$

³EODFN VLWHV�´ LQFOXGLQJ IURP VLWH�V� RQ WKH WHUULWRU\ RI $IJKDQLVWDQ� %XVK DQQRXQFHG WKH

WUDQVIHUV LQ 6HSWHPEHU ����� 7KH ,&5& ODWHU GHVFULEHG WKH IRXUWHHQ LQGLYLGXDOV DV ³PLVVLQJ

SHUVRQV�´��

��� 7KH 81 -RLQW 6WXG\ IRXQG WKDW WKH &,$ KDG WDNHQ �� GHWDLQHHV LQWR FXVWRG\ DQG KDG

HPSOR\HG ³HQKDQFHG LQWHUURJDWLRQ WHFKQLTXHV WR YDU\LQJ GHJUHHV LQ WKH LQWHUURJDWLRQ RI �� RI

WKRVH GHWDLQHHV�´�� 7KH 6HQDWH 5HSRUW H[SDQGV WKHVH QXPEHUV� ��� GHWDLQHHV LQWR FXVWRG\ DQG

KDG HPSOR\HG HQKDQFHG LQWHUURJDWLRQ WHFKQLTXHV LQ WKH LQWHUURJDWLRQ RI �� RI WKRVH

�� ,&5& &,$ 'HWDLQHH 5HSRUW DW �� 7KH ,&5& IXUWKHU IRXQG� ³7KH DELOLW\ RI WKH GHWDLQLQJ DXWKRULW\ WR WUDQVIHU
SHUVRQV RYHU DSSDUHQWO\ VLJQLILFDQW GLVWDQFHV WR VHFUHW ORFDWLRQV LQ IRUHLJQ FRXQWULHV DFXWHO\ LQFUHDVHG WKH
GHWDLQHHV¶ IHHOLQJ RI IXWLOLW\ DQG KHOSOHVVQHVV� PDNLQJ WKHP PRUH YXOQHUDEOH WR WKH PHWKRGV RI LOO�
WUHDWPHQW«WKHVH WUDQVIHUV LQFUHDVHG WKH YXOQHUDELOLW\ RI WKH IRXUWHHQ WR WKHLU LQWHUURJDWLRQ� DQG ZDV SHUIRUPHG
LQ D PDQQHU �JRJJOHV� HDUPXIIV� XVH RI GLDSHUV� VWUDSSHG WR VWUHWFKHUV� VRPHWLPHV URXJK KDQGOLQJ� WKDW ZDV
LQWUXVLYH DQG KXPLOLDWLQJ DQG WKDW FKDOOHQJHG WKH GLJQLW\ RI WKH SHUVRQV FRQFHUQHG�´ ,G� DW �� ,W LV QRWDEOH WKDW
WKH ,&5& &,$ 'HWDLQHH 5HSRUW� EDVHG VROHO\ RQ LQWHUYLHZV ZLWK WKH GHWDLQHHV DQG DSSDUHQWO\ SUHSDUHG ZLWKRXW
WKH EHQHILW RI WKH &,$ ,* 5HSRUW RU DQ\ RI WKH OHJDO PHPRUDQGD SUHSDUHG E\ YDULRXV 8�6� JRYHUQPHQW RIILFLDOV�
GHWDLOV WKH VDPH LQWHUURJDWLRQ WHFKQLTXHV DV WKRVH RXWOLQHG LQ WKH &,$ ,* 5HSRUW� 7KH ,&5& &,$ 'HWDLQHH
5HSRUW� DW ���� GHWDLOV WKH XVH RI ZDWHUERDUGLQJ� SURORQJHG VWUHVV SRVLWLRQV� EHDWLQJV� FRQILQHPHQW LQ D ER[�
SURORQJHG QXGLW\� VOHHS GHSULYDWLRQ� H[SRVXUH WR FROG WHPSHUDWXUH� SURORQJHG VKDFNOLQJ� IRUFHG VKDYLQJ� DQG
PDQLSXODWLRQ RI GLHW�
�� 81 -RLQW 6WXG\ DW ������ 2Q �� -XQH ����� WKH 3DUOLDPHQWDU\ $VVHPEO\ RI WKH &RXQFLO RI (XURSH SXEOLVKHG
WKH LQYHVWLJDWLYH UHSRUW DXWKRUHG E\ 'LFN 0DUW\ RQ VHFUHW GHWHQWLRQV DQG LOOHJDO WUDQVIHUV RI ³KLJK YDOXH
GHWDLQHHV´ E\ WKH &,$ LQYROYLQJ &RXQFLO RI (XURSH PHPEHU VWDWHV� 7KH UHSRUW FRQILUPHG WKH H[LVWHQFH RI VHFUHW
&,$ VLWHV LQ 3RODQG DQG 5RPDQLD DQG IRXQG WKDW WKH LQWHUURJDWLRQ WHFKQLTXHV XVHG RQ GHWDLQHHV ZHUH
³WDQWDPRXQW WR WRUWXUH�´ 0DUW\ 5HSRUW DW ��� 2Q �� -XQH ����� WKH 3DUOLDPHQWDU\ $VVHPEO\ DGRSWHG D UHVROXWLRQ
LQ ZKLFK LW XQHTXLYRFDOO\ VWDWHG�

7KH GHWDLQHHV ZHUH VXEMHFWHG WR LQKXPDQ DQG GHJUDGLQJ WUHDWPHQW� ZKLFK ZDV VRPHWLPHV SURWUDFWHG�
&HUWDLQ ³HQKDQFHG´ LQWHUURJDWLRQ PHWKRGV XVHG IXOILOO WKH GHILQLWLRQ RI WRUWXUH DQG LQKXPDQ DQG GHJUDGLQJ
WUHDWPHQW LQ $UWLFOH � RI WKH (XURSHDQ &RQYHQWLRQ RQ +XPDQ 5LJKWV �(76 1R� �� DQG WKH 8QLWHG 1DWLRQV
&RQYHQWLRQ DJDLQVW 7RUWXUH DQG 2WKHU &UXHO� ,QKXPDQ RU 'HJUDGLQJ 7UHDWPHQW RU 3XQLVKPHQW�

6HH 5HVROXWLRQ ���� ������� 6HFUHW GHWHQWLRQV DQG LOOHJDO WUDQVIHUV RI GHWDLQHHV LQYROYLQJ &RXQFLO RI (XURSH
PHPEHU VWDWHV� VHFRQG UHSRUW� DGRSWHG RQ �� -XQH ����� DYDLODEOH DW KWWS���DVVHPEO\�FRH�LQW�QZ�[PO�;5HI�;UHI�
;0/�+70/�HQ�DVS"ILOHLG ������
�� 6HH� H�J�� $GDP *ROGPDQ DQG -XOLH 7DWH� ³'HFRGLQJ WKH VHFUHW EODFN VLWHV DQG WKH 6HQDWH¶V UHSRUW RQ WKH &,$
LQWHUURJDWLRQ SURJUDP�´ :DVKLQJWRQ 3RVW� � 'HFHPEHU ����� DYDLODEOH DW
KWWSV���ZZZ�ZDVKLQJWRQSRVW�FRP�QHZV�ZRUOGYLHZV�ZS������������GHFRGLQJ�WKH�VHFUHW�EODFN�VLWHV�RQ�WKH�
VHQDWHV�UHSRUW�RQ�WKH�FLD�LQWHUURJDWLRQ�SURJUDP�"QLG	XWP WHUP ��H�HH��������
�� ,&5& &,$ 'HWDLQHH 5HSRUW DW ��
�� 81 -RLQW 6WXG\ DW �����
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GHWDLQHHV��� &ULWLFDOO\� WKHVH QXPEHUV FDQQRW EH VDLG WR UHSUHVHQW WKH WRWDO QXPEHU RI SHRSOH

ZKR ZHUH GHWDLQHG HLWKHU GLUHFWO\ RU WKURXJK SUR[\ GHWHQWLRQ RU H[WUDRUGLQDU\ UHQGLWLRQ E\

WKH &,$� DQG PRVW FHUWDLQO\ QRW WKH IXOO QXPEHU RI SHUVRQV ZKR ZHUH VXEMHFWHG WR YLRODWLRQV

IDOOLQJ ZLWKLQ WKH MXULVGLFWLRQ RI WKH ,&&� LQFOXGLQJ WRUWXUH�

��� ,Q 0DUFK ����� WKH ILUVW VR�FDOOHG ³KLJK YDOXH GHWDLQHH�´ $EX =XED\GDK� ZDV GHWDLQHG

DQG LQWHUURJDWHG E\ WKH &,$��� +LV GHWHQWLRQ ³DFFHOHUDWHG´ WKH GHYHORSPHQW RI WKH &,$

LQWHUURJDWLRQ SURJUDP��� ,Q KLV PHPRLU '(&,6,21 32,176� %XVK H[SODLQHG WKDW WKH GHFLVLRQ

ZDV WDNHQ WR WUDQVIHU $EX =XED\GDK WR &,$ FXVWRG\ DQG WR ³PRYH KLP WR D VHFXUH ORFDWLRQ LQ

DQRWKHU FRXQWU\ ZKHUH WKH $JHQF\ ZRXOG KDYH WRWDO FRQWURO RYHU KLV HQYLURQPHQW�´��

��� 7KH &,$ LQWHUURJDWLRQ SURJUDP RYHUVHHQ E\ '&, 7HQHW DQG WKH &,$¶V &RXQWHU�

7HUURULVP &HQWHU �&7&� DQG 2SHUDWLRQV� LQFOXGLQJ &RIHU %ODFN� 6WHSKHQ .DSSHV DQG -RVH

5RGULJXH]� VDQFWLRQHG E\ %XVK DIWHU UHYLHZLQJ WKH OHJDO DGYLFH RI 5L]]R DQG %\EHH� LQFOXGHG

LQWHUURJDWLRQ WHFKQLTXHV WKDW ZHUH GLUHFWO\ LQVSLUHG E\ WKH ³6XUYLYDO (YDVLRQ 5HVLVWDQFH

(VFDSH �6(5(�´ WUDLQLQJ SURJUDP� LQ ZKLFK 8�6� PLOLWDU\ PHPEHUV ZHUH H[SRVHG WR� DQG

WDXJKW KRZ WR UHVLVW� LQWHUURJDWLRQ WHFKQLTXHV XVHG E\ HQHP\ IRUFHV WKDW GLG QRW DGKHUH WR WKH

*HQHYD &RQYHQWLRQV��� 1RWDEO\� DQG DV UHYHDOHG LQ GHWDLO WKURXJK WKH 6HQDWH 7RUWXUH UHSRUW�

DOEHLW ZLWKRXW QDPHV� WZR &,$�FRQWUDFWRUV SOD\HG D NH\ UROH LQ GHYHORSLQJ WKH WHFKQLTXHV�

-DPHV 0LWFKHOO DQG -RKQ %UXFH -HVVHQ��� 7KH 8�6� HPSOR\HG WKHVH WHFKQLTXHV RQ &,$

�� 66&, ([HFXWLYH 6XPPDU\ DW SS� �� ��� ��� ���� ���� ��������
�� &,$ ,* 5HSRUW� DW ���� 66&, ([HFXWLYH 6XPPDU\ DW SS� ������ $ PHPR DXWKRUHG E\ WKHQ�2/& $VVLVWDQW
$WWRUQH\ *HQHUDO -D\ %\EHH DWWHPSWHG WR JLYH WKH &,$ LWV ILUVW ZULWWHQ OHJDO DSSURYDO IRU WHQ LQWHUURJDWLRQ
WDFWLFV� LQFOXGLQJ ZDWHUERDUGLQJ� %\EHH� -D\� 0HPRUDQGXP IRU -RKQ 5L]]R� $FWLQJ *HQHUDO &RXQVHO RI WKH
&HQWUDO ,QWHOOLJHQFH $JHQF\� ,QWHUURJDWLRQ RI DO 4DHGD 2SHUDWLYH� � $XJXVW ����� DW �� ������ DQG ��� DYDLODEOH
DW KWWS���ZZZ�MXVWLFH�JRY�ROF�GRFV�PHPR�E\EHH�����SGI �³$XJXVW ���� %\EHH 0HPR WR 5L]]R´�� 7KH �
$XJXVW ���� PHPRUDQGXP GHVFULEHG LQ JUHDW GHWDLO KRZ WKH WHFKQLTXHV VKRXOG EH XVHG� LQFOXGLQJ SODFLQJ $EX
=XED\GDK ³LQ D FUDPSHG FRQILQHPHQW ER[ ZLWK DQ LQVHFW´ DV ³KH DSSHDUV WR KDYH D IHDU RI LQVHFWV´ DV ZHOO DV WKH
XVH RI ZDWHU�ERDUGLQJ� ZKLFK %\EHH FRQFOXGHG GLG QRW FRQVWLWXWH WRUWXUH� ,G� DW �� ������ DQG ���

1RWDEO\� WKH FXUUHQW 'HSXW\ 'LUHFWRU RI WKH &,$� *LQD +DVSHO� ZDV SUHVHQW GXULQJ WKH LQWHUURJDWLRQ RI
$EX =XED\GDK� 0DWWKHZ 5RVHQEHUJ� ³1HZ &�,�$� 'HSXW\ 'LUHFWRU� *LQD +DVSHO� +DG /HDGLQJ 5ROH LQ
7RUWXUH�´ 1HZ <RUN 7LPHV� � )HEUXDU\ ����� DYDLODEOH DW KWWSV���ZZZ�Q\WLPHV�FRP������������XV�SROLWLFV�FLD�
GHSXW\�GLUHFWRU�JLQD�KDVSHO�WRUWXUH�WKDLODQG KWPO� ,W LV UHFDOOHG WKDW WKH FXUUHQW 'LUHFWRU RI WKH &,$� ZKR
SUDLVHG 0V� +DVSHO DV D ³SURYHQ OHDGHU ZLWK DQ XQFDQQ\ DELOLW\ WR JHW WKLQJV GRQH�´ UHFHQWO\ VDLG WKH &,$ ZRXOG
EH H[SDQGLQJ FRYHUW RSHUDWLRQV DQG ZRXOG EH ³PRUH YLFLRXV� PRUH DJJUHVVLYH� PRUH LQFOLQHG WR WDNH
ULVNV>«@�³&,$ 'LUHFWRU 0LNH 3RPSHR RQ ³FUXVKLQJ´ IRHV DPLG VKXWGRZQ� 1� .RUHDQ QXFOHDU WKUHDW�´ &%6
1HZV� �� -DQXDU\ ����� DYDLODEOH DW KWWSV���ZZZ�FEVQHZV�FRP�QHZV�PLNH�SRPSHR�FLD�GLUHFWRU�LQWHUYLHZ�FEV�
WKLV�PRUQLQJ�QRUDK�RGRQQHOO�WRGD\��
�� &,$ ,* 5HSRUW DW ��� 66&, ([HFXWLYH 6XPPDU\ DW SS� ������
�� *HRUJH :� %XVK� 'HFLVLRQ 3RLQWV �&URZQ 3XEOLVKLQJ *URXS� ����� DW ����
�� $V QRWHG LQ WKH &,$ ,*¶V 5HSRUW� DW ������ IQ� ��� WKH XVH RI WKH WHFKQLTXHV LQ 6(5( WUDLQLQJ� DQG VSHFLILFDOO\
ZDWHUERDUGLQJ� ZDV ³VR GLIIHUHQW IURP WKH VXEVHTXHQW $JHQF\ >&,$@ XVDJH DV WR PDNH LW LUUHOHYDQW«WKHUH ZDV
QR D SULRUL UHDVRQ WR EHOLHYH WKDW DSSO\LQJ WKH ZDWHUERDUG ZLWK WKH IUHTXHQF\ DQG LQWHQVLW\ ZLWK ZKLFK LW ZDV
XVHG E\ WKH SV\FKRORJLVW�LQWHUURJDWRUV ZDV HLWKHU HIILFDFLRXV RU PHGLFDOO\ VDIH�´ 6HH DOVR LG� DW ���
�� 0LWFKHOO DQG -HVVHQ DUH UHIHUUHG WR DV ³6:,*(57´ DQG ³'81%$5´ LQ WKH 66&, ([HFXWLYH 6XPPDU\� 6HH
66&, ([HFXWLYH 6XPPDU\ DW SS� ������ 6HH JHQHUDOO\ 6DOLP Y� 0LWFKHOO� &DVH 1R� �����FY�����-/4 �(�'� :D���
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GHWDLQHHV� ZKLFK LQFOXGHG ZDWHUERDUGLQJ� FRQILQLQJ GHWDLQHHV LQ D GDUN ER[ IRU XS WR ��

KRXUV DW D WLPH DQG SRVVLEO\ ZLWK DQ LQVHFW SODFHG LQ WKH FRQILQHPHQW ER[� XS WR �� GD\V RI

VOHHS GHSULYDWLRQ� D IDFLDO KROG RU IDFLDO VODS� ³ZDOOLQJ�´ ZKLFK FRQVLVWV RI SXOOLQJ D GHWDLQHH

IRUZDUG DQG WKHQ SXVKLQJ KLP EDFN TXLFNO\ DJDLQVW ³D IOH[LEOH IDOVH ZDOO VR WKDW KLV VKRXOGHU

EODGHV KLW WKH ZDOO�´ DQG XVH RI VWUHVV SRVLWLRQV� ��

��� 7KH ,&5& &,$ 'HWDLQHH 5HSRUW IXUWKHU H[SODLQHG WKDW WKH SURJUDP ³ZDV FOHDUO\

GHVLJQHG WR XQGHUPLQH KXPDQ GLJQLW\ DQG WR FUHDWH D VHQVH RI IXWLOLW\ E\ LQGXFLQJ� LQ PDQ\

FDVHV� VHYHUH SK\VLFDO DQG PHQWDO SDLQ DQG VXIIHULQJ� ZLWK WKH DLP RI REWDLQLQJ FRPSOLDQFH

DQG H[WUDFWLQJ LQIRUPDWLRQ� UHVXOWLQJ LQ H[KDXVWLRQ� GHSHUVRQDOLVDWLRQ DQG GHKXPDQLVDWLRQ�´��

��� 7KH LQWHUURJDWLRQ PHWKRGV XVHG RQ GHWDLQHHV ZHUH HXSKHPLVWLFDOO\ TXDOLILHG E\ WKH

8�6� JRYHUQPHQW DV ³HQKDQFHG�´ EXW WKH 8QLWHG 1DWLRQV DQG WKH ,&5& IRXQG WKDW WKH\ URVH WR

WKH OHYHO RI WRUWXUH DQG FUXHO� LQKXPDQ RU GHJUDGLQJ WUHDWPHQW��� 7KH ,&5& XQHTXLYRFDOO\

FRQFOXGHG WKDW� XSRQ WKH LQIRUPDWLRQ JDWKHUHG IURP LQWHUYLHZV ZLWK WKH IRUPHU &,$

GHWDLQHHV� FRQGXFWHG DIWHU WKHLU WUDQVIHU WR *XDQWiQDPR�

7KH DOOHJDWLRQV RI LOO�WUHDWPHQW RI WKH GHWDLQHHV LQGLFDWH WKDW� LQ PDQ\ FDVHV�
WKH LOO�WUHDWPHQW WR ZKLFK WKH\ ZHUH VXEMHFWHG ZKLOH KHOG LQ WKH &,$ SURJUDP�
HLWKHU VLQJO\ RU LQ FRPELQDWLRQ� FRQVWLWXWHG WRUWXUH� ,Q DGGLWLRQ� PDQ\ RWKHU
HOHPHQWV RI WKH LOO WUHDWPHQW� HLWKHU VLQJO\ RU LQ FRPELQDWLRQ� FRQVWLWXWHG FUXHO
LQKXPDQ RU GHJUDGLQJ WUHDWPHQW���

��� 7KH ,&5& FRQFOXGHG WKDW WKH &,$ SURJUDP¶V LQWHUURJDWLRQ WHFKQLTXHV FRQVLVWHG RI�

VXIIRFDWLRQ E\ ZDWHU ± RU ZDWHUERDUGLQJ� SURORQJHG VWUHVV LQ WKH VWDQGLQJ SRVLWLRQ ZKLOH DUPV

DUH VKDFNOHG DERYH WKH KHDG� EHDWLQJV E\ XVH RI D FROODU KHOG DURXQG WKH GHWDLQHH¶V QHFN DQG

XVHG WR IRUFHIXOO\ EDQJ WKH KHDG DQG ERG\ DJDLQVW WKH ZDOO� EHDWLQJ DQG NLFNLQJ� FRQILQHPHQW

LQ D ER[� IRUFHG QXGLW\ IRU SHULRGV UDQJLQJ IURP VHYHUDO ZHHNV WR VHYHUDO PRQWKV� VOHHS

GHSULYDWLRQ WKURXJK XVH RI IRUFHG VWUHVV SRVLWLRQV �VWDQGLQJ RU VLWWLQJ�� FROG ZDWHU DQG XVH RI

UHSHWLWLYH ORXG QRLVH RU PXVLF� H[SRVXUH WR FROG WHPSHUDWXUH� SURORQJHG VKDFNOLQJ� WKUHDWV RI

LOO�WUHDWPHQW WR WKH GHWDLQHH DQG�RU KLV IDPLO\� IRUFHG VKDYLQJ� DQG GHSULYDWLRQ RU UHVWULFWHG

SURYLVLRQ RI VROLG IRRG���

��� 7KH &,$ LQWHUURJDWLRQV RI $EX =XED\GDK ZHUH YLGHRWDSHG DQG WKRVH YLGHRWDSHV ZHUH

VHQW WR &,$ KHDGTXDUWHUV��� ,Q WRWDO WKHUH ZHUH �� YLGHRWDSHV� �� RI ZKLFK LQFOXGHG

�� $ OLVW RI WHFKQLTXHV LV IRXQG LQ WKH &,$ ,* 5HSRUW� LG� DW ���
�� ,&5& &,$ 'HWDLQHH 5HSRUW DW ���
�� 6HH� H�J� LG� DW ��
�� ,G� DW ���
�� 6HH LG� DW ����
�� &,$ ,* 5HSRUW DW ���
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DSSOLFDWLRQ RI VR�FDOOHG ³HQKDQFHG LQWHUURJDWLRQ WHFKQLTXHV�´�� 7KH YLGHRWDSHV LQFOXGHG

HYLGHQFH RI WRUWXUH� LQFOXGLQJ WKH ZDWHUERDUGLQJ RI $EX =XED\GDK �� WLPHV��� 7KRVH

YLGHRWDSHV ZHUH GHVWUR\HG E\ WKH &,$ LQ 1RYHPEHU ������� $EX =XED\GDK GHVFULEHG WR WKH

,&5& KLV ZDWHUERDUGLQJ�

, ZDV SXW RQ ZKDW ORRNHG OLNH D KRVSLWDO EHG� DQG VWUDSSHG GRZQ YHU\ WLJKWO\
ZLWK EHOWV� $ EODFN FORWK ZDV WKHQ SODFHG RYHU P\ IDFH DQG WKH LQWHUURJDWRUV
XVHG D PLQHUDO ZDWHU ERWWOH WR SRXU ZDWHU RQ WKH FORWK VR WKDW , FRXOG QRW
EUHDWKH� $IWHU D IHZ PLQXWHV WKH FORWK ZDV UHPRYHG DQG WKH EHG ZDV URWDWHG
LQWR DQ XSULJKW SRVLWLRQ� 7KH SUHVVXUH RI WKH VWUDSV RQ P\ ZRXQGV FDXVHG
VHYHUH SDLQ� , YRPLWHG� 7KH EHG ZDV WKHQ DJDLQ ORZHUHG WR D KRUL]RQWDO
SRVLWLRQ DQG WKH VDPH WRUWXUH FDUULHG RXW ZLWK WKH EODFN FORWK RYHU P\ IDFH DQG
ZDWHU SRXUHG RQ IURP D ERWWOH� 2Q WKLV RFFDVLRQ P\ KHDG ZDV LQ D PRUH
EDFNZDUG� GRZQZDUGV SRVLWLRQ DQG WKH ZDWHU ZDV SRXUHG RQ IRU D ORQJHU WLPH�
, VWUXJJOHG ZLWKRXW VXFFHVV WR EUHDWKH� , WKRXJKW , ZDV JRLQJ WR GLH� , ORVW
FRQWURO RI P\ XULQH� 6LQFH WKHQ , VWLOO ORVH FRQWURO RI P\ XULQH ZKHQ XQGHU
VWUHVV���

��� ,Q 1RYHPEHU ����� DQRWKHU &,$ GHWDLQHH KHOG LQ D VHFUHW VLWH� $EG DO�5DKLP $O�

1DVKLUL� ZDV DUUHVWHG� +H ZDV ZDWHUERDUGHG WZLFH LQ 1RYHPEHU �����ϲϬ $OWKRXJK WKH &,$ ,*

5HSRUW LV KHDYLO\ UHGDFWHG ZKHQ GLVFXVVLQJ WKH LQWHUURJDWLRQ RI $O�1DVKLUL� LW FRQILUPV WKDW

&,$ KHDGTXDUWHUV DXWKRUL]HG WKH XVH RI ³HQKDQFHG LQWHUURJDWLRQ WHFKQLTXHV´ DJDLQVW KLP��� $O

�� ,G� DW ��� � ���
�� ,G� DW � ���
�� 6HH ³6WDWHPHQW E\ $WWRUQH\ *HQHUDO 0LFKDHO %� 0XNDVH\ 5HJDUGLQJ WKH 2SHQLQJ RI DQ ,QYHVWLJDWLRQ ,QWR WKH
'HVWUXFWLRQ RI 9LGHRWDSHV E\ &,$ 3HUVRQQHO�´ 8�6� 'HSDUWPHQW RI -XVWLFH� � -DQXDU\ ����� DYDLODEOH DW
KWWS���ZZZ�MXVWLFH�JRY�RSD�SU������-DQXDU\��� RSD ��� KWPO� 1R RQH KDV EHHQ SURVHFXWHG IRU WKH GHVWUXFWLRQ
RI WKRVH WDSHV� DQG WKH HYLGHQFH RI WRUWXUH FRQWDLQHG WKHUHLQ� ³'HSDUWPHQW RI -XVWLFH 6WDWHPHQW RQ WKH
,QYHVWLJDWLRQ LQWR WKH 'HVWUXFWLRQ RI 9LGHRWDSHV E\ &,$ 3HUVRQQHO�´ 8�6� 'HSDUWPHQW RI -XVWLFH� � 1RYHPEHU
����� DYDLODEOH DW KWWS���ZZZ�MXVWLFH�JRY�RSD�SU������1RYHPEHU����DJ����� KWPO� ,QGHHG� RQH RI WKH
LQGLYLGXDOV LPSOLFDWHG LQ WKH WDSH GHVWUXFWLRQ� *LQD +DVSHO� KDV EHHQ SURPRWHG WR 'HSXW\ 'LUHFWRU RI WKH &,$
XQGHU 3UHVLGHQW 'RQDOG 7UXPS� 6HH 5RVHQEHUJ� 0DWWKHZ� ³1HZ &�,�$� 'HSXW\ 'LUHFWRU� *LQD +DVSHO� +DG
/HDGLQJ 5ROH LQ 7RUWXUH�´ 1HZ <RUN 7LPHV� � )HEUXDU\ �����
�� ,&5& &,$ 'HWDLQHH 5HSRUW DW ��� 7KH LQWHUURJDWLRQ RI $EX =XED\GDK ZDV GLVFXVVHG LQ D PHPRUDQGXP
ZULWWHQ LQ 0D\ ����� VLJQHG E\ WKHQ�$FWLQJ $VVLVWDQW $WWRUQH\ *HQHUDO 6WHYHQ %UDGEXU\� 7KLV ZDV RQH RI WKUHH
PHPRV ZULWWHQ E\ %UDGEXU\ WKDW VRXJKW WR DVVXUH WKH &,$ WKDW LWV LQWHUURJDWLRQ PHWKRGV LW KDG EHHQ XVLQJ VLQFH
���� ZHUH OHJDO� HYHQ ZKHQ XVHG LQ FRPELQDWLRQ� DQG GHVSLWH WKH SURKLELWLRQ DJDLQVW WRUWXUH DQG FUXHO� LQKXPDQ�
RU GHJUDGLQJ WUHDWPHQW� 2QH ���SDJH PHPR FLWHV WKH &,$¶V ,QVSHFWRU *HQHUDO 5HSRUW� LQGLFDWLQJ WKDW
ZDWHUERDUGLQJ KDG EHHQ XVHG ³DW OHDVW �� WLPHV GXULQJ $XJXVW ����´ �&,$ ,* 5HSRUW DW ��� LQ WKH LQWHUURJDWLRQ
RI $EX =XED\GDK� ³DQG ��� WLPHV GXULQJ 0DUFK ���� LQ WKH LQWHUURJDWLRQ RI >.KDOLG 6KHLNK 0RKDPPHG@�´ EXW
VWLOO FRPHV WR WKH FRQFOXVLRQ WKDW WKHVH DFWV GLG QRW YLRODWH WKH SURKLELWLRQ DJDLQVW WRUWXUH� %UDGEXU\� 6WHYHQ�
0HPRUDQGXP IRU -RKQ $� 5L]]R� 6HQLRU 'HSXW\ *HQHUDO &RXQVHO� &HQWUDO ,QWHOOLJHQFH $JHQF\� 5H� $SSOLFDWLRQ
RI 8QLWHG 6WDWHV 2EOLJDWLRQV 8QGHU $UWLFOH �� RI WKH &RQYHQWLRQ $JDLQVW 7RUWXUH WR &HUWDLQ 7HFKQLTXHV WKDW
0D\ %H 8VHG LQ WKH ,QWHUURJDWLRQ RI +LJK 9DOXH DO 4DHGD 'HWDLQHHV� �� 0D\ ����� DYDLODEOH DW
KWWSV���ZZZ�MXVWLFH�JRY�VLWHV�GHIDXOW�ILOHV�ROF�OHJDF\������������PHPR�EUDGEXU\�����SGI DW ��� 6HH &,$ ,*
5HSRUW DW ���
�� &,$ ,* 5HSRUW DW � DQG ��� 6HH DOVR ,&5& &,$ 'HWDLQHH 5HSRUW DW ������
�� &,$ ,* 5HSRUW DW ������ � ��� ,Q DGGLWLRQ WR EHLQJ VXEMHFWHG WR ZDWHUERDUGLQJ DQG RWKHU ³HQKDQFHG
LQWHUURJDWLRQ WHFKQLTXHV�´ $O�1DVKLUL ZDV DOVR WKUHDWHQHG ZLWK D VHPL�DXWRPDWLF KDQGJXQ� ZKLFK� DOWKRXJK
XQORDGHG� ZDV KHOG FORVH WR KLV KHDG ZKLOH KH ZDV VKDFNOHG� $ SRZHU GULOO ZDV DOVR XVHG WR WKUHDWHQ $O�1DVKLUL�
LW ZDV UHYYHG ZKLOH $O�1DVKLUL VWRRG QDNHG DQG KRRGHG� ,G� DW ��� 7KH 'HSDUWPHQW RI -XVWLFH GHFOLQHG WR

$)* U��������� 9356�+4 ����������

ICC-02/17-38-AnxI  10-06-2019  21/61  EC  PT  OA2



���

1DVKLUL¶V ZDWHUERDUGLQJ ZDV DXWKRUL]HG DQG FRQGRQHG XS WKURXJK WKH FKDLQ RI FRPPDQG WR

%XVK��� $V LV QRZ NQRZQ WKURXJK WKH 6HQDWH 5HSRUW� $O 1DVKLUL ZDV VXEMHFWHG WR D UDQJH RI

³HQKDQFHG LQWHUURJDWLRQ WHFKQLTXHV�´ L�H�� WRUWXUH� LQFOXGLQJ PRFN H[HFXWLRQ� ZKLOH KHOG DW WKH

VHFUHW VLWH LQ 3RODQG���

��� $ WKLUG &,$ ³KLJK YDOXH GHWDLQHH�´ .KDOLG 6KHLN 0RKDPPHG� ZDV VXEMHFWHG WR

ZDWHUERDUGLQJ ��� WLPHV��� .KDOLG 6KHLN 0RKDPPHG ZDV KHOG LQ &,$ ³EODFN VLWHV´ RQ WKH

WHUULWRU\ RI 6WDWHV 3DUWLHV $IJKDQLVWDQ� 3RODQG DQG 5RPDQLD� DQG ZDV VXEMHFWHG WR WRUWXUH�

LQFOXGLQJ PXOWLSOH IRUPV RI VH[XDO YLROHQFH� RQ HDFK��� ,Q KLV PHPRLU� %XVK VSHFLILFDOO\

DFNQRZOHGJHG WKDW� XSRQ UHTXHVW E\ &,$ 'LUHFWRU *HRUJH 7HQHW� KH DXWKRUL]HG WKH XVH RI

³HQKDQFHG LQWHUURJDWLRQ WHFKQLTXHV´ RQ .KDOLG 6KHLN 0RKDPPHG� LQFOXGLQJ

ZDWHUERDUGLQJ��� 2WKHU VR�FDOOHG ³HQKDQFHG LQWHUURJDWLRQ WHFKQLTXHV´ XVHG XSRQ .KDOLG

6KHLN 0RKDPPHG ZHUH WKUHDWV WR NLOO KLV FKLOGUHQ�� DQG WKH GHSULYDWLRQ RI VOHHS IRU ���

KRXUV���

��� 7KH &,$ ,* 5HSRUW FRQILUPV WKDW 3UHVLGHQW %XVK ZDV IXOO\ EULHIHG RQ WKH VSHFLILF

³HQKDQFHG LQWHUURJDWLRQ WHFKQLTXHV´ HPSOR\HG E\ WKH &,$� WKURXJK FRQVXOWDWLRQV FDUULHG RXW

LQ WKH VXPPHU RI ���� E\ WKH &,$ ZLWK WKH 16& DQG ZLWK ³VHQLRU $GPLQLVWUDWLRQ RIILFLDOV�´��

7KH &,$ ,* 5HSRUW IXUWKHU FRQILUPV WKDW LQ HDUO\ ���� WKH &,$ FRQWLQXHG WR LQIRUP VHQLRU

$GPLQLVWUDWLRQ RIILFLDOV� LQFOXGLQJ WKH :KLWH +RXVH &RXQVHO DQG RWKHUV RI WKH 16&� RI WKH

VWDWXV RI LWV &RXQWHUWHUURULVP 3URJUDP� EHFDXVH ³>W@KH $JHQF\ VSHFLILFDOO\ ZDQWHG WR HQVXUH

WKDW WKHVH RIILFLDOV DQG WKH >&RQJUHVVLRQDO@ &RPPLWWHHV FRQWLQXHG WR EH DZDUH RI DQG DSSURYH

&,$¶V DFWLRQV�´�� 6HOHFW PHPEHUV RI WKH 16& ZHUH JLYHQ D GHWDLOHG EULHILQJ RQ WKH SURJUDP

SURVHFXWH WKH SHUSHWUDWRUV RI WKHVH DFWV� DOWKRXJK WKH LQFLGHQW ZDV UHSRUWHG WR LW� ,G� ,QWHUURJDWRUV DOVR
WKUHDWHQHG IDPLO\ PHPEHUV RI $O�1DVKLUL� LQFOXGLQJ KLV PRWKHU� LG� DW ������ DQG VXEMHFWHG KLP WR VWUHVV
SRVLWLRQV DQG VWDQGLQJ RQ KLV VKDFNOHV� ,G� DW ��� 6HH JHQHUDOO\ (&W+5� $O 1DVKLUL Y� 3RODQG� $SSO� 1R�
���������
�� %XVK� 'HFLVLRQ 3RLQWV� DW ��������
�� 66&, ([HFXWLYH 6XPPDU\ DW SS� ������ ,W LV QRWHG WKDW IRUFHG QXGLW\� ZKLFK FDQ LWVHOI FRQVWLWXWH DQ XQGHUO\LQJ
DFW RI WRUWXUH GHSHQGLQJ RQ WKH FLUFXPVWDQFHV� ZDV XVHG DW PXOWLSOH SRLQWV WKURXJKRXW WKHVH ³LQWHUURJDWLRQ´
VHVVLRQV�
�� &,$ ,* 5HSRUW DW ������
�� 66&, ([HFXWLYH 6XPPDU\ DW SS� ������
�� 6HH %XVK� 'HFLVLRQ 3RLQWV� DW ���� $FFRUGLQJ WR WKH ,&5& &,$ 'HWDLQHH 5HSRUW� .KDOLG 6KHLN 0RKDPPHG
ZDV NHSW QDNHG GXULQJ ZDWHUERDUGLQJ VHVVLRQV� ZLWK IHPDOH LQWHUURJDWRUV SUHVHQW� .KDOLG 6KHLN 0RKDPPHG DOVR
WROG WKH ,&5& WKDW KH VXVWDLQHG LQMXULHV WR KLV DQNOHV DQG ZULVWV DV KH VWUXJJOHG LQ WKH SDQLF RI QRW EHLQJ DEOH WR
EUHDWKH GXULQJ WKH ZDWHUERDUGLQJ VHVVLRQV� 6HH ,&5& &,$ 'HWDLQHH 5HSRUW DW ���
�� &,$ ,* 5HSRUW DW ���
�� ,G� DW ����
�� ,G� DW ��� � ��� 6HH DOVR LG� DW ���� � ���� /HWWHU IURP &,$ *HQHUDO &RXQVHO 6FRWW :� 0XOOHU WR 5HSUHVHQWDWLYH
-DQH +DUPDQ� �� )HEUXDU\ ����� DYDLODEOH DW KWWSV���ZZZ�WKHWRUWXUHUHSRUW�RUJ�UHSRUW�FKDSWHU���EODFN�VLWHV�OLHV�
DQG�YLGHRWDSHV �VWDWLQJ WKDW LW ³ZRXOG EH IDLU WR DVVXPH´ WKDW WKH ([HFXWLYH %UDQFK ³DGGUHVVHG´ WKH SROLF\ DQG
OHJDO DVSHFWV RI WKH ³LQWHUURJDWLRQ WHFKQLTXHV´ EHLQJ HPSOR\HG E\ WKH &,$��
�� &,$ ,* 5HSRUW DW ��� � ���
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E\ WKH &,$ RQ �� -XO\ ����� DQG DJDLQ RQ �� 6HSWHPEHU ����� ³>1@RQH RI WKRVH LQYROYHG LQ

WKHVH EULHILQJV H[SUHVVHG DQ\ UHVHUYDWLRQV DERXW WKH SURJUDP�´�� ,Q DQ $SULO ���� LQWHUYLHZ

ZLWK $%& 1HZV� %XVK DFNQRZOHGJHG WKDW KH NQHZ RI WKH GHWDLOHG GLVFXVVLRQV PHPEHUV RI

KLV QDWLRQDO VHFXULW\ WHDP �WKH ³3ULQFLSDOV &RPPLWWHH´ RI WKH 16&� ZHUH KDYLQJ WR GHILQH WKH

LQWHUURJDWLRQ WHFKQLTXHV WR EH XVHG E\ WKH &,$� :KHQ DVNHG DERXW WKH WUHDWPHQW RI .KDOLG

6KHLN 0RKDPPDG� %XVK VDLG� ³, GLGQ
W KDYH DQ\ SUREOHP DW DOO WU\LQJ WR ILQG RXW ZKDW .KDOLG

6KHLNK 0RKDPPHG NQHZ�´��

��� 7KH ,&5& ZDV UHIXVHG DFFHVV WR GHWDLQHHV KHOG LQ WKH &,$ SURJUDP��� $V UHYHDOHG

WKURXJK D ���� ,&5& UHSRUW� DIWHU &,$ GHWDLQHHV KDG EHHQ WUDQVIHUUHG WR *XDQWDQDPR� WKH

,&5& PDGH UHSHDWHG UHTXHVWV WR WKH 8QLWHG 6WDWHV WR JUDQW LW DFFHVV WR WKH GHWDLQHHV

JHQHUDOO\� LQFOXGLQJ VSHFLILF GHWDLQHHV ZKRP WKH ,&5& EHOLHYHG WR EH� DQG ZHUH LQ IDFW� KHOG

E\ WKH &,$ LQ VHFUHW GHWHQWLRQ VLWHV RXWVLGH RI WKH 8QLWHG 6WDWHV���

��� 2Q � 6HSWHPEHU ����� %86+ DQQRXQFHG WKDW IRXUWHHQ LQGLYLGXDOV KDG EHHQ LQ &,$

FXVWRG\ DV D ³KLJK YDOXH GHWDLQHH´ DQG ZHUH EHLQJ WUDQVIHUUHG WR *XDQWiQDPR XQGHU WKH

FXVWRG\ RI WKH 'HSDUWPHQW RI 'HIHQVH��� $PRQJ WKRVH LQGLYLGXDOV ZDV 9LFWLP *XOHG

+DVVDQ� ,Q WKH 6HSWHPEHU �WK VSHHFK� %XVK RIILFLDOO\ DFNQRZOHGJHG WKH H[LVWHQFH RI D &,$

WHUURULVW GHWHQWLRQ DQG LQWHUURJDWLRQ SURJUDP� %XVK VWDWHG WKDW ³RXU JRYHUQPHQW KDV FKDQJHG

LWV SROLFLHV�´ DQG DGPLWWHG WR DXWKRUL]LQJ DQ ³DOWHUQDWLYH VHW RI SURFHGXUHV´ RQ SHUVRQV

GHWDLQHG ³VHFUHWO\´ DQG ³RXWVLGH WKH 8QLWHG 6WDWHV´ LQ D SURJUDP RSHUDWHG E\ WKH &,$� ZKLOH

UHIXVLQJ WR VSHFLI\ ZKDW WHFKQLTXHV ZHUH DXWKRUL]HG��� %XVK DOVR GLVFXVVHG $EX =XED\GDK�

ZKR KDG EHHQ ZDWHUERDUGHG DW OHDVW �� WLPHV� 1RWDEO\� ZKLOH %86+ VWDWHG WKDW WKHUH ZHUH QR

GHWDLQHHV KHOG LQ WKH &,$ GHWHQWLRQ SURJUDP DV RI � 6HSWHPEHU ����� KH H[SOLFLWO\ UHVHUYHG

WKH ULJKW WR SODFH� DJDLQ� SHUVRQV LQ &,$ GHWHQWLRQ LQ VHFUHW VLWHV EH\RQG WKH UHDFK RI WKH ODZ�

�� ,G� DW ���
�� *UHHQEXUJ� -DQ HW DO�� ³%XVK $ZDUH RI $GYLVHUV¶ ,QWHUURJDWLRQ 7DONV� 3UHVLGHQW 6DLG +H .QHZ +LV 6HQLRU
$GYLVHUV 'LVFXVVHG 7RXJK ,QWHUURJDWLRQ 7HFKQLTXHV�´ $%& 1HZV� �� $SULO ����� DYDLODEOH DW
KWWS���DEFQHZV�JR�FRP�7KH/DZ�/DZ3ROLWLFV�VWRU\"LG �������	SDJH � �(;+,%,7 ��� �³%XVK $ZDUH RI
$GYLVHUV¶ ,QWHUURJDWLRQ 7DONV´��
�� ,QGHHG� WKH ,&5& ZDV QRW LQIRUPHG E\ WKH 8�6� JRYHUQPHQW RI WKH &,$ GHWHQWLRQ SURJUDP�
�� 6HH ,&5& &,$ 'HWDLQHH 5HSRUW DW ��
�� ³6R ,
P DQQRXQFLQJ WRGD\ WKDW .KDOLG 6KHLNK 0RKDPPHG� $EX =XED\GDK� 5DP]L ELQ DO�6KLEK� DQG �� RWKHU
WHUURULVWV LQ &,$ FXVWRG\ KDYH EHHQ WUDQVIHUUHG WR WKH 8QLWHG 6WDWHV 1DYDO %DVH DW *XDQWDQDPR %D\� 7KH\ DUH
EHLQJ KHOG LQ WKH FXVWRG\ RI WKH 'HSDUWPHQW RI 'HIHQVH�´ ³3UHVLGHQW 'LVFXVVHV &UHDWLRQ RI 0LOLWDU\
&RPPLVVLRQV WR 7U\ 6XVSHFWHG 7HUURULVWV´� 7KH :KLWH +RXVH� � 6HSWHPEHU ����� KWWS���JHRUJHZEXVK�
ZKLWHKRXVH�DUFKLYHV�JRY�QHZV�UHOHDVHV��������������������KWPO �³3UHVLGHQW 'LVFXVVHV &UHDWLRQ RI 0LOLWDU\
&RPPLVVLRQV´��
�� ,G� 7KH DQQRXQFHPHQW FRLQFLGHG ZLWK WKH WUDQVIHU RI �� SHRSOH IURP &,$ FXVWRG\ WR *XDQWiQDPR� 6HH DOVR
&,$ ,* 5HSRUW DW �� ILQGLQJ WKDW WKH &,$ GHWHQWLRQ SURJUDP ³GLYHUJHV VKDUSO\ IURP SUHYLRXV $JHQF\ SROLF\ DQG
UXOHV WKDW JRYHUQ LQWHUURJDWLRQV E\ 8�6� PLOLWDU\ DQG ODZ HQIRUFHPHQW RIILFHUV�´ 6HH DOVR LG� DW ��� ³7KH (,7V
>HQKDQFHG LQWHUURJDWLRQ WHFKQLTXHV@ XVHG E\ WKH $JHQF\ XQGHU WKH &7& 3URJUDP DUH LQFRQVLVWHQW ZLWK WKH
SXEOLF SROLF\ SRVLWLRQV WKDW WKH 8QLWHG 6WDWHV KDV WDNHQ UHJDUGLQJ KXPDQ ULJKWV�´ ,G� DW ��������
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,QGHHG� LQ 0DUFK ����� %86+ YHWRHG OHJLVODWLRQ WKDW ZRXOG KDYH EDQQHG WKH &,$ IURP XVLQJ

³HQKDQFHG LQWHUURJDWLRQ WHFKQLTXHV�´ LQFOXGLQJ ZDWHUERDUGLQJ� VD\LQJ LW ³ZRXOG WDNH DZD\

RQH RI WKH PRVW YDOXDEOH WRROV LQ WKH ZDU RQ WHUURU�´��

��� ,Q WKLV VSHHFK� %XVK DOVR H[SUHVVHG IHDU WKDW PHPEHUV RI WKH 8�6� PLOLWDU\ LQYROYHG LQ

WRUWXUH PLJKW EH SURVHFXWHG IRU ZDU FULPHV� ³>6@RPH EHOLHYH RXU PLOLWDU\ DQG LQWHOOLJHQFH

SHUVRQQHO LQYROYHG LQ FDSWXULQJ DQG TXHVWLRQLQJ WHUURULVWV FRXOG QRZ EH DW ULVN RI SURVHFXWLRQ

XQGHU WKH :DU &ULPHV $FW ± VLPSO\ IRU GRLQJ WKHLU MREV LQ D WKRURXJK DQG SURIHVVLRQDO ZD\�´

+H HPSKDVL]HG WKDW KH ZRXOG QRW DOORZ WKLV WR KDSSHQ DQG DVNHG &RQJUHVV WR SUHYHQW

GHWDLQHHV IURP SXUVXLQJ FLYLO FODLPV DJDLQVW 8�6� PLOLWDU\ SHUVRQQHO IRU YLRODWLRQV RI WKH

*HQHYD &RQYHQWLRQV��� 7KURXJK WKHVH PHDVXUHV� %XVK VRXJKW WR SURYLGH FRPSOHWH LPPXQLW\

IURP MXVWLFH IRU DQ\ PHPEHU RI WKH 8�6� PLOLWDU\ ZKR WRUWXUHG D GHWDLQHH�

��� +DYLQJ PHW ZLWK WKH IRXUWHHQ ³KLJK YDOXH GHWDLQHHV´ KHOG LQ WKH &,$ SURJUDP

IROORZLQJ WKHLU WUDQVIHU IURP VHFUHW VLWHV WR *XDQWiQDPR LQ 6HSWHPEHU ����� WKH ,&5&

FRQFOXGHG WKDW LW ³FOHDUO\ FRQVLGHUV WKDW WKH DOOHJDWLRQV RI WKH IRXUWHHQ LQFOXGH GHVFULSWLRQV RI

WUHDWPHQW DQG LQWHUURJDWLRQ WHFKQLTXHV ± VLQJO\ RU LQ FRPELQDWLRQ ± WKDW DPRXQWHG WR WRUWXUH

DQG�RU FUXHO� LQKXPDQ RU GHJUDGLQJ WUHDWPHQW�´��

LL� ([WUDRUGLQDU\ 5HQGLWLRQ DQG 3UR[\ 'HWHQWLRQ

��� ³([WUDRUGLQDU\ 5HQGLWLRQ´ LV FRQVLGHUHG WR EH ³WKH WUDQVIHU RI DQ LQGLYLGXDO� ZLWK WKH

LQYROYHPHQW RI WKH 8QLWHG 6WDWHV RU LWV DJHQWV� WR D IRUHLJQ VWDWH LQ FLUFXPVWDQFHV WKDW PDNH LW

PRUH OLNHO\ WKDQ QRW WKDW WKH LQGLYLGXDO ZLOO EH VXEMHFWHG WR WRUWXUH RU FUXHO� LQKXPDQ� RU

GHJUDGLQJ WUHDWPHQW�´�� 7KH SUDFWLFH LV ³WR WUDQVIHU WHUURULVW VXVSHFWV WR ORFDWLRQV ZKHUH LW LV

�� (JJHQ� 'DQ� ³%XVK $QQRXQFHV 9HWR RI :DWHUERDUGLQJ %DQ�´ :DVKLQJWRQ 3RVW� � 0DUFK ����� DYDLODEOH DW
KWWS���ZZZ�ZDVKLQJWRQSRVW�FRP�ZS�G\Q�FRQWHQW�DUWLFOH������������$5������������� KWPO�

3UHVLGHQW %DUDFN 2EDPD IRUHFORVHG WKLV SRVVLELOLW\� ,VLNRII� 0LFKDHO� ³2EDPD¶V 2UGHU (QGV %XVK�(UD
,QWHUURJDWLRQ 7DFWLFV�´ 1HZVZHHN� �� -DQXDU\ ����� KWWS���ZZZ QHZVZHHN�FRP�REDPDV�RUGHU�HQGV�EXVK�HUD�
LQWHUURJDWLRQ�WDFWLFV������� 7KHUH DUH UHSRUWV� KRZHYHU� WKDW 3UHVLGHQW 'RQDOG 7UXPS DQG WKH &,$� XQGHU WKH
OHDGHUVKLS RI 'LUHFWRU 0LNH 3RPSHR DQG 'HSXW\ 'LUHFWRU +DVSHO� FRXOG UHLQVWDWH VXFK D SURJUDP� 6HH� H�J��
5RVHQEHUJ� 0DWWKHZ� ³1HZ &�,�$� 'HSXW\ 'LUHFWRU� *LQD +DVSHO� +DG /HDGLQJ 5ROH LQ 7RUWXUH�´ 1HZ <RUN
7LPHV� � )HEUXDU\ ����� %URZQH� 5\DQ� ³7UXPS¶V 3LFN IRU &,$ 6D\V +H¶V 2SHQ WR :DWHUERDUGLQJ�´ &11� ��
-DQXDU\ ����� KWWSV���ZZZ�FQQ�FRP������������SROLWLFV�SRPSHR�FLD�ZDWHUERDUGLQJ�LQGH[�KWPO�
�� &RQJUHVV UHVSRQGHG E\ SDVVLQJ WKH 0LOLWDU\ &RPPLVVLRQV $FW ����� 3XEOLF /� �������� ��� 6WDW� �����
DYDLODEOH DW KWWS���ZZZ�ORF�JRY�UU�IUG�0LOLWDU\ /DZ�SGI�3/���������SGI� ZKLFK UHPDLQV LQ HIIHFW�
�� ,&5& &,$ 'HWDLQHH 5HSRUW DW �� 6HH DOVR LG� DW ��� ³7KH DOOHJDWLRQV RI LOO�WUHDWPHQW RI WKH GHWDLQHHV LQGLFDWH
WKDW� LQ PDQ\ FDVHV� WKH LOO�WUHDWPHQW WR ZKLFK WKH\ ZHUH VXEMHFWHG ZKLOH KHOG LQ WKH &,$ SURJUDP� HLWKHU VLQJO\
RU LQ FRPELQDWLRQ� FRQVWLWXWHG WRUWXUH�´
�� 6HH� H�J�� 7KH &RPPLWWHH RQ ,QWHUQDWLRQDO +XPDQ 5LJKWV RI WKH $VVRFLDWLRQ RI WKH %DU RI WKH &LW\ RI 1HZ
<RUN DQG 7KH &HQWHU IRU +XPDQ 5LJKWV DQG *OREDO -XVWLFH DW 1<8 6FKRRO RI /DZ� 7RUWXUH E\ 3UR[\�
,QWHUQDWLRQDO DQG 'RPHVWLF /DZ $SSOLFDEOH WR ³([WUDRUGLQDU\ 5HQGLWLRQV�´ ����� DYDLODEOH DW
KWWS���ZZZ�Q\FEDU�RUJ�SGI�UHSRUW�7RUWXUH���E\���3UR[\�������)LQDO����3')��SGI �³7RUWXUH E\ 3UR[\´�
DW ��
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NQRZQ WKDW WKH\ PD\ EH WRUWXUHG� KRSLQJ WR JDLQ XVHIXO LQIRUPDWLRQ ZLWK WKH XVH RI DEXVLYH

LQWHUURJDWLRQ WDFWLFV�´�� 8QGHU WKLV SUDFWLFH� SHRSOH OLNH &DQDGLDQ FLWL]HQ 0DKHU $UDU� ZHUH

VHQW WR FRXQWULHV OLNH 6\ULD� IRU LQWHUURJDWLRQ XQGHU WRUWXUH���

��� $V KDV EHHQ ZHOO GRFXPHQWHG� WKH 86�&,$¶V ³H[WUDRUGLQDU\ UHQGLWLRQ´ DQG LWV

UHQGLWLRQ WR SUR[\�GHWHQWLRQ SURJUDP LPSOLFDWHV QXPHURXV 6WDWHV� LQFOXGLQJ PDQ\ 6WDWHV

3DUWLHV WR WKH ,&&��� 6RPH 6WDWHV DOORZHG WKHLU WHUULWRU\ WR EH XVHG IRU VWRSRYHUV� UHIXHOLQJ RU

³UHVW DQG UHOD[DWLRQ´ VWRSV IRU LWV UHQGLWLRQ IOLJKW FUHZV��� IRU IO\�RYHUV��� RU IRU 8�6� EDVHV

WKDW KHOG GHWDLQHHV� �� RU ZHUH LQYROYHG LQ WKH FDSWXUH RU LQWHUURJDWLRQ RI GHWDLQHHV��� ZKLOH

RWKHUV GLUHFWO\ GHWDLQHG DQG TXHVWLRQHG WHUURULVP VXVSHFWV IRU WKH 8QLWHG 6WDWHV���

��� 0RVW UHOHYDQW WR WKH 9LFWLPV LV WKH UROH SOD\HG E\ WKH FRXQWULHV RI -RUGDQ DQG

'MLERXWL LQ WKHLU DUUHVW� GHWHQWLRQ DQG LQWHUURJDWLRQ ± DQG WKH VHULRXV KDUPV ERWK PHQ

HQGXUHG�

��� $W OHDVW �� QRQ�-RUGDQLDQV ZHUH VHQW E\ WKH 8QLWHG 6WDWHV WR -RUGDQ¶V *HQHUDO

,QWHOOLJHQFH 'HSDUWPHQW �*,'� FXVWRG\ EHWZHHQ ���������� WKH YDVW PDMRULW\ RI ZKRP ZHUH

WKHQ ³UHWXUQHG WR &,$ FXVWRG\ LPPHGLDWHO\ DIWHU LQWHQVLYH SHULRGV RI DEXVLYH LQWHUURJDWLRQ´

VXJJHVWLQJ WKDW -RUGDQ¶V JRDO ³ZDV DVVLVWLQJ WKH &,$ UDWKHU WKDQ GLUHFWO\ IXUWKHULQJ -RUGDQLDQ

VHFXULW\ REMHFWLYHV� 6XFK SHRSOH ZHUH QRW DFWXDOO\ KDQGHG RYHU� UDWKHU WKH\ ZHUH HIIHFWLYHO\

OHQW WR -RUGDQ IRU LQWHUURJDWLRQ SXUSRVHV�´�� $V +XPDQ 5LJKWV :DWFK GRFXPHQWHG� WKH 8�6�

�� ,G� DW ����
�� ,Q 6HSWHPEHU ����� $UDU ZDV FKDQJLQJ SODQHV DW -). DLUSRUW LQ 1HZ <RUN RQ KLV ZD\ KRPH WR &DQDGD� +H
ZDV GHWDLQHG DQG LQWHUURJDWHG E\ 8�6� RIILFLDOV IRU QHDUO\ WZR ZHHNV� 2Q � 2FWREHU ����� $UDU ZDV WKHQ WDNHQ
IURP KLV FHOO DW ����� DQG DGYLVHG WKDW EDVHG RQ FODVVLILHG HYLGHQFH KH ZDV IRXQG WR EH D PHPEHU RI $O 4DHGD�
DQG WKDW KH ZDV EHLQJ VHQW WR 6\ULD UDWKHU WKDQ &DQDGD� +H ZDV SXW RQ D SULYDWH MHW �3UHVLGHQWLDO $YLDWLRQ
1���0.�� ZKLFK IOHZ RYHU &DQDGLDQ DLUVSDFH� VWRSSHG LQ 5RPH� ,WDO\ ZLWK $UDU RQERDUG� DQG ODQGHG LQ -RUGDQ�
ZKHUH KH ZDV EHDWHQ DQG LQWHUURJDWHG� DQG XOWLPDWHO\ GHOLYHUHG WR 6\ULD� +H ZDV GHWDLQHG LQ D JUDYH�OLNH FHOO
DQG WRUWXUHG IRU QHDUO\ RQH \HDU LQ 6\ULD� 6HH� H�J�� &RPPLVVLRQ RI ,QTXLU\ LQWR WKH $FWLRQV RI &DQDGLDQ
2IILFLDOV LQ 5HODWLRQ WR 0DKHU $UDU� 5HSRUW RI WKH (YHQWV 5HODWLQJ WR 0DKHU $UDU� $QDO\VLV 	
5HFRPPHQGDWLRQV� 6HSWHPEHU ����� DYDLODEOH DW
KWWSV���FFUMXVWLFH�RUJ�VLWHV�GHIDXOW�ILOHV�DWWDFK���������$5$5 $5 (QJOLVK�SGI� 3ODLQWLII¶V &RPSODLQW DQG
'HPDQG IRU -XU\ 7ULDO� 'NW� 1R� �� �� -DQXDU\ ����� $UDU Y� $VKFURIW� &DVH 1R� ���FY����� �(�'�1�< ������
DYDLODEOH DW KWWS���ZZZ�FFUMXVWLFH�RUJ�ILOHV�$UDU���&RPSODLQW���ZLWK���([KLELWV�SGI�
�� 6HH� H�J�� 2SHQ 6RFLHW\ -XVWLFH ,QLWLDWLYH� *OREDOL]LQJ 7RUWXUH� &,$ 6HFUHW 'HWHQWLRQ DQG ([WUDRUGLQDU\
5HQGLWLRQ� )HEUXDU\ ����� DYDLODEOH DW KWWSV���ZZZ�RSHQVRFLHW\IRXQGDWLRQV�RUJ�UHSRUWV�JOREDOL]LQJ�WRUWXUH�FLD�
VHFUHW�GHWHQWLRQ�DQG�H[WUDRUGLQDU\�UHQGLWLRQ �³26-, *OREDOL]LQJ 7RUWXUH´� DW SS� ������� 81 -RLQW 6WXG\ DW SS�
������ 7KH 5HQGLWLRQ 3URMHFW� DYDLODEOH DW KWWSV���ZZZ�WKHUHQGLWLRQSURMHFW�RUJ�XN��
�� 26-, *OREDOL]LQJ 7RUWXUH� VHH� H�J�� %HOJLXP� &URDWLD� &]HFK 5HSXEOLF� )LQODQG� *DPELD� *UHHFH� ,FHODQG�
,UHODQG� ,WDO\� 3RUWXJDO� 6SDLQ DQG 8QLWHG .LQJGRP�
�� 26-, *OREDOL]LQJ 7RUWXUH� VHH� H�J�� $XVWULD� 'HQPDUN� 8QLWHG .LQJGRP�
�� 26-, *OREDOL]LQJ 7RUWXUH� VHH� H�J�� $OEDQLD� %RVQLD�+HU]HJRYLQD�
�� 26-, *OREDOL]LQJ 7RUWXUH� VHH� H�J�� $XVWUDOLD� &DQDGD� 'MLERXWL� *DPELD� *HUPDQ\� ,WDO\� .HQ\D� -RUGDQ�
/LWKXDQLD� 0DODZL� 3RODQG� 5RPDQLD� 6ZHGHQ DQG 8QLWHG .LQJGRP�
�� 26-, *OREDOL]LQJ 7RUWXUH� VHH� H�J�� 'MLERXWL� *DPELD� -RUGDQ� .HQ\D� 0DFHGRQLD� 0DODZL DQG 8QLWHG
.LQJGRP�
�� +XPDQ 5LJKWV :DWFK� 'RXEOH -HRSDUG\� &,$ 5HQGLWLRQV WR -RUGDQ� � $SULO ����� DYDLODEOH DW
KWWSV���ZZZ�KUZ�RUJ�UHSRUW������������GRXEOH�MHRSDUG\�FLD�UHQGLWLRQV�MRUGDQ DW �� �� ��� +XPDQ 5LJKWV :DWFK
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ZDV IXOO\ DZDUH RI -RUGDQ¶V UHFRUG RI HPSOR\LQJ WRUWXUH RQ LWV GHWDLQHHV� ³7KH HYLGHQFH

LQGLFDWHV WKDW WRUWXUH LQ VXFK FDVHV ZDV QRW D UHJUHWWDEOH FRQVHTXHQFH RI UHQGLWLRQ� LW PD\

KDYH EHHQ WKH SXUSRVH�´�� $QG LQGHHG� WKH PHQ WUDQVIHUUHG E\ WKH &,$ WR GHWHQWLRQ LQ -RUGDQ

XQGHU WKH VXVSLFLRQ RI OLQNV WR WHUURULVP� LQFOXGLQJ 9LFWLP $O +DMM� ZHUH WRUWXUHG��� 6HH

6HFWLRQ ,,, �$��

��� ,Q DGGLWLRQ WR GHWDLQLQJ DQG LQWHUURJDWLQJ SHUVRQV IRU WKH &,$ RQ LWV WHUULWRU\� -RUGDQ

DOVR SHUPLWWHG XVH RI LWV DLUSRUWV DQG DLUVSDFH IRU UHQGLWLRQ IOLJKWV��� )LQDOO\� -RUGDQ DOVR

VHUYHG DV WKH GHOLYHU\ SRLQW IRU ³H[WUDRUGLQDU\ UHQGLWLRQ´ YLFWLP 0DKHU $UDU� -RUGDQLDQ

RIILFLDOV FRQGXFWHG DQ LQLWLDO LQWHUURJDWLRQ RI $UDU EHIRUH WUDQVSRUWLQJ KLP WR 6\ULD���

��� 'MLERXWL SDUWLFLSDWHG LQ WKH FDSWXUH� GHWHQWLRQ DQG LQWHUURJDWLRQ RI LQGLYLGXDOV IURP

<HPHQ� 6RPDOLD� 7DQ]DQLD DQG .HQ\D RQ EHKDOI RI WKH &,$� LQFOXGLQJ 9LFWLP 'XUDQ���

VRPH� LI QRW DOO� RI WKHVH LQGLYLGXDOV ZHUH VXEVHTXHQWO\ GHWDLQHG LQ $IJKDQLVWDQ� 5HQGLWLRQ

IOLJKWV� LQFOXGLQJ WKRVH RSHUDWHG E\ D SULYDWH FRQWUDFWRU WKDW LV NQRZQ WR KDYH RSHUDWHG &,$

UHQGLWLRQ IOLJKWV� ODQGHG LQ 'MLERXWL LQ ���������� �,&& MXULVGLFWLRQ RYHU 'MLERXWL FRPPHQFHV

RQ � )HEUXDU\ ������ 'MLERXWL ZDV ODXGHG E\ WKH 8�6� $UP\ FRPPDQGHU IRU &HQWUDO

GHWHUPLQHG WKDW -RUGDQ ZDV RQH RI WKH HDUOLHVW ORFDWLRQV IRU SUR[\�GHWHQWLRQ EHFDXVH RI WKH ORQJ�VWDQGLQJ
UHODWLRQVKLS EHWZHHQ WKH &,$ DQG -RUGDQ¶V *HQHUDO ,QWHOOLJHQFH 'HSDUWPHQW �*,'�� ,G� DW ��� 2QFH WKH &,$ KDG
FRQVWUXFWHG LWV RZQ IDFLOLWLHV LQ 5RPDQLD� 3RODQG DQG /LWKXDQLD� LWV GHSHQGHQFH RQ -RUGDQ IRU SUR[\�GHWHQWLRQ
ZDQHG� 6HH DOVR 81 -RLQW 6WXG\ DW SS� ������
�� +XPDQ 5LJKWV :DWFK� 'RXEOH -HRSDUG\ DW �� )RU D OLVW RI SHUVRQV H[WUDRUGLQDULO\ UHQGHUHG WR -RUGDQ� VHH 26-,
*OREDOL]LQJ 7RUWXUH DW ���
�� $QRWKHU IRUPHU GHWDLQHH ZKR ZDV GHWDLQHG LQ -RUGDQ� WRUWXUHG� DQG VXEVHTXHQWO\ WUDQVIHUUHG WR $IJKDQLVWDQ
XQGHU WKH VDPH WUDQVIHU SURWRFRO DV 0U� $O +DMM ZDV 0RKDPHG )DUDJ $KPDG %DVKPLODK� 6HH 'HFODUDWLRQ RI
0RKDPHG )DUDJ $KPDG %DVKPLODK LQ 6XSSRUW RI 3ODLQWLII¶V 2SSRVLWLRQ WR WKH 8QLWHG 6WDWHV¶ 0RWLRQ WR
'LVPLVV� RU� ,Q WKH $OWHUQDWLYH� IRU 6XPPDU\ -XGJPHQW� � 'HFHPEHU ����� 0RKDPHG HW DO� Y� -HSSHVHQ
'DWDSODQ� ,QF�� &DVH 1R� �����FY������ �-:� �1�'� &D��� DYDLODEOH DW
KWWSV���ZZZ�WKHUHQGLWLRQSURMHFW�RUJ�XN�SGI�3')���������>0RKDPHG���HW���DO���Y����-HSSHVHQ���'D
WDSODQ����,QF��������%DVKPLODK���'HFO�����'HF��������@�SGI �³'HFODUDWLRQ RI 0RKDPHG )DUDJ $KPDG
%DVKPLODK´��
�� 26-, *OREDOL]LQJ 7RUWXUH DW ���
�� 6HH 6SHFLDO 5DSSRUWHXU RQ 7RUWXUH DQG 2WKHU &UXHO� ,QKXPDQ RU 'HJUDGLQJ 7UHDWPHQW RU 3XQLVKPHQW� 5HSRUW
RQ 0LVVLRQ WR -RUGDQ� +XPDQ 5LJKWV &RXQFLO� 8�1� 'RF� $�+5&������$GG�� �� -DQXDU\ ������ DYDLODEOH DW
KWWSV���GRFXPHQWV�GGV�Q\�XQ�RUJ�GRF�81'2&�*(1�*����������3')�*��������SGI"2SHQ(OHPHQW DW �³81
0LVVLRQ WR -RUGDQ 5HSRUW´� DW �� ������ QRWH ���
�� 6HH 26-, *OREDOL]LQJ 7RUWXUH DW ������ 2WKHU SHUVRQV KHOG LQ 'MLERXWL LQFOXGH 0RKDPPHG DO�$VDG� D <HPHQL
QDWLRQDO� ZKR KDV D FDVH SHQGLQJ EHIRUH WKH $IULFDQ &RXUW RI +XPDQ 5LJKWV� 6HH ³0RKDPPHG DO�$VDG Y�
'MLERXWL� 6HHNLQJ -XVWLFH IRU D 9LFWLP RI ([WUDRUGLQDU\ 5HQGLWLRQ�´ &HQWHU IRU +XPDQ 5LJKWV DQG *OREDO
-XVWLFH DW 1<8 6FKRRO RI /DZ� DYDLODEOH DW KWWS���FKUJM�RUJ�PRKDPPHG�DO�DVDG�Y�GMLERXWL�VHHNLQJ�MXVWLFH�IRU�D�
YLFWLP�RI�H[WUDRUGLQDU\�UHQGLWLRQ��
�� 26-, *OREDOL]LQJ 7RUWXUH DW ��� 6HH DOVR 7KH 5HQGLWLRQ 3URMHFW� KWWSV���ZZZ�WKHUHQGLWLRQSURMHFW�RUJ�XN�� )RU
PRUH GHWDLOHG LQIRUPDWLRQ RQ WKH UHODWLRQVKLS EHWZHHQ 'MLERXWL DQG WKH 8QLWHG 6WDWHV� DQG 'MLERXWL¶V SDVVLYH
DQG DFWLYH VXSSRUW IRU WKH 8�6� UHQGLWLRQ DQG LQWHUURJDWLRQ SURJUDP� VHH 'HFODUDWLRQ RI &ODUD *XWWHULGJH� ��
$XJXVW ����� $O�$VDG Y� 'MLERXWL� $IULFDQ &RPPLVVLRQ RQ +XPDQ DQG 3HRSOHV¶ 5LJKWV� &RPPXQLFDWLRQ 1R�
��������� DYDLODEOH DW KWWS���FKUJM�RUJ�ZS�FRQWHQW�XSORDGV���������*XWWHUDJH,7(0����([KLELWV�$WWDFKHG�WR�
5HVSRQVH�E\�$O�$VDG�WR�'MLERXWLV�$UJXPHQWV�RQ�$GPLVVLELOLW\����������SGI�
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&RPPDQG DV KDYLQJ ³JLYHQ H[WUDRUGLQDU\ VXSSRUW IRU 86 PLOLWDU\ EDVLQJ� WUDLQLQJ DQG

FRXQWHU�WHUURULVP RSHUDWLRQV�´��

��� ,QYROYHPHQW RI WKH ([HFXWLYH %UDQFK� XS WR DQG LQFOXGLQJ WKH SUHVLGHQW� LQ UHQGLWLRQ

ZDV FRQILUPHG GXULQJ D &RQJUHVVLRQDO KHDULQJ� 2Q �� $SULO ����� WKH IRUPHU KHDG RI WKH %LQ

/DGHQ 8QLW DW WKH &,$� 0LFKDHO 6FKHXHU� WHVWLILHG DW D -RLQW &RQJUHVVLRQDO +HDULQJ EHIRUH WKH

6XEFRPPLWWHH RQ ,QWHUQDWLRQDO 2UJDQL]DWLRQV� +XPDQ 5LJKWV� DQG 2YHUVLJKW DQG WKH

6XEFRPPLWWHH RQ (XURSH RI WKH &RPPLWWHH RQ )RUHLJQ $IIDLUV� WKDW GHFLVLRQV DERXW ZKHUH WR

KROG UHQGHUHG GHWDLQHHV ZHUH QRW PDGH E\ WKH &,$� EXW ZHUH ³PDGH E\ WKH 3UHVLGHQW RI WKH

8QLWHG 6WDWHV� 1R UHQGLWLRQ WDUJHW KDV HYHU EHHQ WDNHQ VRPHZKHUH RQ WKH VROH GHFLVLRQ RI WKH

&HQWUDO ,QWHOOLJHQFH $JHQF\�´�� +H WHVWLILHG WKDW QR SULVRQHU ZRXOG EH WDNHQ ³DQ\ZKHUH LQ

WKLV ZRUOG ZLWKRXW WKH DXWKRULW\ RI WKH H[HFXWLYH EUDQFK�´��

��� ,QGHHG� LQ KLV PHPRLU 'HFLVLRQ 3RLQWV� %86+ FRQILUPV KLV RZQ UROH LQ PDNLQJ

GHFLVLRQV RQ DOOHJHG WHUURULVWV RU SHUVRQV EHOLHYHG WR KDYH VHFXULW\ LQIRUPDWLRQ DQG

GHWHUPLQLQJ WKH PHWKRGV RI LQWHUURJDWLRQ WR EH XVHG�

,Q WKLV QHZ NLQG RI ZDU� WKHUH LV QR PRUH YDOXDEOH VRXUFH RI LQWHOOLJHQFH RQ
SRWHQWLDO DWWDFNV WKDQ WKH WHUURULVWV WKHPVHOYHV� $PLG WKH VWHDG\ VWUHDP RI
WKUHDWV PDGH DIWHU ����� , JUDSSOHG ZLWK WKUHH RI WKH PRVW FULWLFDO GHFLVLRQV ,
ZRXOG PDNH LQ WKH ZDU RQ WHUURU� ZKHUH WR KROG FDSWXUHG HQHP\ ILJKWHUV� KRZ
WR GHWHUPLQH WKHLU OHJDO VWDWXV DQG HQVXUH WKH\ HYHQWXDOO\ IDFHG MXVWLFH� DQG
KRZ WR OHDUQ ZKDW WKH\ NQHZ DERXW IXWXUH DWWDFNV VR ZH FRXOG SURWHFW WKH
$PHULFDQ SHRSOH���

��� $W WKH VDPH WLPH� WKH FULWLFDO UROH RI WKH &,$ DQG LWV 'LUHFWRU� *HRUJH 7HQHW� LQ

LPSOHPHQWLQJ WKH SURJUDP LV ZHOO GRFXPHQWHG� LQFOXGLQJ PRVW QRWDEO\ WKURXJK WKH 6HQDWH

7RUWXUH 5HSRUW� ,QGHHG� DV ZLOO EH VHW IRUWK EHORZ� WKH FDVHV RI ERWK 9LFWLP 6KDUTDZL $O

+DMM DQG 9LFWLP *XOHG +DVVDQ 'XUDQ PDNH FOHDU WKH GLUHFW SDUWLFLSDWLRQ RI WKH &,$ XSRQ

DUUHVW� WUDQVIHU� GHWHQWLRQ DQG XQWLPHO\� LQWHUURJDWLRQ XVLQJ WHFKQLTXHV WKDW FRQVWLWXWH WRUWXUH�

��$PQHVW\ ,QWHUQDWLRQDO� 8QLWHG 6WDWHV RI $PHULFD� %HORZ WKH UDGDU� 6HFUHW IOLJKWV WR WRUWXUH DQG
µGLVDSSHDUDQFH¶� � $SULO ����� DYDLODEOH DW KWWSV���ZZZ�DPQHVW\�RUJ�HQ�GRFXPHQWV�$05������������HQ�� DW S�
���
�� ([WUDRUGLQDU\ 5HQGLWLRQ LQ 8�6� &RXQWHUWHUURULVP 3ROLF\� 7KH ,PSDFW RQ 7UDQVDWODQWLF 5HODWLRQV� +HDULQJ
%HIRUH WKH 6XEFRPPLWWHH RQ ,QWHUQDWLRQDO 2UJDQL]DWLRQV� +XPDQ 5LJKWV� DQG 2YHUVLJKW DQG WKH 6XEFRPPLWWHH
RQ (XURSH RI WKH +RXVH &RPPLWWHH RQ )RUHLJQ $IIDLUV� ���WK &RQJUHVV� �� $SULO ����� DYDLODEOH DW
KWWSV���IDV�RUJ�LUS�FRQJUHVV�����BKU�UHQGLWLRQ�SGI� DW ���
�� ,G� DW ���
�� %XVK� 'HFLVLRQ 3RLQWV DW ����
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F� 'HSDUWPHQW RI 'HIHQVH 'HWHQWLRQ LQ $IJKDQLVWDQ DQG 7UDQVIHU WR
*XDQWiQDPR

��� 6LQFH LW EHJDQ RSHUDWLQJ RQ �� -DQXDU\ ����� ��� PHQ KDYH EHHQ GHWDLQHG DW WKH

SULVRQ DW *XDQWiQDPR %D\� �� 0XVOLP PHQ FXUUHQWO\ UHPDLQ� LQFOXGLQJ 9LFWLP $O +DMM DQG

9LFWLP 'XUDQ� 7KH PDMRULW\ RI PHQ GHWDLQHG DW *XDQWiQDPR ZHUH WUDQVIHUUHG WKHUH IURP

$IJKDQLVWDQ���� 7KH SULVRQ ZDV ³LQWHQGHG WR EH D IDFLOLW\ EH\RQG WKH UHDFK RI WKH ODZ�´��� $V

VXFK� GHWDLQHHV KDYH EHHQ VXEMHFWHG WR DFWV RI WRUWXUH� LQFOXGLQJ PHWKRGV RI WRUWXUH HPSOR\HG

LQ WKH &,$ ³KLJK YDOXH GHWDLQHH´ SURJUDP� 7KHUH KDYH EHHQ D SOHWKRUD RI UHSRUWV SXEOLVKHG

WKDW GHWDLO WKH GUDFRQLDQ FRQGLWLRQV� LQWHUURJDWLRQ WHFKQLTXHV DQG WRUWXUH WKDW WRRN SODFH ± DQG

FRQWLQXHV� DOEHLW LQ PRVW FDVHV� LQ D GLIIHUHQW IRUP ± DW *XDQWiQDPR� 6LQFH DV HDUO\ DV �����

,&5& VWDII KDV H[SUHVVHG WKHLU GHHS FRQFHUQV DERXW WKH GHWHQWLRQ FRQGLWLRQV LQ *XDQWiQDPR

± LQGHHG� SXEOLVKHG PHPRUDQGD E\ 8�6� RIILFLDOV IURP WKDW SHULRG FRQWDLQ GHVFULSWLRQV RI

PHHWLQJV KHOG EHWZHHQ ,&5& VWDII DQG *XDQWiQDPR FRPPDQGHU *HRIIUH\ 0LOOHU ZKHUH

FRQFHUQV ZHUH UDLVHG�ϭϬϮ ,Q ����� D JURXS RI ILYH 8QLWHG 1DWLRQV 6SHFLDO 5DSSRUWHXUV

SXEOLVKHG D MRLQW 5HSRUW RQ WKH VLWXDWLRQ RI GHWDLQHHV DW *XDQWiQDPR %D\ WKDW FDPH WR WKH

H[SUHVV FRQFOXVLRQ WKDW WKH LQWHUURJDWLRQ WHFKQLTXHV DXWKRUL]HG DQG GHSOR\HG E\ WKH

'HSDUWPHQW RI 'HIHQVH� ZKLFK RSHUDWHG XQGHU WKH FRPPDQG RI %XVK� DPRXQWHG WR WRUWXUH�ϭϬϯ

$GGLWLRQDOO\� WKH 81 H[SHUWV DOVR FRQFOXGHG LQWHU DOLD WKDW WKH IRUFH�IHHGLQJ RI GHWDLQHHV RQ

KXQJHU VWULNH DPRXQWHG WR DFWV RI WRUWXUH�ϭϬϰ $ ���� UHSRUW E\ WKH 8QLWHG 1DWLRQV &RPPLWWHH

DJDLQVW 7RUWXUH H[SOLFLWO\ UHFRPPHQGHG WKDW WKH 8�6� ³UHVFLQG DQ\ LQWHUURJDWLRQ WHFKQLTXH�

LQFOXGLQJ PHWKRGV LQYROYLQJ VH[XDO KXPLOLDWLRQ� µZDWHU ERDUGLQJ¶� µVKRUW VKDFNOLQJ¶ DQG

XVLQJ GRJV WR LQGXFH IHDU� WKDW FRQVWLWXWH WRUWXUH RU FUXHO� LQKXPDQ RU GHJUDGLQJ WUHDWPHQW RU

��� ,W LV UHFRJQL]HG WKDW WUDQVIHUV IURP $IJKDQLVWDQ SULRU WR � 0D\ ����� ZKHQ WKH GHWDLQHH KDG QHYHU EHHQ
FDSWXUHG� GHWDLQHG RU LQWHUURJDWHG E\ D QDWLRQDO RU RQ WKH WHUULWRU\ RI D 6WDWH 3DUW\ IDOO VTXDUHO\ RXWVLGH WKH
MXULVGLFWLRQ RI WKH &RXUW� 6XFK LQIRUPDWLRQ FDQ EH FRQVLGHUHG WR SURYLGH FRQWH[W IRU WKH FULPHV WKDW IDOO ZLWKLQ
WKH &RXUW¶V MXULVGLFWLRQ�
��� ,QWHUQDWLRQDO &HQWHU IRU 7UDQVLWLRQDO -XVWLFH� 3URVHFXWLQJ $EXVHV RI 'HWDLQHHV LQ 8�6� &RXQWHU�WHUURULVP
2SHUDWLRQV� 1RYHPEHU ����� DYDLODEOH DW KWWS���LFWM�RUJ�VLWHV�GHIDXOW�ILOHV�,&7-�86$�&ULPLQDO�-XVWLFH������
(QJOLVK�SGI� DW ��
��� 0HPRUDQGXP IRU 5HFRUG� ,&5& 0HHWLQJ ZLWK 0* 0LOOHU RQ �� 2FW ��� 'HSDUWPHQW RI 'HIHQVH� -RLQW 7DVN
)RUFH ���� *XDQWDQDPR %D\� &XED� � 2FWREHU ����� DYDLODEOH DW KWWS���ZZZ�ZDVKLQJWRQSRVW�FRP�ZS�
VUY�QDWLRQ�GRFXPHQWV�*LWPR0HPR���������SGI� VHH DOVR +LJKDP� 6FRWW� ³$ /RRN %HKLQG WKH 
:LUH
 $W
*XDQWDQDPR�´ :DVKLQJWRQ 3RVW� �� -XQH ����� DYDLODEOH DW KWWS���ZZZ�ZDVKLQJWRQSRVW�FRP�ZS�
G\Q�DUWLFOHV�$����������-XQ�� KWPO DQG DOVR /HZLV� 1HLO $�� ³5HG &URVV )LQGV 'HWDLQHH $EXVH LQ
*XDQWiQDPR�´ 1HZ <RUN 7LPHV� �� 1RYHPEHU ����� DYDLODEOH DW
KWWS���ZZZ�Q\WLPHV�FRP������������SROLWLFV���JLWPR KWPO"SDJHZDQWHG �	 U ��
��� &KDLUSHUVRQ�5DSSRUWHXU RI WKH :RUNLQJ *URXS RQ $UELWUDU\ 'HWHQWLRQ HW DO�� 6LWXDWLRQ RI 'HWDLQHHV DW
*XDQWiQDPR %D\� 81 &RPPLVVLRQ RQ +XPDQ 5LJKWV� 81 'RF� (�&1������������ �� )HEUXDU\ ����� DYDLODEOH
DW KWWS���UHSRVLWRU\�XQ�RUJ�ELWVWUHDP�KDQGOH��������������(B&1��B����B����
(1�SGI"VHTXHQFH �	LV$OORZHG \ �³81 *XDQWiQDPR 6LWXDWLRQ 5HSRUW´� DW ����
��� ,G DW � ���
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SXQLVKPHQW�´ϭϬϱ 2WKHU VWXGLHV KDYH GHWDLOHG KRZ WKH %XVK DGPLQLVWUDWLRQ� IRU H[DPSOH�

IRUFLEO\ GHSOR\HG WKH GUXJ PHIORTXLQH DJDLQVW GHWDLQHHV DW *XDQWiQDPR LQ RUGHU WR EUHDN

WKHLU UHVLVWDQFH WR LQWHUURJDWLRQ� GHVSLWH WKH IDFW WKDW LW LV ZHOO�NQRZQ WR KDYH VHYHUH VLGH

HIIHFWV DQG FDXVH KHDOWK SUREOHPV�ϭϬϲ ,Q VXP� WKHUH KDV EHHQ ZLGHVSUHDG LQWHUQDWLRQDO

DFFHSWDQFH ± DPRQJVW LQWHUJRYHUQPHQWDO ERGLHV� LQWHUQDWLRQDO H[SHUWV� DFDGHPLFV DQG RWKHUV

± WKDW WKH LQWHUURJDWLRQ WHFKQLTXHV DSSOLHG LQ *XDQWiQDPR FRQVWLWXWH WRUWXUH XQGHU

LQWHUQDWLRQDO ODZ�

��� $FFRUGLQJO\� RWKHU 6WDWHV ± LQFOXGLQJ 6WDWHV 3DUWLHV $IJKDQLVWDQ� 3RODQG�

/LWKXDQLD� 5RPDQLD DQG -RUGDQ� DV ZHOO DV WKH PDQ\ FRXQWULHV ZKLFK IDFLOLWDWHG

H[WUDRUGLQDU\ UHQGLWLRQ IOLJKWV� LGHQWLILHG DERYH ± DOO VKRXOG KDYH NQRZQ WKDW

SDUWLFLSDWLQJ LQ GHWHQWLRQ� UHQGLWLRQ DQG LQWHUURJDWLRQ RSHUDWLRQV WKDW LQFOXGHG WKH

GHWHQWLRQ IDFLOLW\ DW *XDQWiQDPR %D\ ULVNHG IDFLOLWDWLQJ� DLGLQJ� DEHWWLQJ RU RWKHUZLVH

DVVLVWLQJ WRUWXUH� LI QRW FRQWULEXWLQJ WR LWV FRPPLVVLRQ E\ DFWLQJ ZLWK WKH 8QLWHG 6WDWHV

IRU WKH FRPPRQ SXUSRVH RI WRUWXULQJ LQGLYLGXDOV VXVSHFWHG ± RIWHQ ZLWKRXW DQ\ EDVLV ±

RI DVVRFLDWLRQ RU LQYROYHPHQW LQ WHUURULVP�

��� :KLOH *XDQWiQDPR IDOOV EH\RQG WKH WHUULWRULDO VFRSH RI WKH &RXUW� IRU D QXPEHU RI

UHDVRQV H[DPLQDWLRQ RI WKH SDUWLFXODUV RI WKH LQWHUURJDWLRQ DQG GHWHQWLRQ UHJLPH LQ SODFH WKHUH

LV QHFHVVDU\ IRU D IXOO XQGHUVWDQGLQJ RI WKH FULPHV ZKLFK RFFXUUHG RQ WKH WHUULWRU\ RI 6WDWHV

3DUWLHV DV ZHOO DV WKRVH FRPPLWWHG ZLWK WKH SDUWLFLSDWLRQ RU DVVLVWDQFH RI QDWLRQDOV IURP

6WDWHV 3DUWLHV� DQG WR DVVHVV WKH IXOO VFRSH RI WKH FULPHV ± SDVW DQG SUHVHQW ± LQIOLFWHG XSRQ

WKH 9LFWLPV�

��� )LUVW� GHWDLQHHV ZHUH VKXWWOHG EDFN DQG IRUWK EHWZHHQ GHWHQWLRQ VLWHV RQ WKH WHUULWRU\

RI 6WDWHV 3DUWLHV� L�H�� SDUWLFXODUO\ EHWZHHQ $IJKDQLVWDQ DQG *XDQWiQDPR� VXFK WKDW WKH

GLIIHUHQW ORFDWLRQV IRUPHG RQH FRQWLQXLQJ FULPLQDO RSHUDWLRQ� '2' IDFLOLWLHV LQ $IJKDQLVWDQ�

LQFOXGLQJ IURP WKH PLOLWDU\ EDVHV LQ .DQGDKDU DQG %DJUDP� VHUYHG DV ERWK LQWHUURJDWLRQ

IDFLOLWLHV DQG KROGLQJ FHQWHUV XQWLO GHWDLQHHV ZHUH PRYHG WR *XDQWiQDPR� 7KH VDPH LV WUXH

IRU LQGLYLGXDOV KHOG LQ &,$ ³EODFNVLWHV´ ± WKHLU XOWLPDWH GHVWLQDWLRQ ZDV *XDQWiQDPR� ,Q

VRPH FDVHV� VXFK DV WKH FDVH RI IRXU &,$ ³KLJK YDOXH GHWDLQHHV´ LQFOXGLQJ $EX =XED\GDK DQG

��� 8QLWHG 1DWLRQV &RPPLWWHH $JDLQVW 7RUWXUH� &RQVLGHUDWLRQ RI 5HSRUWV 6XEPLWWHG E\ 6WDWHV 3DUWLHV 8QGHU
$UWLFOH �� RI WKH &RQYHQWLRQ � &RQFOXVLRQV DQG UHFRPPHQGDWLRQV RI WKH &RPPLWWHH DJDLQVW 7RUWXUH � 8QLWHG
6WDWHV RI $PHULFD� 81 'RF� &$7�&�86$�&2��� �� -XO\ ����� DYDLODEOH DW
KWWS���WELQWHUQHW�RKFKU�RUJ�BOD\RXWV�WUHDW\ERG\H[WHUQDO�'RZQORDG�DVS["V\PEROQR &$7��I&��I86$��I&2
��I� �³86 &$7 5HSRUW´�� DW ����
��� 6HH� IRU D GHWDLOHG PHGLFDO DQDO\VLV� 6HWRQ +DOO 8QLYHUVLW\ 6FKRRO RI /DZ� &HQWHU IRU 3ROLF\ DQG 5HVHDUFK�
'UXJ $EXVH ± DQ H[SORUDWLRQ RI WKH JRYHUQPHQW¶V XVH RI PHIORTXLQH DW *XDQWDQDPR� DYDLODEOH DW
KWWS���ODZ�VKX�HGX�3URJUDPV&HQWHUV�3XEOLF,QW*RY6HUY�SROLF\UHVHDUFK�XSORDG�GUXJ�DEXVH�H[SORUDWLRQ�
JRYHUQPHQW�XVH�PHIORTXLQH�JXQDWDQDPR�SGI�
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$O�1DVKLUL� VXVSHFWHG WHUURULVWV ZHUH ILUVW EURXJKW WR *XDQWiQDPR IURP &,$ EODFNVLWHV

ORFDWHG RQ 6WDWHV 3DUWLHV¶ WHUULWRU\ DQG WKHQ IURP *XDQWiQDPR WR D QXPEHU RI &,$ EODFNVLWHV�

XOWLPDWHO\ DJDLQ EHLQJ GHWDLQHG RQ 6WDWHV 3DUWLHV WHUULWRU\� EHIRUH EHLQJ UHWXUQHG EDFN WR

*XDQWiQDPR���� ,W LV WKHUHIRUH DQ DUWLILFLDO EUHDN LQ UHQGLWLRQ�GHWHQWLRQ�LQWHUURJDWLRQ SURJUDP

WR H[FOXGH DOO GHWHQWLRQV DW *XDQWiQDPR�

��� 6HFRQG� WKH VDPH GHWHQWLRQ UHJLPHV DQG LQWHUURJDWLRQ WHFKQLTXHV ZHUH XVHG LQ

ORFDWLRQV RQ WKH WHUULWRU\ RI 6WDWHV 3DUWLHV DQG DW *XDQWiQDPR� 1RWDEO\� WKH OHJDO PHPRV WKDW

JRYHUQHG LQWHUURJDWLRQV IRU WKH '2' DQG &,$ DSSOLHG HTXDOO\ DW ORFDWLRQV RQ 6WDWHV 3DUWLHV¶

WHUULWRU\ DQG DW *XDQWiQDPR� 0RUHRYHU� 8�6� JRYHUQPHQW UHSRUWV HVWDEOLVK KRZ GHWHQWLRQ

DQG LQWHUURJDWLRQ UHJLPHV PLJUDWHG IURP RQH ORFDWLRQ WR DQRWKHU���� 0RKDPPHG DO 4DKWDQL� D

GHWDLQHH WUDQVIHUUHG IURP $IJKDQLVWDQ WR *XDQWiQDPR ZKR ZDV VXEMHFWHG WR D SURORQJHG�

DJJUHVVLYH ³LQWHUURJDWLRQ�´ LV D FDVH LQ SRLQW� 7KH VDPH 6(5(�LQVSLUHG ³LQWHUURJDWLRQ

WHFKQLTXHV´ XVHG RQ GHWDLQHHV LQ WKH &,$ GHWHQWLRQ SURJUDP ZHUH XVHG DJDLQVW KLP LQ ZKDW

ZDV NQRZQ DV WKH ³)LUVW 6SHFLDO ,QWHUURJDWLRQ 3ODQ�´ 7KLV LQWHUURJDWLRQ SODQ� ZKLFK EHJDQ RQ

�� 1RYHPEHU ���� DQG HQGHG �� -DQXDU\ ����� LQFOXGHG �� GD\V RI VHYHUH VOHHS GHSULYDWLRQ

DQG ���KRXU LQWHUURJDWLRQV�ϭϬϵ IRUFHG QXGLW\� VH[XDO KXPLOLDWLRQ�ϭϭϬ UHOLJLRXV KXPLOLDWLRQ�ϭϭϭ

GHKXPDQL]LQJ WUHDWPHQW�ϭϭϮ WKH XVH RI SK\VLFDO IRUFH DJDLQVW KLP� SURORQJHG VWUHVV SRVLWLRQV�

��� 6HH 6FRWW +RUWRQ� ³7KUHH�&DUG 0RQWH DW *LWPR�´ +DUSHUV� � $XJXVW ����� DYDLODEOH DW
KWWSV���KDUSHUV�RUJ�EORJ���������WKUHH�FDUG�PRQWH�DW�JLWPR�� ³$3 ([FOXVLYH� 7R NHHS SURJUDP VHFUHW� &,$
ZKLVNHG ���� ILJXUHV IURP *LWPR EHIRUH FRXUW UXOLQJ�´ $VVRFLDWHG 3UHVV� � $XJXVW ����� DYDLODEOH DW
KWWS���ZZZ�IR[QHZV�FRP�XV������������DS�H[FOXVLYH�SURJUDP�VHFUHW�FLD�ZKLVNHG�ILJXUHV�JLWPR�FRXUW�
UXOLQJ KWPO�
��� 6HH� H�J�� 6$6& 5HSRUW� 2IILFH RI WKH ,QVSHFWRU *HQHUDO� 8�6� 'HSDUWPHQWW RI -XVWLFH� $ 5HYLHZ RI WKH )%,¶V
,QYROYHPHQW LQ DQG 2EVHUYDWLRQV RI 'HWDLQHH ,QWHUURJDWLRQV LQ *XDQWDQDPR %D\� $IJKDQLVWDQ� DQG ,UDT� 0D\
����� DYDLODEOH DW KWWSV���ZZZ�DFOX�RUJ�VLWHV�GHIDXOW�ILOHV�SGIV�VDIHIUHH�2,*B������BLB��SGI�
��� 6HH� H�J�� 6$6& 5HSRUW DW �� �³7KH LQWHUURJDWLRQ ZRXOG EH FRQGXFWHG IRU µ���KRXU VHVVLRQV¶ DQG DW WKH
FRPSOHWLRQ RI HDFK VHVVLRQ� .DKWDQL ZRXOG EH SHUPLWWHG IRXU KRXUV RI UHVW� DQG WKHQ µDQRWKHU �� KRXU
LQWHUURJDWLRQ VHVVLRQ >ZRXOG@ EHJLQ�¶´�� 'HFODUDWLRQ RI *LWDQMDOL 6� *XWLHUUH]� (VT�� /DZ\HU IRU 0RKDPPHG DO
4DKWDQL� &ULPLQDO &RPSODLQW $JDLQVW 'RQDOG 5XPVIHOG� 7KH 3URVHFXWRU *HQHUDO DW WKH )HGHUDO 6XSUHPH &RXUW�
)HGHUDO 5HSXEOLF RI *HUPDQ\� �� 1RYHPEHU ����� DYDLODEOH DW
KWWS���ZZZ�FFUMXVWLFH�RUJ�ILOHV�*XWLHUUH]���'HFODUDWLRQ���UH���$O���4DKWDQL���2FW������� ��SGI
�³*XWLHUUH] 'HFODUDWLRQ´� DW ������
��� $PRQJ WKH IRUPV RI VH[XDO KXPLOLDWLRQ WR ZKLFK 0U� DO 4DKWDQL ZDV VXEMHFWHG ZHUH XVH RI IHPDOH
LQWHUURJDWRUV ZKR VWUDGGOHG� WRXFKHG RU RWKHUZLVH PROHVWHG KLP �NQRZQ DV ³,QYDVLRQ RI 6SDFH E\ D IHPDOH´��
EHLQJ IRUFHG WR ZHDU D ZRPDQ¶V EUD DQG KDYLQJ D WKRQJ SODFHG RQ KLV KHDG GXULQJ WKH FRXUVH RI DQ LQWHUURJDWLRQ�
WROG WKDW KLV PRWKHU DQG VLVWHUV ZHUH ZKRUHV� DQG IRUFHG WR ZHDU� ORRN DW RU VWXG\ SRUQRJUDSKLF LPDJHV� 6HH
*XWLHUUH] 'HFODUDWLRQ DW ������ 6$6& 5HSRUW DW ���
��� 6RPH LQVWDQFHV RI WKH DFWV RI UHOLJLRXV KXPLOLDWLRQ DUH GHWDLOHG LQ D UHOHDVHG LQWHUURJDWLRQ ORJ� DYDLODEOH DW
KWWS���ZZZ�WLPH�FRP�WLPH������ORJ�ORJ�SGI� 7KHVH DFWV LQFOXGH� FRQVWUXFWLQJ D VKULQH WR 2VDPD ELQ /DGHQ DQG
LQIRUPLQJ 0U� DO 4DKWDQL WKDW KH FRXOG RQO\ SUD\ WR ELQ /DGHQ� ³IRUFHG JURRPLQJ�´ LQFOXGLQJ IRUFLEO\ VKDYLQJ
0U� DO 4DKWDQL¶V EHDUG� DQG LQWHUUXSWLQJ� FRQWUROOLQJ RU GHQ\LQJ 0U� DO 4DKWDQL¶V ULJKW WR SUD\�
��� $ PLOLWDU\ LQYHVWLJDWLRQ UHSRUWV WKH IROORZLQJ WUHDWPHQW RQ �� 'HFHPEHU ����� ³>$@Q LQWHUURJDWRU WLHG D OHDVK
WR WKH VXEMHFW RI WKH ILUVW 6SHFLDO ,QWHUURJDWLRQ¶V FKDLQV� OHG KLP DURXQG WKH URRP� DQG IRUFHG KLP WR SHUIRUP D
VHULHV RI GRJ WULFNV�´ $UP\ 5HJXODWLRQ ����� )LQDO 5HSRUW� ,QYHVWLJDWLRQ LQWR )%, $OOHJDWLRQV RI 'HWDLQHH $EXVH
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SURORQJHG VHQVRU\ RYHUVWLPXODWLRQ� DQG WKUHDWV ZLWK PLOLWDU\ GRJV�ϭϭϯ 7KHVH WHFKQLTXHV ZHUH

ODWHU ZLGHO\ DFNQRZOHGJHG DV WRUWXUH� ,QGHHG� WKH IRUPHU FRQYHQLQJ RIILFHU RI WKH PLOLWDU\

FRPPLVVLRQV DW *XDQWiQDPR� 6XVDQ &UDZIRUG� GHFODUHG WKDW VKH FRXOG QRW EULQJ FKDUJHV

DJDLQVW DO 4DKWDQL GXH WR WKH WRUWXUH LQIOLFWHG RQ KLP� ³:H WRUWXUHG >DO�@4DKWDQL� « +LV

WUHDWPHQW PHW WKH OHJDO GHILQLWLRQ RI WRUWXUH� $QG WKDW
V ZK\ , GLG QRW UHIHU WKH FDVH >IRU

SURVHFXWLRQ@�´ϭϭϰ

��� 7KLUG� 8�6� SHUVRQQHO PRYHG EHWZHHQ GHWHQWLRQ FHQWHUV LQ $IJKDQLVWDQ DQG

*XDQWiQDPR ± VRPHWLPHV JRLQJ ZLWK GHWDLQHHV IURP RQH ORFDWLRQ WR DQRWKHU� WKXV IRUPLQJ D

YHU\ UHDO OLQN EHWZHHQ WKH FRQGLWLRQV DQG WUHDWPHQW LQ RQH SODFH DQG WKH QH[W� 7KLV ZDV WKH

FDVH IRU 9LFWLP $O +DMM DQG WKH WKUHH GHWDLQHHV ZLWK ZKRP KH ZDV WUDQVIHUUHG� ZKR WUDYHOHG

IURP %DJUDP WR *XDQWiQDPR ZLWK D IHPDOH LQWHUURJDWRU IURP WKH 1DYDO &ULPLQDO

,QYHVWLJDWLYH 6HUYLFH�

��� )LQDOO\� DQG PRVW IXQGDPHQWDOO\� WKH KDUPV WKH 9LFWLPV ZHUH VXEMHFWHG WR RQ WKH

WHUULWRU\ RI 6WDWHV 3DUWLHV FRQWLQXH DW *XDQWiQDPR� LQGHHG� IRU QHLWKHU 9LFWLP DQG IRU QRQH RI

WKH PHQ GHWDLQHG DW *XDQWiQDPR GLG WKH FULPH FRPPHQFH LQ &XED RU RQ WKH 8�6� QDYDO EDVH

WKHUH� )RU WKH PHQ VWLOO GHWDLQHG DW *XDQWiQDPR� LQFOXGLQJ 9LFWLP $O +DMM DQG 9LFWLP

'XUDQ� WKH SURIRXQG SK\VLFDO DQG PHQWDO KDUP DULVLQJ RXW RI GHWHQWLRQ LQ &,$ EODFNVLWHV RU

SUR[\�GHWHQWLRQ� DQG DW %DJUDP� KDV QRW RQO\ QRW EHHQ WUHDWHG RU DOORZHG WR KHDO� LW KDV

FRQWLQXHG� 7KH PHQ UHPDLQ FXW�RII IURP WKH RXWVLGH ZRUOG� GHWDLQHG ZLWKRXW FKDUJH DQG

ZLWKRXW DQ\ UHDO KRSH IRU UHOHDVH� 7KH GHWDLQHHV FRQWLQXH WR EH GHQLHG IXQGDPHQWDO ULJKWV

XQGHU LQWHUQDWLRQDO ODZ� LQFOXGLQJ WKH ULJKW WR GXH SURFHVV� $V H[SODLQHG EHORZ� 9LFWLP $O

+DMM LV H[SHULHQFLQJ DFXWH SK\VLFDO DQG PHQWDO PHGLFDO LVVXHV DULVLQJ RXW RI VL[WHHQ \HDUV RI

DUELWUDU\� HQGOHVV GHWHQWLRQ� $QG QRWDEO\� UHIOHFWLQJ WKH SURILOH RI WKH VR�FDOOHG ³WHUURULVWV�´

DOO WKH PHQ ZKR UHPDLQ DW *XDQWDQDPR DUH 0XVOLP� ,W LV IRU WKLV UHDVRQ WKDW HOHYHQ RI WKH

UHPDLQLQJ GHWDLQHHV DW *XDQWiQDPR� LQFOXGLQJ 9LFWLP $O +DMM� UHFHQWO\ UHQHZHG WKHLU

PRWLRQ IRU KDEHDV FRUSXV VWDWLQJ WKLV�

DW *XDQWDQDPR %D\� &XED 'HWHQWLRQ )DFLOLW\� DPHQGHG � -XQH ����� DYDLODEOH DW
KWWSV���ZZZ�WKHWRUWXUHGDWDEDVH�RUJ�ILOHV�IRLD VXEVLWH�SGIV�VFKPLGW IXUORZ UHSRUW�SGI �³6FKPLGW 5HSRUW´��
��� )RU GHWDLO RI WKH LQWHUURJDWLRQ RI 0U� DO 4DKWDQL� ZKLFK LQFOXGHG D VLPXODWHG UHQGLWLRQ� VHH 6$6& 5HSRUW DW
������ ������ *XWLHUUH] 'HFODUDWLRQ� $GDP =DJRULQ� DQG 0LFKDHO 'XII\� ³,QVLGH WKH ,QWHUURJDWLRQ RI 'HWDLQHH
����´ 7LPH 0DJD]LQH� �� -XQH ����� DYDLODEOH DW
KWWS���ZZZ�WLPH�FRP�WLPH�PDJD]LQH�DUWLFOH�������������������KWPO� DQG �� SDJHV RI LQWHUURJDWLRQ ORJ DW
KWWS���ZZZ�WLPH�FRP�WLPH������ORJ�ORJ�SGI� 6FKPLGW 5HSRUW DW ������
��� %RE :RRGZDUG� ³'HWDLQHH 7RUWXUHG� 6D\V 8�6� 2IILFLDO� 7ULDO 2YHUVHHU &LWHV ³$EXVLYH´ 0HWKRGV $JDLQVW
���� 6XVSHFW�´ :DVKLQJWRQ 3RVW� �� -DQXDU\ ����� DW $�� DYDLODEOH DW ZZZ�ZDVKLQJWRQSRVW�FRP�ZS�
G\Q�FRQWHQW�DUWLFOH������������$5������������� KWPO� &UDZIRUG FRQWLQXHG� ³7KLV ZDV QRW DQ\ RQH SDUWLFXODU
DFW� WKLV ZDV MXVW D FRPELQDWLRQ RI WKLQJV WKDW KDG D PHGLFDO LPSDFW RQ KLP� WKDW KXUW KLV KHDOWK� ,W ZDV DEXVLYH
DQG XQFDOOHG IRU� $QG FRHUFLYH� &OHDUO\ FRHUFLYH� ,W ZDV WKDW PHGLFDO LPSDFW WKDW SXVKHG PH RYHU WKH HGJH >WR
FDOO LW WRUWXUH@�´ ,G�
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0DQ\ >RI WKH GHWDLQHHV@ DUH VXIIHULQJ WKH GHYDVWDWLQJ SV\FKRORJLFDO DQG SK\VLRORJLFDO
FRQVHTXHQFHV RI LQGHILQLWH GHWHQWLRQ LQ D UHPRWH SULVRQ FDPS ZKHUH WKH\ KDYH HQGXUHG
FRQGLWLRQV GHYLVHG WR EUHDN KXPDQ EHLQJV� DQG WKHUH WKH DXUD RI IRUHYHU KDQJV KHDYLHU
WKDQ HYHU� *LYHQ 3UHVLGHQW 'RQDOG 7UXPS¶V SURFODPDWLRQ DJDLQVW UHOHDVLQJ DQ\
SHWLWLRQHUV ± GULYHQ E\ H[HFXWLYH KXEULV DQG UDZ DQLPXV UDWKHU WKDQ E\ UHDVRQ RU
GHOLEHUDWLYH QDWLRQDO VHFXULW\ FRQFHUQV ± WKHVH SHWLWLRQHUV PD\ QHYHU OHDYH *XDQWiQDPR
DOLYH� DEVHQW MXGLFLDO LQWHUYHQWLRQ� >«@ 7KH 3UHVLGHQW¶V DSSDUHQW SROLF\ WR GHWDLQ IRU
GHWHQWLRQ¶V VDNH� GULYHQ E\ UHOLJLRXV DQLPXV� LV XQODZIXO����

,,,� $55(67� '(7(17,21 $1' 725785( 2) 9,&7,06 $/�+$-- $1'
'85$1

³0U� $O +DMM LV DPRQJ WKRVH SULVRQHUV WKH JRYHUQPHQW PLJKW DV ZHOO VD\ DUH µWRR
WRUWXUHG¶ WR FKDUJH EXW ZRQ¶W UHOHDVH´���

D� 6KDUTDZL $EGX $O�+DMM

��� ,Q ����� 0U� $O +DMM WUDYHOHG WR $IJKDQLVWDQ DQG WKHQ IOHG WR 3DNLVWDQ DIWHU WKH 8�6�

ERPELQJ FDPSDLJQ EHJDQ LQ 2FWREHU ����� 2Q � )HEUXDU\ ����� KH ZDV FDSWXUHG LQ .DUDFKL

E\ $PHULFDQ DQG 3DNLVWDQL SHUVRQQHO����

��� 0U� $O�+DMM ZDV KHOG LQ VROLWDU\ FRQILQHPHQW XQWLO PLGQLJKW RI �� )HEUXDU\ ����

ZKHQ XQLGHQWLILHG LQGLYLGXDOV SODFHG D KRRG RYHU KLV KHDG� FXIIHG KLV KDQGV WRJHWKHU� DQG

SODFHG KLP LQWR D FDU���� 0U� $O�+DMM ZDV QRW WROG ZKHUH WKH\ ZHUH WDNLQJ KLP� 8SRQ DUULYLQJ

DW DQ XQGLVFORVHG DLUSRUW� WKH FDU GURYH GLUHFWO\ EHVLGH D &,$�RZQHG *XOIVWUHDP 9 MHW DLUFUDIW

XQGHU WDLO QXPEHU 1���3� UHJLVWHUHG WR $HUR &RQWUDFWRUV EDVHG LQ 1RUWK &DUROLQD LQ WKH

8QLWHG 6WDWHV���� 7KH LQGLYLGXDOV UHPRYHG 0U� $O�+DMM IURP WKH FDU DQG ERDUGHG KLP RQWR WKH

��� 0RWLRQ IRU 2UGHU *UDQWLQJ :ULW RI +DEHDV &RUSXV� �� -DQXDU\ ����� $O %LKDQL� HW DO� Y� 7UXPS� &DVH 1R� ���
FY����� �'�'�&��� 'NW� 1R� ����� DYDLODEOH DW
KWWSV���FFUMXVWLFH�RUJ�VLWHV�GHIDXOW�ILOHV�DWWDFK���������$O%LKDQLBHWBDOBYB7UXPSB0RWLRQIRU2UGHU*UDQWLQJ:ULW�
SGI DW SS� �� ��
��� &&5 6HQLRU 6WDII $WWRUQH\ 3DUGLVV .HEULDHL� ZKR UHSUHVHQWV 0U� $O +DMM LQ KLV 8�6� IHGHUDO KDEHDV FRUSXV
SURFHHGLQJV� &&5 3UHVV 5HOHDVH� 1HZ 5HOHDVH +HDULQJ +HOG IRU &,$�7RUWXUHG *LWPR ³)RUHYHU´ 3ULVRQHU� ��
)HEUXDU\ ����� DYDLODEOH DW KWWSV���FFUMXVWLFH�RUJ�KRPH�SUHVV�FHQWHU�SUHVV�UHOHDVHV�QHZ�UHOHDVH�KHDULQJ�KHOG�
FLD�WRUWXUHG�JLWPR�IRUHYHU�SULVRQHU�
��� 'HFODUDWLRQ RI 3HWLWLRQHU 6KDUTDZL $EGX $OL $O�+DDJ �,61 ������ �� )HEUXDU\ ����� 0DWWDQ Y� 2EDPD�
&DVH 1R� ���FY���� �'�'�&��� 'NW� 1R� ���� �³6KDUTDZL 'HFODUDWLRQ´�� 66&, ([HFXWLYH 6XPPDU\� S� ���� QRWH
�����
��� +XPDQ 5LJKWV :DWFK� 'RXEOH -HRSDUG\� DW ���
��� ,G�� $OL $O�+DMM DO�6KDUTDZL� 7KH 5HQGLWLRQ 3URMHFW� DYDLODEOH DW KWWSV���ZZZ�WKHUHQGLWLRQ
SURMHFW�RUJ�XN�SULVRQHUV�VKDUTDZL�KWPO� VHH DOVR 6KDUTDZL $EGX $OL $O +DMM� 1RUWK &DUROLQD &RPPLVVLRQ RI
,QTXLU\ RQ 7RUWXUH� 2FWREHU ����� DYDLODEOH DW KWWSV���ZZZ�GURSER[�FRP�V��FJ]�JDX�JQO�RK�$OL����DO�
+DMM���DO�6KDUTDZL���QDUUDWLYH�ILQDO�GPZ�GRF["GO �� :HLVVPDQ� 'HERUDK HW DO�� 7KH 1RUWK &DUROLQD
&RQQHFWLRQ WR ([WUDRUGLQDU\ 5HQGLWLRQ DQG 7RUWXUH� -DQXDU\ ����� DYDLODEOH DW
KWWS���ZZZ�ODZ�XQF�HGX�GRFXPHQWV�FOLQLFDOSURJUDPV�ILQDOUHQGLWLRQUHSRUWZHE�SGI�

7KH 5HQGLWLRQ 3URMHFW WUDFNV WKH IOLJKW SDWK RI 1���3 EHWZHHQ ���� )HEUXDU\ ���� DV -RKQVWRQ &RXQW\
�1RUWK &DUROLQD� $LUSRUW �.-1;� �! :DVKLQJWRQ 'XOOHV ,QWHUQDWLRQDO $LUSRUW �.,$'� �! *ODVJRZ 3UHVWZLFN
$LUSRUW �(*3.� �! 'XEDL �20'%� �! )/,*+76 815(&25'('�3/$1( ',6$33($5(' �EHOLHYHG WR EH
.DEXO �! $PPDQ� �! $PPDQ� -RUGDQ �2-$,� �! *ODVJRZ 3UHVWZLFN $LUSRUW �(*3.� �! %DKUDLQ �2%%,� �!
)/,*+76 815(&25'('�3/$1( ',6$33($5(' �EHOLHYHG WR EH .DEXO �! $PPDQ� �! 2-$, �! 5RPH�
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DLUFUDIW WKURXJK ZKDW DSSHDUHG WR KLP DV D EDFN HQWUDQFH���� +H ZDV WKHQ SODFHG LQWR D GDUN

FRPSDUWPHQW ZLWKLQ WKH DLUFUDIW ZKHUH KH ZDV KHOG GRZQ WLJKWO\ DURXQG KLV QHFN DQG SODFHG

RQWR D FKDLU ZLWK JXDUGV VXUURXQGLQJ KLP���� 0U� $O�+DMM ZDV WROG KH ZRXOG EH UHWXUQLQJ WR

<HPHQ����

&,$ 3UR[\�'HWHQWLRQ LQ -RUGDQ� )HEUXDU\ �����-DQXDU\ ����

��� 6RPHWLPH EHWZHHQ ����� )HEUXDU\ ����� 0U� $O +DMM ZDV LQVWHDG WUDQVSRUWHG WR

$PPDQ� -RUGDQ����

��� 0U� $O�+DMM ZDV WDNHQ WR DQG KHOG DV D GHWDLQHH LQ WKH *HQHUDO ,QWHOOLJHQFH

'HSDUWPHQW �*,'� +HDGTXDUWHUV LQ :DGLU 6LU� $PPDQ� -RUGDQ IURP )HEUXDU\ ���� WR

-DQXDU\ �������� �1RWDEO\� -RUGDQ VLJQHG WKH 5RPH 6WDWXWH RQ � 2FWREHU ����� DQG GHSRVLWHG

LWV LQVWUXPHQW RI UDWLILFDWLRQ RQ �� $SULO ����� YHVWLQJ WKH &RXUW ZLWK MXULVGLFWLRQ RYHU LWV

WHUULWRU\ DQG FLWL]HQV HIIHFWLYH � -XO\ ������

��� 0U� $O +DMM¶V GHWHQWLRQ KDV EHHQ FRUURERUDWHG E\ WKH &,$� LGHQWLI\LQJ KLP DV ³5L\DGK

WKH )DFLOLWDWRU´ LQ WKH 6HQDWH 6HOHFW ,QWHOOLJHQFH &RPPLWWHH UHSRUW RQ &,$ 7RUWXUH����

&ULWLFDOO\� WKH &,$ LGHQWLILHG 0U� $O +DMM DV D GHWDLQHH LQ ³&,$ FXVWRG\´ ZKR ZDV

³GHWDLQHG )HEUXDU\ ����´ ZKHQ KH LV SXUSRUWHG WR KDYH SURYLGHG XVHIXO LQIRUPDWLRQ XVHG

E\ WKH &,$����

,WDO\ �/,5)� �! .,$' �! .-1;� ,W LV UHFDOOHG WKDW WKH 8QLWHG .LQJGRP� -RUGDQ DQG ,WDO\ ZHUH DOO 6WDWHV 3DUWLHV
WR WKH ,&& DW WKH WLPH RI WKH IOLJKWV� )OLJKW SODQ DYDLODEOH DW
KWWSV���ZZZ�WKHUHQGLWLRQSURMHFW�RUJ�XN�IOLJKWV�UHQGLWLRQV�1���3��������KWPO�
��� +XPDQ 5LJKWV :DWFK� 'RXEOH -HRSDUG\� DW ���
��� ,G�
��� ,G�
��� $OL $O�+DMM DO�6KDUTDZL 7KH 5HQGLWLRQ 3URMHFW�
��� +XPDQ 5LJKWV :DWFK� 'RXEOH -HRSDUG\� DW ���� ������ ������ 0U� $O�+DMM ZDV KHOG DORQJVLGH WKHQ ���\HDU�
ROG GHWDLQHH +DVVDQ ELQ $WWDVK� D 6DXGL�ERUQ <HPHQL� IRU WKH PDMRULW\ RI KLV GHWHQWLRQ DW WKH *,' +HDGTXDUWHUV�
,G� DW ������ )RU PRUH LQIRUPDWLRQ RQ &,$ GHWHQWLRQ LQ -RUGDQ� VHH $PQHVW\ ,QWHUQDWLRQDO� 8QLWHG 6WDWHV RI
$PHULFD � <HPHQ� 6HFUHW 'HWHQWLRQ LQ &,$ ³%ODFN 6LWHV´� � 1RYHPEHU ����� DYDLODEOH DW
KWWSV���ZZZ�DPQHVW\�RUJ�HQ�GRFXPHQWV�$05������������HQ�� 2SHQ 6RFLHW\ -XVWLFH ,QLWLDWLYH� *OREDOL]LQJ
7RUWXUH� &,$ 6HFUHW 'HWHQWLRQ DQG ([WUDRUGLQDU\ 5HQGLWLRQ� )HEUXDU\ ����� DYDLODEOH DW
KWWSV���ZZZ�RSHQVRFLHW\IRXQGDWLRQV�RUJ�UHSRUWV�JOREDOL]LQJ�WRUWXUH�FLD�VHFUHW�GHWHQWLRQ�DQG�H[WUDRUGLQDU\�
UHQGLWLRQ� DW ������ 81 -RLQW 6WXG\ DW ������ 'LFN 0DUW\� &RPPLWWHH RQ /HJDO $IIDLUV DQG +XPDQ 5LJKWV �
$OOHJHG 6HFUHW 'HWHQWLRQV LQ &RXQFLO RI (XURSH 0HPEHU 6WDWHV� &RXQFLO RI (XURSH 3DUOLDPHQWDU\ $VVHPEO\� ��
-DQXDU\ ����� DYDLODEOH DW KWWS���DVVHPEO\�FRH�LQW�&RPPLWWHH'RFV�������������� -GRF������ (�SGI� DW ���
$PQHVW\ ,QWHUQDWLRQDO� -RUGDQ� ³<RXU FRQIHVVLRQV DUH UHDG\ IRU \RX WR VLJQ´� 'HWHQWLRQ DQG WRUWXUH RI SROLWLFDO
VXVSHFWV� -XO\ ����� DYDLODEOH DW KWWSV���ZZZ�DPQHVW\�RUJ�HQ�GRFXPHQWV�0'(������������HQ�� $PQHVW\
,QWHUQDWLRQDO� 86$�-RUGDQ�<HPHQ� 7RUWXUH DQG VHFUHW GHWHQWLRQ� 7HVWLPRQ\ RI WKH µGLVDSSHDUHG¶ LQ WKH µZDU RQ
WHUURU�¶ � $XJXVW ����� DYDLODEOH DW
KWWSV���ZZZ�DPQHVW\�RUJ�GRZQORDG�'RFXPHQWV�������DPU���������HQ�SGI� 6SHFLDO 5DSSRUWHXU RQ 7RUWXUH
DQG 2WKHU &UXHO� ,QKXPDQ RU 'HJUDGLQJ 7UHDWPHQW RU 3XQLVKPHQW� 5HSRUW RQ 0LVVLRQ WR -RUGDQ� +XPDQ 5LJKWV
&RXQFLO� 8�1� 'RF� $�+5&������$GG�� �� -DQXDU\ ������ DYDLODEOH DW KWWSV���GRFXPHQWV�GGV�
Q\�XQ�RUJ�GRF�81'2&�*(1�*����������3')�*��������SGI"2SHQ(OHPHQW� DW ������
��� 66&, ([HFXWLYH 6XPPDU\ DW S� ���� QRWH �����
��� ,G� DW SS�������� 	 QRWHV ����� ����� 7KH 6HQDWH &RPPLWWHH GLG QRW FRQVLGHU 0U� $O +DMM LQ &,$ GHWHQWLRQ
EHFDXVH KH ZDV SK\VLFDOO\ LQ IRUHLJQ JRYHUQPHQW FXVWRG\� WKH &,$¶V DVVHUWLRQ WKDW KH ZDV LQ IDFW LQ ³&,$
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��� )RU WKH WZHQW\�WKUHH PRQWKV� 0U� $O�+DMM ZDV VXEMHFWHG WR FRQWLQXRXV LQWHUURJDWLRQ

DQG WRUWXUH� +H EHJDQ GRFXPHQWLQJ KLV RUGHDO DURXQG 2FWREHU ���� LQ D KDQGZULWWHQ QRWH�

PDUNHG ZLWK KLV WKXPESULQW DQG WLWOHG� ³D VKRUW VXPPDU\ RI P\ VXIIHULQJV�´��� ,Q KLV QRWH� KH

GHVFULEHV KLV H[SHULHQFH ZLWK *,' LQWHUURJDWRUV�

7KH\ EHDW PH XS LQ D ZD\ WKDW GRHV QRW NQRZ PHUF\ DQG WKH\¶UH VWLOO EHDWLQJ
PH� 7KH\ WKUHDWHQHG PH ZLWK HOHFWULFLW\ ZLWK VQDNHV DQG GRJV � � �� >7KH\ VDLG@
ZH¶OO PDNH \RX VHH GHDWK ���� 7KH\ WKUHDWHQHG WR UDSH PH����

��� 0U� $O +DMM H[SODLQHG WKDW WKH -RUGDQLDQV ZHUH VHHNLQJ LQIRUPDWLRQ IRU WKH $PHULFDQV

DQG IHHGLQJ KLV UHVSRQVHV EDFN WR WKH &,$� ³(YHU\ WLPH WKDW WKH LQWHUURJDWRU DVNV PH DERXW D

FHUWDLQ SLHFH RI LQIRUPDWLRQ� DQG , WDON� KH DVNV PH LI , WROG WKLV WR WKH $PHULFDQV� $QG LI , VD\

QR KH MXPSV IRU MR\� DQG KH OHDYHV PH DQG JRHV WR UHSRUW LW WR KLV VXSHULRUV� DQG WKH\

UHMRLFH�´���

��� :KHQ UHSUHVHQWDWLYHV RI WKH ,&5& YLVLWHG WKH *,' IDFLOLW\� 0U� $O�+DMM ZDV KLGGHQ

IURP WKHP� *XDUGV ZRXOG PRYH 0U� $O�+DMM WR WKH VROGLHU¶V OHFWXUH URRP� ZKHUH KH ZRXOG

UHPDLQ XQWLO WKH ,&5& UHSUHVHQWDWLYH KDG ILQDOO\ OHIW WKH IDFLOLW\����

��� 0U� $O +DMM LQIRUPHG KLV DWWRUQH\V WKDW WKH *,' LQWHUURJDWRUV LQ -RUGDQ KDG DOVR

SHUIRUPHG IDODTD RQ KLP� D -RUGDQLDQ WRUWXUH PHWKRG LQ ZKLFK SULVRQHUV DUH JLYHQ H[WHQGHG

EHDWLQJV RQ WKH ERWWRPV RI WKHLU IHHW� FDXVLQJ H[FUXFLDWLQJ SDLQ���� 'XULQJ KLV WLPH DW WKH *,'

+HDGTXDUWHUV LQ -RUGDQ� 0U� $O +DMM ZDV NHSW LQ DQ LVRODWLRQ FHOO� EHDWHQ UHJXODUO\� DQG ZDV

SODFHG RQ WKH JURXQG GXULQJ LQWHUURJDWLRQV� ZLWK WKH LQWHUURJDWRU LQ D FKDLU DERYH KLP ZLWK

KLV IRRW RQ KLV IDFH���� ,Q $SULO ����� 0U� $O�+DMM IXUWKHU HODERUDWHG RQ KLV WUHDWPHQW LQ *,'

GHWHQWLRQ�

, ZDV EHLQJ LQWHUURJDWHG DOO WKH WLPH� LQ WKH HYHQLQJ DQG LQ WKH GD\� , ZDV
VKRZQ WKRXVDQGV RI SKRWRV� DQG , UHDOO\ PHDQ WKRXVDQGV� , DP QRW
H[DJJHUDWLQJ ���� $QG LQ EHWZHHQ DOO WKLV \RX KDYH WKH WRUWXUH� WKH DEXVH� WKH
FXUVLQJ� KXPLOLDWLRQ� 7KH\ KDG WKUHDWHQHG PH ZLWK EHLQJ VH[XDOO\ DEXVHG DQG
HOHFWURFXWHG� , ZDV WROG WKDW LI , ZDQWHG WR OHDYH ZLWK SHUPDQHQW GLVDELOLW\ ERWK
PHQWDO DQG SK\VLFDO� WKDW WKDW FRXOG EH DUUDQJHG� 7KH\ VDLG WKH\ KDG DOO WKH

FXVWRG\´ FOHDUO\ GHPRQVWUDWHV WKDW WKH &,$ KDG FRQWURO RYHU 0U� +DMM WKURXJKRXW KLV GHWHQWLRQ� ZLWK -RUGDQ
VHUYLQJ DV D SUR[\�GHWHQWLRQ SRZHU�
��� -RDQQH 0DULQHU� ³:H¶OO 0DNH <RX 6HH 'HDWK�´ 6DORQ �� $SULO ����� DYDLODEOH DW
KWWSV���ZZZ�VDORQ�FRP������������MRUGDQBUHQGLWLRQ��
��� ,G�� +XPDQ 5LJKWV :DWFK� 'RXEOH -HRSDUG\� DW ��
��� 0DULQHU� ³:H¶OO 0DNH <RX 6HH 'HDWK´� 6HH DOVR +XPDQ 5LJKWV :DWFK� 'RXEOH -HRSDUG\� DW ��� 6KDUTDZL
'HFODUDWLRQ DW ���
��� +XPDQ 5LJKWV :DWFK� 'RXEOH -HRSDUG\� DW �� ��� 6KDUTDZL 'HFODUDWLRQ DW ���
��� +XPDQ 5LJKWV :DWFK� 'RXEOH -HRSDUG\� DW ���� ���
��� 6KDUTDZL 'HFODUDWLRQ DW ���
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IDFLOLWLHV RI -RUGDQ WR DFKLHYH WKDW� , ZDV WROG WKDW , KDG WR WDON� , KDG WR WHOO
WKHP HYHU\WKLQJ����

��� $IWHU SURORQJHG WRUWXUH� 0U� $O�+DMM EHJDQ WR FRQIHVV WR DOOHJDWLRQV PDGH E\ KLV

LQWHUURJDWRUV� DQG PDQXIDFWXUHG IDFWV LQ RUGHU WR PDNH WKH WRUWXUH VWRS���� 0U� $O�+DMM UHIXVHG

WR VLJQ D UHSRUW ZLWK VWDWHPHQWV WKDW KH KDG QHYHU XWWHUHG� +LV FDSWRUV WROG KLP WKDW KH ZRXOG

EH VXEMHFW WR IXUWKHU LQWHUURJDWLRQ DQG WKDW VRPHRQH ZRXOG ³SOXFN´ KLV EHDUG� $IWHU WKH

FXOPLQDWLRQ RI KLV RUGHDO DQG DGGLWLRQDO WKUHDWV� 0U� $O�+DMM VLJQHG WKH VWDWHPHQW����

��� 0U� $O�+DMM¶V DFFRXQWV RI KLV WUHDWPHQW DW WKH *,' GHWHQWLRQ IDFLOLW\ KDYH EHHQ

FRUURERUDWHG WKURXJK WKH WHVWLPRQ\ RI RWKHU GHWDLQHHV KHOG DW VXFK IDFLOLW\ DURXQG WKH VDPH

WLPH SHULRG� PRVW RI ZKRP ZHUH VXEMHFWHG WR VLPLODU DEXVLYH WUHDWPHQW� 2QH GHWDLQHH LQ

SDUWLFXODU DOOHJHG WKDW 0U� $O�+DMM KDG UHFHLYHG KDUVKHU DEXVHV ZKHQ FRPSDUHG WR RWKHU

GHWDLQHHV����

&,$ 7UDQVIHU IURP -RUGDQ WR $IJKDQLVWDQ� � -DQXDU\ ����

��� 2Q � -DQXDU\ ����� 0U� $O�+DMM ZDV WDNHQ RXW RI KLV FHOO DQG WUDQVSRUWHG E\ WKH &,$

RQ D SODQH RSHUDWHG E\ $HUR &RQWUDFWRUV ZLWK UHJLVWUDWLRQ QXPEHU 1���3 WR .DEXO�

$IJKDQLVWDQ���� $FFRUGLQJ WR KLV DFFRXQW WR KLV SULRU DWWRUQH\�

+H ZDV WDNHQ WR WKH DLUSRUW LQ D EODFN KRRG WKDW FDPH GRZQ WR KLV VKLUW� :KHQ >KH DQG

WKH $PHULFDQV@ DUULYHG DW WKH DLUSRUW� WKH\ FXW KLV FORWKHV RII� VHDUFKHG KLV DQXV DQG

JDYH KLP GLDSHUV� VKRUWV� D VOHHYHOHVV VKLUW DQG SODVWLF KDQGFXIIV� +H VWRRG LQ WKH URRP

IRU DQ KRXU LQ KDQGFXIIV WLHG WR WKH ZDOOV� 7KH\ WRRN SLFWXUHV RI KLP� 7KHQ WKH\ FDPH

IRU KLP� WLHG KLV IHHW WRJHWKHU DQG WLHG KLV KDQGV WRJHWKHU� 2QH RWKHU PDQ ZDV WKURZQ

LQWR D OXJJDJH FDUW� DQG 6KHUJDZL ZDV SLFNHG XS OLNH D VDFN DQG WKURZQ RQ WRS RI KLP�

7KHQ WKH\ FDUULHG KLP OLNH D VDFN DQG WKUHZ KLP LQWR WKH SODQH� 7ZR PHQ ZHUH DOUHDG\

LQ WKH SODQH� DQG WKH\ ZHUH $PHULFDQ����

��� +XPDQ 5LJKWV :DWFK� 'RXEOH -HRSDUG\� DW ���
��� 0HPRUDQGXP 2SLQLRQ RI -XGJH +HQU\ +� .HQQHG\� �� 0DUFK ����� $EGDK Y� 2EDPD� &DVH 1R� ���FY�
������ 'NW� 1R� ��� DW S� ��
��� 6KDUTDZL 'HFODUDWLRQ DW ���
��� 6HH JHQHUDOO\ +XPDQ 5LJKWV :DWFK� 'RXEOH -HRSDUG\�
��� 6HH 5HQGLWLRQ &LUFXLW� ���� -DQXDU\ ����� 7KH 5HQGLWLRQ 3URMHFW�
KWWSV���ZZZ�WKHUHQGLWLRQSURMHFW�RUJ�XN�IOLJKWV�UHQGLWLRQV�1���3��������KWPO�
��� +XPDQ 5LJKWV :DWFK� 'RXEOH -HRSDUG\� DW ��� 7KLV SURWRFRO GXULQJ WKH WUDQVSRUW SURFHVV KDV EHHQ
GHWHUPLQHG WR EH DLPHG DW IRUFLQJ D VWDWH RI OHDUQHG KHOSOHVVQHVV XSRQ GHWDLQHHV DQG KDV EHHQ UXOHG E\ WKH
(XURSHDQ &RXUW RI +XPDQ 5LJKWV WR FRQVWLWXWH D IRUP RI WRUWXUH� 3IDQGHU� -DPHV� &RQVWLWXWLRQDO 7RUWV DQG WKH
:DU RQ 7HUURU� �� �2[IRUG 8QLYHUVLW\ 3UHVV� ������ (&W+5� (O�0DVUL Y� 0DFHGRQLD� $SSO�1R� ���������
³-XGJPHQW�´ �� 'HFHPEHU �����
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'HWHQWLRQ LQ $IJKDQLVWDQ ± ³'DUN 3ULVRQ´ 	 %DJUDP� � -DQXDU\ ���� ± $XJXVW ����

��� 8SRQ DUULYDO RQ D &,$�FKDUWHG IOLJKW WR .DEXO RQ � -DQXDU\ ����� 0U� $O�+DMM ZDV

WUDQVIHUUHG WR WKH &,$�UXQ ³'DUN 3ULVRQ�´��� 7KURXJKRXW KLV GHWHQWLRQ DW WKH 'DUN 3ULVRQ�

JXDUGV NHSW KLV FHOO LQ FRPSOHWH GDUNQHVV DQG VXEMHFWHG KLP WR FRQWLQXRXV ORXG PXVLF���� 7KH

FHOO ZDV ILOWK\ ZLWK YHUPLQ� WKH IRRG ZDV H[WUHPHO\ EDG� DQG RQ RFFDVLRQV� SULVRQ JXDUGV

IRUFH�IHG 0U� $O +DMM ZKHQ KH UHIXVHG WR HDW���� 7KLV DFFRXQW DFFRUGV ZLWK WKH DVVHVVPHQWV

RI FRQGLWLRQV LQ WKH 'DUN 3ULVRQ� SULVRQHUV ZHUH KHOG LQ WRWDO GDUNQHVV� FKDLQHG WR WKHLU FHOO

ZDOOV� GHSULYHG RI IRRG� ZDWHU� DQG VOHHS� DQG FRQWLQXRXVO\ VXEMHFWHG WR ORXG KHDY\�PHWDO

PXVLF� UDS PXVLF� RU RWKHU GLVRULHQWLQJ VRXQGV����

��� $FFRUGLQJ WR WKH 6HQDWH 7RUWXUH 5HSRUW� D ORFDWLRQ JLYHQ WKH QDPH ³'(7(17,21

6,7( &2%$/7´ ZDV LQ RSHUDWLRQ EHWZHHQ 6HSWHPEHU ���� DQG DQ XQGLVFORVHG WLPH LQ �����

$W WKLV VLWH� GHWDLQHHV ZHUH VXEMHFW WR ³FRPSOHWH GDUNQHVV DQG LVRODWLRQ´ DV ZHOO DV H[WUHPH

VHQVRU\ GHSULYDWLRQ� 7KH ZLQGRZV ³ZHUH EODFNHG RXW DQG GHWDLQHHV ZHUH NHSW LQ WRWDO

GDUNQHVV�´ 'HWDLQHHV LQ WKHLU FHOOV ³ZHUH VKDFNOHG WR WKH ZDOO DQG JLYHQ EXFNHWV IRU KXPDQ

ZDVWH�´ DQG RIWHQ VXEMHFWHG WR IRUFHG VWDQGLQJ� VWUHVV SRVLWLRQV� VOHHS GHSULYDWLRQ� FROG

WHPSHUDWXUHV DQG VKRZHUV� ³ORXG PXVLF� VHQVRU\ GHSULYDWLRQ� H[WHQGHG LVRODWLRQ� UHGXFHG

TXDQWLW\ DQG TXDOLW\ RI IRRG� QXGLW\� DQG µURXJK WUHDWPHQW�¶´ ZLWK PDQ\ RI WKH XVHV RI WKHVH

WHFKQLTXHV JRLQJ XQUHSRUWHG LQ RIILFLDO UHFRUGV ���� &,$ RIILFLDOV DW WKH VLWH� LQFOXGLQJ WKH

VXSHUYLVLQJ RIILFHU� ZHUH GHHPHG WR EH LQH[SHULHQFHG� XQWUDLQHG� LPPDWXUH� DQG ODFNLQJ

DSSURSULDWH MXGJPHQW WR SURSHUO\ FRQGXFW LQWHUURJDWLRQV� VRPH SHUVRQQHO KDG DGPLWWHG WR

FRPPLWWLQJ VH[XDO DVVDXOW SUHYLRXV WR WKHLU DVVLJQPHQW���� '(7(17,21 6,7( &2%$/7 LV

FRQVLGHUHG WR EH WKH QRWRULRXV ³6DOW 3LW�´��� WKRXJK LW KDV DOVR EHHQ DVVRFLDWHG ZLWK WKH ³'DUN

3ULVRQ�´��� E\ UHVHDUFKHUV DQG GHWDLQHHV ���� DQG� EHFDXVH WKH WLPHOLQH RI GHWHQWLRQV DQG

��� 6KDUTDZL 'HFODUDWLRQ� �� ����
��� ,G�� $O�+DMM Y� 2EDPD� ��� )� 6XSS� �G ��� �� �'�'�&� ������ $PQHVW\ ,QWHUQDWLRQDO� 8�6�$�� &ULPHV DQG
,PSXQLW\� $SULO ����� DYDLODEOH DW KWWSV���ZZZ�DPQHVW\XVD�RUJ�ZS�
FRQWHQW�XSORDGV���������FLD WRUWXUH UHSRUW DPU �����������SGI� DW ���
��� $O�+DMM� ��� )� 6XSS� �G DW ������
��� 6HH 26-,� *OREDOL]LQJ 7RUWXUH� DW ������ VHH DOVR +XPDQ 5LJKWV :DWFK� ³8�6� 2SHUDWHG 6HFUHW µ'DUN 3ULVRQ¶
LQ .DEXO�´ �� 'HFHPEHU ����� KWWS���SDQWKHRQ KUZ�RUJ�OHJDF\�HQJOLVK�GRFV������������DIJKDQ������KWP�
��� 66&, ([HFXWLYH 6XPPDU\ DW ��� ��� ��� ������
��� ,G� DW ������ ������
��� $PQHVW\ ,QWHUQDWLRQDO� 8�6�$�� &ULPHV DQG ,PSXQLW\� DW �� ���
��� 1RUWRQ� %HQ� ³+HOO LQ ³'DUN 3ULVRQ´� 1HZ IRUPV RI WRUWXUH DW &,$ EODFN VLWH UHYHDOHG�´ 6DORQ� � 2FWREHU
����� KWWSV���ZZZ�VDORQ�FRP������������KHOO�LQ�GDUN�SULVRQ�QHZ�IRUPV�RI�WRUWXUH�DW�FLD�EODFN�VLWH�UHYHDOHG��
��� 1RUWRQ� %HQ� ³+HOO LQ ³'DUN 3ULVRQ´� 1HZ IRUPV RI WRUWXUH DW &,$ EODFN VLWH UHYHDOHG�´ 6DORQ� � 2FWREHU
����� KWWSV���ZZZ�VDORQ�FRP������������KHOO�LQ�GDUN�SULVRQ�QHZ�IRUPV�RI�WRUWXUH�DW�FLD�EODFN�VLWH�UHYHDOHG��
+XPDQ 5LJKWV :DWFK� 86� ([�'HWDLQHHV 'HVFULEH 8QUHSRUWHG &,$ 7RUWXUH� � 2FWREHU ����� DYDLODEOH DW
KWWSV���ZZZ�KUZ�RUJ�QHZV������������XV�H[�GHWDLQHHV�GHVFULEH�XQUHSRUWHG�FLD�WRUWXUH� 0RKDPPHG DO�
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GHVFULSWLRQ RI FRQGLWLRQV RI FRQILQHPHQW E\ IRUPHU GHWDLQHHV LQ WKH 'DUN 3ULVRQ PDWFK GHWDLOV

NQRZQ DERXW '(7(17,21 6,7( &2%$/7� VRPH MRXUQDOLVWV DQG DGYRFDWHV KDYH VXUPLVHG

WKDW WKH 6DOW 3LW DQG WKH 'DUN 3ULVRQ PD\ EH WKH VDPH ORFDWLRQ����

��� $QRWKHU GHWDLQHH� .KDOHG DO�0DTWDUL FUHDWHG D GHWDLOHG OLVW RI HDFK GHWDLQHH� DQG WKH

FHOO WKH\ ZHUH KHOG LQ DW WKH 'DUN 3ULVRQ� IRU WKH ILUVW IHZ PRQWKV RI ����� DORQJ ZLWK D IORRU

SODQ RI WKH IDFLOLW\���� 7KLV LQIRUPDWLRQ KDV EHHQ FRUURERUDWHG WKURXJK VLPLODU GHVFULSWLRQV RI

VXFK IDFLOLWLHV GXULQJ WKDW WLPH SHULRG ZLWKLQ WKH WHVWLPRQLHV RI GHWDLQHHV 0RKDPPHG DO�

6KRURHL\D� .KDOLG DO�6KDULI� DQG 0RKDPHG %DVKPLODK����

��� $URXQG ����� 0D\ ����� JXDUGV WUDQVSRUWHG 0U� $O +DMM WR WKH %DJUDP $LU %DVH����

8SRQ DUULYDO� 0U� $O +DMM ZDV WROG %DJUDP ZDV ³D EDVH EHORQJLQJ WR WKH $PHULFDQ $UP\�´���

)RU WZR DQG D KDOI PRQWKV DW %DJUDP� 0U� $O +DMM ZDV SODFHG LQ VROLWDU\ FRQILQHPHQW LQ D

WZR IRRW E\ WKUHH�IRRW ZRRGHQ FDJH ZLWK QR WRLOHW���� $W RQH SRLQW� KH ZDV DSSDUHQWO\

LQWHUURJDWHG E\ D IHPDOH LQWHUURJDWRU IURP WKH 1DYDO &ULPLQDO ,QYHVWLJDWLYH 6HUYLFH���� ,Q

DQRWKHU LQVWDQFH� KH ZDV EHDWHQ E\ WZR JXDUGV���� 5HSRUWV RI WRUWXUH ± LQFOXGLQJ VOHHS

GHSULYDWLRQ� H[WUHPH FROG� IRUFHG QXGLW\� LQDGHTXDWH IRRG� GHQLDO RI UHOLJLRXV SUDFWLFHV� DQG

6KRURHL\D DQG .KDOLG DO�6KDULI� 7KH 5HQGLWLRQ 3URMHFW�
KWWSV���ZZZ�WKHUHQGLWLRQSURMHFW�RUJ�XN�SULVRQHUV�VKRURHL\D VKDULI KWPO� )DXOW /LQHV� ³7KH GDUN SULVRQHUV� ,QVLGH
WKH &,$
V WRUWXUH SURJUDPPH�´ $O -D]HHUD� �� 6HSWHPEHU ����� DYDLODEOH DW
KWWSV���ZZZ�DOMD]HHUD�FRP�LQGHSWK�IHDWXUHV���������GDUN�SULVRQHUV�FLD�WRUWXUH�SURJUDPPH�
����������������KWPO� )RU H[DPSOH� GHWDLQHH 5DILT DO�+DPL GHVFULEHV EHLQJ LQ WKH ³'DUN 3ULVRQ´
�:RUWKLQJWRQ� $QG\� 9LGHR� 7XQLVLDQ )UHHG IURP *XDQWiQDPR &DOOV IRU WKH 5HWXUQ RI +LV &RPSDWULRWV� ��
-DQXDU\ ����� KWWS���ZZZ�DQG\ZRUWKLQJWRQ�FR�XN������������YLGHR�WXQLVLDQ�IUHHG�IURP�JXDQWDQDPR�FDOOV�IRU�
WKH�UHWXUQ�RI�KLV�FRPSDWULRWV�� DQG ZDV ORFDWHG DW &2%$/7 DFFRUGLQJ WR WKH 66&, ([HFXWLYH 6XPPDU\ DW S�
���� QRWH ����
��� $PQHVW\ ,QWHUQDWLRQDO� 8�6�$�� &ULPHV DQG ,PSXQLW\� DW ��� 5RVHQEHUJ� &DURO� DQG /DQGD\� -RQDWKDQ�
³-XVWLFH 'HSDUWPHQW SURELQJ &,$ LQ WZR GHWDLQHH GHDWKV�´ 0LDPL +HUDOG� �� -XQH ����� DYDLODEOH DW
KWWS���ZZZ�EUDGHQWRQ�FRP�ODWHVW�QHZV�DUWLFOH���������KWPO�
��� $PQHVW\ ,QWHUQDWLRQDO� 86$� $ &DVH WR $QVZHU� 0DUFK ����� DYDLODEOH DW
KWWSV���ZZZ�DPQHVW\�RUJ�HQ�GRFXPHQWV�$05������������HQ�� DW ���
��� 6HH 'HFODUDWLRQ RI 0RKDPHG )DUDJ $KPDG %DVKPLODK LQ 6XSSRUW RI 3ODLQWLII¶V 2SSRVLWLRQ WR WKH 8QLWHG
6WDWHV¶ 0RWLRQ WR 'LVPLVV� RU� ,Q WKH $OWHUQDWLYH� IRU 6XPPDU\ -XGJPHQW� � 'HFHPEHU ����� 0RKDPHG HW DO� Y�
-HSSHVHQ 'DWDSODQ� ,QF�� &DVH 1R� �����FY������ �-:� �1�'� &D��� DYDLODEOH DW
KWWSV���ZZZ�WKHUHQGLWLRQSURMHFW�RUJ�XN�SGI�3')���������>0RKDPHG���HW���DO���Y����-HSSHVHQ���'D
WDSODQ����,QF��������%DVKPLODK���'HFO�����'HF��������@�SGI��
��� 26-,� *OREDOL]LQJ 7RUWXUH� DW ��� $O�+DMM� ��� )� 6XSS� �G DW ���
��� $O�+DMM� ��� )� 6XSS� �G DW ��� 6KDUTDZL 'HFODUDWLRQ DW ���
��� ,G�
��� &HQWHU IRU &RQVWLWXWLRQDO 5LJKWV� 6XSSOHPHQWDO $SSHQGL[ 3DUW �� �� <HDUV DQG &RXQWLQJ� 3URILOHV RI 0HQ
'HWDLQHG DW *XDQWiQDPR� 0DUFK ����� 3UHFDXWLRQDU\ 0HDVXUHV ������� ,QWHU�$PHULFDQ &RPPLVVLRQ RQ +XPDQ
5LJKWV� DYDLODEOH DW
KWWSV���FFUMXVWLFH�RUJ�VLWHV�GHIDXOW�ILOHV�DVVHWV�ILOHV�3DUW����B6XSSOHPHQWDO���$SSHQGL[������$SS�����B�
����SGI�
��� $O�+DMM� ��� )� 6XSS� �G DW ��� 6KDUTDZL 'HFDODWLRQ DW DW ���
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RWKHU PLVWUHDWPHQW ± DUH FRPPRQ DW %DJUDP� DQG DW OHDVW WZR GHWDLQHHV KDYH EHHQ NLOOHG DW

WKH VLWH IROORZLQJ DEXVH����

��� 0U� $O +DMM UHPDLQHG DW WKH %DJUDP IDFLOLW\ LQ 8�6� PLOLWDU\ FXVWRG\ IRU

DSSUR[LPDWHO\ IRXU PRQWKV����

&,$ 7UDQVIHU IURP $IJKDQLVWDQ WR *XDQWiQDPR� �� 6HSWHPEHU ����

��� $FFRUGLQJ WR IOLJKW UHFRUGV� RQ �� 6HSWHPEHU ����� 0U� $O�+DMM ZDV WUDQVSRUWHG IURP

$IJKDQLVWDQ WR *XDQWiQDPR RQ D 8QLWHG 6WDWHV PLOLWDU\ DLUFUDIW ZLWK FDOO�VLJQ 5&+���\����

+H ZDV DFFRPSDQLHG E\ WKH VDPH IHPDOH LQWHUURJDWRU IURP WKH 1DYDO &ULPLQDO ,QYHVWLJDWLYH

6HUYLFH DQG IHOORZ GHWDLQHHV +DVVDQ ELQ $WWDVK� %LQ\DP 0RKDPHG DQG DO�.D]LPL����

0U� $O�+DMM¶V &XUUHQW &LUFXPVWDQFHV DQG 6WDWXV� ,QGHILQLWH 'HWHQWLRQ DW
*XDQWiQDPR

��� 0U� $O�+DMM LV EHLQJ EHHQ KHOG LQ WKH ³FRPPXQDO´ FDPS DW *XDQWDQDPR ZLWK PRVW RI

WKH UHPDLQLQJ GHWDLQHHV ZKR DUH EHLQJ KHOG ZLWKRXW FKDUJH� +H KDV QHYHU EHHQ DFFXVHG RI

WDNLQJ XS DUPV DJDLQVW WKH 8QLWHG 6WDWHV RU LQYROYHPHQW LQ DQ\ DFW RI YLROHQFH�

��� 2Q �� $SULO ����� WKH 3HULRGLF 5HYLHZ %RDUG ZLWKLQ WKH 'HSDUWPHQW RI 'HIHQVH

LGHQWLILHG 0U� $O +DMM DV HOLJLEOH IRU UHYLHZ���� +H KDG 35% KHDULQJV LQ ���� DQG ����� DV D

UHVXOW RI ZKLFK KH ZDV DJDLQ GHVLJQDWHG IRU FRQWLQXLQJ GHWHQWLRQ� +LV QH[W 35% KHDULQJ LV

VFKHGXOHG IRU ����� �� \HDUV DIWHU KLV FDSWXUH� DQG KLV GHWHQWLRQ DSSHDUV WR EH LQGHILQLWH����

��� ,Q UHFHQW PRQWKV� 0U� $O +DMM KDV VXIIHUHG LQFUHDVLQJ GHVSDLU ZLWK UHJDUG WR KLV

IDLOLQJ KHDOWK DQG FKURQLF DQG GHWHULRUDWLQJ FRQGLWLRQV� +H UHFHQWO\ ³HVFDODWHG´ KLV KXQJHU

VWULNH EHFDXVH RI KLV KHDOWK LVVXHV DQG KLV LQGHILQLWH GHWHQWLRQ� DQG LQ -XO\ ���� KH UHSRUWHG

WKDW KH ³VWRSSHG EHLQJ IHG WKURXJK D WXEH RU GULQNLQJ (QVXUH�´��� $V D UHVXOW RI KLV KXQJHU

VWULNH� KLV KHDOWK KDV IXUWKHU GHWHULRUDWHG� 2Q RQH RFFDVLRQ� KH ORVW FRQVFLRXVQHVV DQG ZDV

��� *ROGHQ� 7LP� ³,Q 8�6� 5HSRUW� %UXWDO 'HWDLOV RI 7ZR $IJKDQ ,QPDWHV¶ 'HDWKV�´ 1HZ <RUN 7LPHV� �� 0D\
����� KWWS���ZZZ�Q\WLPHV�FRP������������ZRUOG�DVLD�LQ�XV�UHSRUW�EUXWDO�GHWDLOV�RI���DIJKDQ�LQPDWHV�
GHDWKV�KWPO� )RU PRUH LQIRUPDWLRQ RQ WRUWXUH DW %DJUDP� VHH� H�J�� 2SHQ 6RFLHW\ )RXQGDWLRQV� &RQILQHPHQW
&RQGLWLRQV DW D 8�6� 6FUHHQLQJ )DFLOLW\ RQ %DJUDP $LU %DVH� �� 2FWREHU ����� DYDLODEOH DW
KWWSV���ZZZ�RSHQVRFLHW\IRXQGDWLRQV�RUJ�VLWHV�GHIDXOW�ILOHV�FRQILQHPHQW�FRQGLWLRQV����������SGI� *UDKDP�
+DUULVRQ� (PPD� ³86 ILQDOO\ FORVHV GHWHQWLRQ IDFLOLW\ DW %DJUDP DLUEDVH LQ $IJKDQLVWDQ�´ 7KH *XDUGLDQ� ��
'HFHPEHU ����� KWWSV���ZZZ�WKHJXDUGLDQ�FRP�ZRUOG������GHF����DIJKDQLVWDQ�XV�EDJUDP�WRUWXUH�SULVRQ�
��� $OL $O�+DMM $O�6KDUTDZL� 7KH 5HQGLWLRQ 3URMHFW�
��� 66&, ([HFXWLYH 6XPPDU\ DW �� $OL $O�+DMM $O�6KDUTDZL� 7KH 5HQGLWLRQ 3URMHFW�
��� $OL $O�+DMM $O�6KDUTDZL� 7KH 5HQGLWLRQ 3URMHFW� $PQHVW\ ,QWHUQDWLRQDO� 8�6�$�� &ULPHV DQG ,PSXQLW\� DW ���
��� /HRSROG� -DVRQ� ³,GHQWLWLHV RI �� *LWPR 3ULVRQHUV (OLJLEOH IRU +HDULQJV 5HOHDVHG E\ 86�´ $O -D]HHUD
$PHULFD� �� )HEUXDU\ ����� KWWS���DPHULFD�DOMD]HHUD�FRP�DUWLFOHV��������������JXDQWDQDPR�
SULVRQHUVHOLJLEOHIRUSDUROHKHDULQJV KWPO�
��� 8QFODVVLILHG 6XPPDU\ RI )LQDO 'HWHUPLQDWLRQ� 3HULRGLF 5HY� 6HFUHWDULDW� 'HS¶W� RI 'HI�� � ��� 0DUFK ������
KWWS���ZZZ�SUV�PLO�3RUWDOV����'RFXPHQWV�,61�����)XOO5HYLHZ���������� 8 ,61���� ),1$/
'(7(50,1$7,21 38%/,&�SGI�
��� 'HFODUDWLRQ RI 3DUGLVV .HEULDHL LQ 6XSSRUW RI 3HWLWLRQHU 6KDUTDZL $O +DMM¶V (PHUJHQF\ 0RWLRQ� � 6HSWHPEHU
����� $O +DMM Y� 7UXPS� &DVH 1R� ���FY���� �'�'�&�� �³.HEULDHL 'HFODUDWLRQ´�� DW ���
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WDNHQ WR WKH KRVSLWDO XQGHU HPHUJHQF\ FLUFXPVWDQFHV� 7KH PHGLFDO WHDP LQIRUPHG KLP WKDW

KLV EORRG VXJDU KDG GURSSHG VR ORZ DQG KDG ³UHDFKHG D SRLQW RI GDQJHU�´���

��� 0U� $O +DMM¶V FRQGLWLRQ� ERWK SK\VLFDO DQG PHQWDO� KDV EHHQ RI JUHDW FRQFHUQ WR KLV

FXUUHQW DWWRUQH\V� RQH RI ZKRP VWDWHG LQ VXSSRUW RI DQ HPHUJHQF\ PRWLRQ VHHNLQJ KLV UHOHDVH

WKDW KH ZDV QRWLFHDEO\ IDLOLQJ� DSSHDULQJ ³IUDLO� JDXQW´ DQG ZLWKRXW HQHUJ\ DQG

FRQFHQWUDWLRQ���� 0U� $O +DMM IXUWKHU GHVFULEHG VXIIHULQJ IURP IUHTXHQW DQG VHYHUH DEGRPLQDO

SDLQV� +H KDV DOVR VXIIHUHG IURP VHYHUH ERXWV RI MDXQGLFH� +H UHSRUWHG WKDW KLV ZHLJKW� DV RI

$XJXVW ����� ZDV ��� SRXQGV��� NJV����

��� 0U� $O +DMM¶V SK\VLFDO DQG PHQWDO FRQGLWLRQ KDYH GHWHULRUDWHG WR WKH SRLQW ZKHUH LW

KDV LQWHUIHUHG ZLWK KLV DELOLW\ WR FRQVXOW ZLWK FRXQVHO RU WR DWWHQG KDEHDV RU 3HULRGLF 5HYLHZ

%RDUG PHHWLQJV DV KH ILQGV LW WRR SK\VLFDOO\ GHPDQGLQJ WR EH PRYHG IURP KLV FHOO�

��� 'U� -HVV *KDQQDP� DQ H[SHUW 3URIHVVRU RI 3V\FKLDWU\ ZKR LV DOVR D OLFHQVHG

SV\FKRORJLVW IRU RYHU WZHQW\ \HDUV� DQG ZKR KDV VHUYHG DV DQ H[SHUW FRQVXOWDQW LQ FDVHV RI

0LOLWDU\ &RPPLVVLRQ SURFHHGLQJV DW *XDQWiQDPR� DVVHVVHG 0U� $O +DMM¶V FXUUHQW SK\VLFDO

DQG PHQWDO FRQGLWLRQ EDVHG RQ LQIRUPDWLRQ IURP KLV FRXQVHO� DQG KHU H[SHULHQFH EDVHG RQ

ZRUNLQJ ZLWK FXUUHQW DQG IRUPHU GHWDLQHHV DW *XDQWiQDPR���� 'U� *KDQQDP VHW IRUWK KLV

³VLJQLILFDQW FRQFHUQV DERXW KLV KHDOWK DQG SRWHQWLDO IRU GHFOLQH DQG D PHGLFDOO\ HPHUJHQW

FROODSVH�´ +H H[SUHVVHG JUHDW FRQFHUQ DERXW WKH ³IXQFWLRQLQJ RI KLV OLYHU� WKH DSSHDUDQFH RI

MDXQGLFH� DQG ODFN RI WUHDWPHQW�´ ZKLFK PD\ IDLO WR FRPSO\ ZLWK WKH DFFHSWHG VWDQGDUG RI FDUH

IRU KLV FRQGLWLRQ����

��� 'U� *KDQQDP DOVR RSLQHV WKDW 0U� $O +DMM VXIIHUV IURP D FRQGLWLRQ NQRZQ DV

³*XDQWiQDPR 6\QGURPH´ VXIIHUHG E\ LQGLYLGXDOV ³VXEMHFWHG WR VHYHUH WRUWXUH LQ 3DNLVWDQ�

$IJKDQLVWDQ� DQG -RUGDQ�´ +H GHVFULEHV WKHVH FRQGLWLRQV DV ³GHELOLWDWLQJ DQG GLVDEOLQJ�´ 7KH

V\PSWRPV LQFOXGH ³VOHHS GLIILFXOWLHV� FRJQLWLYH GLIILFXOWLHV� JDVWUR�LQWHVWLQDO GLIILFXOWLHV�

FKURQLF SDLQ� FKURQLF KHDGDFKHV� IDWLJXH� DQG JHQHUDO SK\VLFDO LPSDLUPHQW�´ +H IXUWKHU

H[SODLQV WKDW WKHVH V\PSWRPV DUH SUHVHQW LQ LQGLYLGXDOV ZKR DUH QRW RQ D KXQJHU VWULNH� +H

RIIHUV KLV RSLQLRQ� ³ZLWK UHDVRQDEOH PHGLFDO SUREDELOLW\� WKDW 0U� +DMM PD\ YHU\ ZHOO EH RQ

WKH SUHFLSLFH RI WRWDO ERGLO\ FROODSVH�´���

��� ,G�
��� ,G�DW ���
��� ,G� DW ������
��� 'HFODUDWLRQ RI 'U� -HVV *KDQQDP LQ 6XSSRUW RI 3HWLWLRQHU 6KDUTDZL $O +DMM¶V (PHUJHQF\ 0RWLRQ� �� $XJXVW
����� $O +DMM Y� 7UXPS� &DVH 1R� ���FY���� �'�'�&��� 0U� $O +DMM ZDV GLDJQRVHG ZLWK +HSDWLWLV % SULRU WR KLV
GHWHQWLRQ� ,G� DW ���
��� ,G�
��� ,G�DW ����
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��� 0U� $O +DMM KDV EHHQ GHWDLQHG IRU RYHU �� \HDUV ZLWK QR LQGHSHQGHQW PHGLFDO RU

SV\FKRORJLFDO VXSSRUW� ZKLFK H[DFHUEDWHV WKH SK\VLFDO DQG PHQWDO KDUPV DULVLQJ RXW RI KLV

WRUWXUH DQG FUXHO WUHDWPHQW LQ -RUGDQ DQG $IJKDQLVWDQ� DQG ZLWK QR SURVSHFWV IRU WUDQVIHU RU

UHOHDVH� FRQWULEXWLQJ� LI QRW FDXVLQJ� KLV FXUUHQW JUDYH KHDOWK FULVLV� 0RUHRYHU� KLV IUDLO DQG

GHELOLWDWLQJ FRQGLWLRQ LQWHUIHUHV ZLWK KLV DELOLW\ WR DFFHVV MXGLFLDO UHOLHI����

E� *XOHG 'XUDQ

��� 2Q � 0DUFK ����� 0U� 'XUDQ ZDV WUDQVLWLQJ WKURXJK WKH DLUSRUW LQ 'MLERXWL RQ URXWH

IURP 0RJDGLVKX� 6RPDOLD WR 6XGDQ� ZKHUH KH ZDV WR UHFHLYH PHGLFDO WUHDWPHQW IROORZLQJ DQ

LQMXU\ KH VXVWDLQHG LQ 6RPDOLD WKDW OHIW KLP ZLWK D FRORVWRP\ EDJ DQG D ZRXQG WKDW KDG QRW

KHDOHG SURSHUO\� ,QVWHDG� 0U� 'XUDQ ZDV FDSWXUHG E\ 'MLERXWLDQ VHFXULW\ IRUFHV XSRQ DUULYDO

DW WKH DLUSRUW� 7KH 'MLERXWLDQV GHOLYHUHG 0U� 'XUDQ RYHU WR &,$ SHUVRQQHO���� ZKR EURXJKW

KLP LQWR D KRXVH� 6L[ RU VHYHQ $PHULFDQV ZLWK FRYHUHG IDFHV� JUH\ RU EODFN MXPSVXLWV� DQG D

YLGHR FDPHUD VHDUFKHG KLP� 0U� 'XUDQ ZDV VWULSSHG QDNHG DQG KDQGFXIIHG� $ &,$ GRFWRU

JDYH KLP D PHGLFDO FKHFN�XS� DW ZKLFK SRLQW KH VDLG ³RK VKLW� KH¶V JRW D FRORVWRP\ EDJ�´ DQG

FKDQJHG LW IRU KLP� $IWHU WKH GRFWRU OHIW IRXU PHQ FDPH DQG LQWHUURJDWHG KLP� 7KH PHQ� ZKR

DSSHDUHG WR EH PRUH OLNH VROGLHUV WKDQ LQWHUURJDWRUV� DSSHDUHG WR NQRZ LQIRUPDWLRQ DERXW 0U�

'XUDQ����

��� $IWHU D IHZ KRXUV RI LQWHUURJDWLRQ DQG EHLQJ VFUHDPHG DW� 0U� 'XUDQ ZDV ORDGHG RQ WR

D SODQH� VKDFNOHG DQG VWUDSSHG GRZQ WR WKH IORRU RI WKH SODQH� +H ZDV IORZQ WR DQ XQNQRZQ

ORFDWLRQ���� PDNLQJ RQH VWRS HQ URXWH� 8SRQ DUULYDO� KLV H\HV ZHUH WDSHG FORVHG DQG KH ZDV

WUDQVSRUWHG WR D KRVSLWDO� ZKHUH KH ZDV VWULSSHG� SKRWRJUDSKHG DQG WKHQ JLYHQ D PHGLFDO

FKHFN XS� 7KH QH[W GD\� 0U� 'XUDQ ZDV WROG KH ZDV DQ HQHP\ FRPEDWDQW DQG ZDV QRW

HQWLWOHG WR D ODZ\HU� +H ZDV VWULSSHG QDNHG DQG LQWHUURJDWHG���� 'XULQJ WKH PXOWL�GD\

LQWHUURJDWLRQ� LQWHUURJDWRUV WKUHDWHQHG WR VHQG 0U� 'XUDQ ³VRPHZKHUH KH ZRXOG QRW EHOLHYH�

ZKHUH KH ZRXOG QRW VHH WKH VXQ�´ DQG WKUHDWHQHG KLV IDPLO\� LQFOXGLQJ WKRVH IDPLO\ PHPEHUV

OLYLQJ LQ WKH 8QLWHG 6WDWHV����

��� 6HH 3HWLWLRQHU¶V (PHUJHQF\ 0RWLRQ IRU DQ ,QGHSHQGHQW 0HGLFDO (YDOXDWLRQ DQG 0HGLFDO 5HFRUGV� �
6HSWHPEHU ����� $O +DMM Y� 7UXPS� &DVH 1R� ���FY���� �'�'�&���
��� 66&, ([HFXWLYH 6XPPDU\ DW S� ����
��� )DFWXDO 6XSSOHPHQW WR 3HWLWLRQ IRU :ULW RI +DEHDV &RUSXV� 'NW� 1R� ����� �� )HEUXDU\ ����� 'XUDQ Y�
7UXPS� &DVH 1R� ���FY������ �'�'�&�� �³)DFWXDO 6XSSOHPHQW´��
��� 0U� 'XUDQ ZDV WROG ZKHUH KH ZDV EURXJKW EXW WKLV LQIRUPDWLRQ UHPDLQV FODVVLILHG E\ WKH 8QLWHG 6WDWHV�
��� )DFWXDO 6XSSOHPHQW DW �������
��� ,G� DW ����
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��� 8QWLO ����� ZKHQ KH ZDV WUDQVIHUUHG WR *XDQWiQDPR� 0U� 'XUDQ ZDV LPSULVRQHG LQ

WKH &,$¶V VHFUHW SULVRQ QHWZRUN� EXW OLWWOH LQIRUPDWLRQ DERXW KLV ORFDWLRQ DQG WUHDWPHQW GXULQJ

WKDW WLPH KDV EHHQ PDGH SXEOLFO\ DYDLODEOH� KRZHYHU� LW LV NQRZQ WKDW 0U� 'XUDQ ZDV KHOG DW

VRPH SRLQW EHWZHHQ 0DUFK ���� DQG 6HSWHPEHU ���� DW RQH RU PRUH &,$�UXQ GHWHQWLRQ

IDFLOLWLHV LQ $IJKDQLVWDQ���� )OLJKW GDWD VXJJHVWV WKDW 0U� 'XUDQ ZDV WUDQVIHUUHG WR HLWKHU D

&,$�UXQ GHWHQWLRQ IDFLOLW\ LQ 0RURFFR� DW *XDQWiQDPR RU $IJKDQLVWDQ IRU KLV LQLWLDO GHWHQWLRQ

LQ 0DUFK �������� ,W LV NQRZQ WKDW KH ZDV IORZQ WR DQRWKHU ORFDWLRQ LQ 0DUFK RU $SULO ����

EHFDXVH WKH ,&5& ZDV FRPLQJ DQG WKH &,$ GLG QRW ZDQW WKHP WR GLVFRYHU KLP���� $W WKLV

ORFDWLRQ� 0U� 'XUDQ ZDV LQWHUURJDWHG HYHU\ GD\� +H ZDV WKHQ IORZQ WR DQRWKHU� QHZO\

FRQVWUXFWHG GHWHQWLRQ IDFLOLW\ LQ )HEUXDU\ ����� ZKHUH KH FRXOG QRW VHH WKH VN\� +H ZDV

IORZQ DJDLQ WR GHWHQWLRQ DQRWKHU IDFLOLW\ LQ $SULO �����

��� ,Q $SULO ����� 0U� 'XUDQ ZDV IORZQ WR DQRWKHU ORFDWLRQ IRU VXUJHU\²PRUH WKDQ WZR

\HDUV DIWHU KLV LQLWLDO GHWHQWLRQ� KH UHPDLQHG LQ WKH KRVSLWDO IRU RQH PRQWK DQG WKHQ ZDV

UHWXUQHG WR GHWHQWLRQ���� 0U� 'XUDQ DVVHUWV WKDW PHGLFDO FDUH ZDV ZLWKKHOG WR SUHVVXUH KLP WR

FRRSHUDWH DQG ZDV ³XVHG DV D OHYHU IRU KLV LQWHUURJDWLRQV�´ DQG KH FRQWLQXHV WR VXIIHU WKH

DIWHUHIIHFWV IURP WKH ORQJ SHULRG RI QHJOHFW����

��� 0U� 'XUDQ ZDV QDPHG DV D VR�FDOOHG ³KLJK�YDOXH GHWDLQHH´ DQG ZDV WUDQVIHUUHG WR

*XDQWiQDPR %D\ LQ 6HSWHPEHU ���� DORQJ ZLWK WKLUWHHQ GHWDLQHHV ZKR 3UHVLGHQW %XVK

GLVFORVHG KDG EHHQ KHOG LQ &,$ ³EODFN VLWHV´ SULRU WR WKHLU WUDQVIHU WR *XDQWiQDPR�

)ROORZLQJ WUDQVIHU WR *XDQWiQDPR� WKH ,&5& ZDV JUDQWHG LWV ILUVW DFFHVV WR WKHVH �� PHQ�

LQFOXGLQJ 0U� 'XUDQ� 7KH ,&5& 5HSRUW FRQFOXGHV WKDW WKH PHQ ZHUH DOO VXEMHFWHG WR ³D

FRPELQDWLRQ RI SK\VLFDO DQG SV\FKRORJLFDO LOO�WUHDWPHQW ZLWK WKH DLP RI REWDLQLQJ FRPSOLDQFH

DQG H[WUDFWLQJ LQIRUPDWLRQ�´ WUDQVIHU ³WR PXOWLSOH ORFDWLRQV´ LQ D PDQQHU ³WKDW ZDV LQWUXVLYH

DQG KXPLOLDWLQJ DQG WKDW FKDOOHQJHG WKH GLJQLW\ RI WKH SHUVRQV FRQFHUQHG�´ ³FRQWLQXRXV VROLWDU\

FRQILQHPHQW DQG LQFRPPXQLFDGR GHWHQWLRQ WKURXJKRXW WKH HQWLUH SHULRG RI WKHLU XQGLVFORVHG

GHWHQWLRQ� DQG WKH LQIOLFWLRQ RI IXUWKHU LOO�WUHDWPHQW WKURXJK WKH XVH RI YDULRXV PHWKRGV HLWKHU

LQGLYLGXDOO\ RU LQ FRPELQDWLRQ� LQ DGGLWLRQ WR WKH GHSULYDWLRQ RI RWKHU EDVLF PDWHULDO

��� ,&5& &,$ 'HWDLQHH 5HSRUW�
��� *RXOHG 'RXUDG� 7KH 5HQGLWLRQ 3URMHFW� KWWSV���ZZZ�WKHUHQGLWLRQSURMHFW�RUJ�XN�SULVRQHUV�GRXUDG KWPO�
��� )DFWXDO 6XSSOHPHQW DW ����
��� ,G� DW ��������
��� ,G� DW ����
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UHTXLUHPHQWV´ ± FRQGLWLRQV ³WKDW DPRXQWHG WR WRUWXUH DQG�RU FUXHO� LQKXPDQ RU GHJUDGLQJ

WUHDWPHQW�´���

��� $GGLWLRQDOO\� WKH 66&, FRQILUPV WKDW 0U� 'XUDQ ZDV VXEMHFWHG WR WKH &,$¶V

³HQKDQFHG LQWHUURJDWLRQ WHFKQLTXHV�´��� 7KHVH WHFKQLTXHV FDQ LQFOXGH� ³��� DWWHQWLRQ JUDVS�

��� ZDOOLQJ� ��� IDFLDO KROG� ��� IDFLDO VODS �LQVXOW VODS�� ��� FUDPSHG FRQILQHPHQW� ��� ZDOO

VWDQGLQJ� ��� VWUHVV SRVLWLRQV� ��� VOHHS GHSULYDWLRQ� ��� LQVHFWV SODFHG LQ D FRQILQHPHQW ER[�

DQG ���� WKH ZDWHUERDUG�´���

��� 0U� 'XUDQ GHQLHG KDYLQJ DQ\ OLQN WR DO�4DHGD� +H KDV QHYHU EHHQ FKDUJHG ZLWK D

FULPH DQG UHPDLQV GHWDLQHG DW *XDQWiQDPR ZLWKRXW FKDUJH�

,9� 5(35(6(17$7,216 5(*$5',1* 7+( )$&78$/ $1'
7(55,725,$/ 6&23( 2) 7+( &5,0(�%$6(

��� ,Q WKH 5HTXHVW� WKH 3URVHFXWRU VSHFLILHV WZR DUHDV IRU LQYHVWLJDWLRQ LQYROYLQJ 8�6�

DFWRUV� ��� ZDU FULPHV FRPPLWWHG E\ PHPEHUV RI WKH DUPHG IRUFHV DQG�RU WKH &,$ LQ WKH

FRQWH[W RI D QRQ�LQWHUQDWLRQDO DUPHG FRQIOLFW LQ $IJKDQLVWDQ� DQG ��� ZDU FULPHV FRPPLWWHG

E\ PHPEHUV RI WKH RQ WKH WHUULWRU\ RI RWKHU 6WDWHV 3DUWLHV� LQFOXGLQJ 5RPDQLD� /LWKXDQLD DQG

3RODQG� ZKHQ FRPPLWWHG ³LQ WKH FRQWH[W RI DQG DVVRFLDWHG ZLWK WKH DUPHG FRQIOLFW LQ

$IJKDQLVWDQ�´ 5HTXHVW �� �������� 7KH 3URVHFXWRU VSHFLILFDOO\ H[FOXGHV IURP WKH VFRSH RI

WKH LQYHVWLJDWLRQ FULPHV DJDLQVW SHUVRQV LQLWLDOO\ GHWDLQHG E\ WKH 8�6� LQ $IJKDQLVWDQ DQG

WUDQVIHUUHG WR WKH 8�6� QDYDO EDVH DW *XDQWDQDPR %D\� 6HH 5HTXHVW � ����

��� 7KH 9LFWLPV IDOO VTXDUHO\ ZLWKLQ WKH SURSRVHG VFRSH RI WKH LQYHVWLJDWLRQ� GXH WR WKHLU

GHWHQWLRQ LQ LQWHU DOLD &,$�UXQ GHWHQWLRQ IDFLOLWLHV RQ WKH WHUULWRU\ RI 6WDWHV 3DUWLHV� LQFOXGLQJ

$IJKDQLVWDQ� DW D PLQLPXP� DQG� LQ UHODWLRQ 9LFWLP $O +DMM� DW %DJUDP� 6HH 5HTXHVW� �� ���

����

��� 7KH 5HTXHVW H[FOXGHV SHUVRQV GHWDLQHG LQ $IJKDQLVWDQ ³EXW VXEMHFWHG WR DOOHJHG

FULPHV RQ WKH WHUULWRU\ RI 6WDWHV WKDW DUH QRW D SDUW\ WR WKH 6WDWXWH� VXFK DV WKH 86 QDYDO EDVH

DW *XDQWDQDPR %D\� LQ WKH 5HSXEOLF RI &XED�´ DV ZHOO DV SHUVRQV GHWDLQHG DQG PLVWUHDWHG RQ

D 6WDWH 3DUW\¶V WHUULWRU\ ZLWKRXW D ³FOHDU QH[XV WR WKH DUPHG FRQIOLFW LQ $IJKDQLVWDQ� VXFK DV

WKH GHWHQWLRQ RI SHUVRQV DOOHJHGO\ OLQNHG WR RWKHU ³IUDQFKLVH´ $O 4DHGD JURXSV RU RWKHU

WHUURULVW RUJDQL]DWLRQV�´ 5HTXHVW� ����� ���� 7KH 9LFWLPV H[SUHVV WKHLU FRQFHUQ DW WKLV

��� ,&5& &,$ 'HWDLQHH 5HSRUW� DW ���� ��
��� 66&, ([HFXWLYH 6XPPDU\ DW SS� �������� &�I�� LG� DW ������� �FRQILUPLQJ 0U� 'XUDQ¶V GHWHQWLRQ E\ WKH &,$�
EXW VWDWLQJ WKDW KH ZDV QRW VXEMHFWHG WR &,$ ³HQKDQFHG LQWHUURJDWLRQ WHFKQLTXHV´��
��� $XJXVW ���� %\EHH 0HPR WR 5L]]R DW S� ��
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OLPLWDWLRQ� DQG DVN WKH 3UH�7ULDO &KDPEHU WR DXWKRUL]H D PRUH KROLVWLF DSSURDFK WR WKH

LQYHVWLJDWLRQ� ZKLFK ZLOO QHFHVVDULO\ HQWDLO H[DPLQDWLRQ RI WKUHH DVSHFWV RI WKH GHWHQWLRQ DQG

LQWHUURJDWLRQ UHJLPH WKDW FRXOG EH FRQVLGHUHG WR IDOO EH\RQG WKH VFRSH RI WKH 3URVHFXWRU¶V

UHTXHVW� QDPHO\�

D� 'HWHQWLRQV DQG UHVXOWLQJ YLRODWLRQV EHWZHHQ � -XO\ ���� DQG ���� WKDW
LQYROYHG 6WDWHV 3DUWLHV EH\RQG WKRVH RQ WHUULWRU\ RI $IJKDQLVWDQ� 3RODQG�
/LWKXDQLD DQG�RU 5RPDQLD WKDW IDOO ZLWKLQ WKH IXOO &,$ GHWHQWLRQ DQG
LQWHUURJDWLRQ SURJUDP� L�H�� ³H[WUDRUGLQDU\ UHQGLWLRQV´ DQG SUR[\ GHWHQWLRQV�
,QYHVWLJDWLRQ RI WKHVH DVSHFWV RI WKH 8�6� GHWHQWLRQ SURJUDP� ZRXOG DOORZ D
FRPSOHWH XQGHUVWDQGLQJ RI WKH VFDOH DQG LPSDFW RI WKH 86 GHWHQWLRQ DQG
LQWHUURJDWLRQ RSHUDWLRQV� DQG SURYLGH HYLGHQFH DQG LQVLJKW LQWR WKH SROLF\� ,W
ZRXOG EH DUELWUDU\ DQG LQFRPSOHWH WR EHJLQ LQYHVWLJDWLRQ RQO\ DW WKH SRLQW
ZKHUH D GHWDLQHH LV WUDQVIHUUHG LQWR D &,$�RSHUDWHG GHWHQWLRQ IDFLOLW\ �L�H��
&2%$/7� DV RSSRVHG WR ZKHQ LQGLYLGXDO FRPHV XQGHU FXVWRG\ DQG FRQWURO RI
&,$ GHWHQWLRQ DQG LQWHUURJDWLRQ SURJUDP WKURXJK SUR[\ GHWHQWLRQ DW D
GHWHQWLRQ IDFLOLW\ RSHUDWHG E\ DQG RQ WKH WHUULWRU\ RI D WKLUG�6WDWH 3DUW\� RU
ZLWK WKH LQYROYHPHQW RI D 6WDWH 3DUW\ LQ (DVW $IULFD�

7KHUH LV QR MXULVGLFWLRQ EDU� DQG QR EDVLV LQ ORJLF RU IDFW� WR H[FOXGH
9LFWLP $O +DMM¶V GHWHQWLRQ DQG LQWHUURJDWLRQ LQ -RUGDQ� RU 9LFWLP
'XUDQ¶V GHWHQWLRQ� LQWHUURJDWLRQ DQG WUDQVIHU IURP 'MLERXWL �RU DQ\
VXEVHTXHQW KDUPV DULVLQJ IURP KLV WZR�SOXV \HDUV LQ &,$ GHWHQWLRQ DW
XQNQRZQ ORFDWLRQV� ZKLFK LQFOXGHG DW VRPH VWDJH� ORFDWLRQ�V� LQ
$IJKDQLVWDQ� IURP WKH VFRSH RI WKH LQYHVWLJDWLRQ� RU SRVVLEOH FULPLQDO
FDVHV�

$V GHWDLOHG DERYH� LQ WKH LQLWLDO SKDVH RI WKH UHQGLWLRQ�DQG�LQWHUURJDWLRQ
SURJUDP DQG EHIRUH LW HVWDEOLVKHG LWV RZQ GHWHQWLRQ IDFLOLWLHV LQ 5RPDQLD�
3RODQG DQG /LWKXDQLD� WKH &,$ UHOLHG XSRQ RWKHU 6WDWHV WR GHWDLQ DQG
LQWHUURJDWH VXVSHFWHG WHUURULVWV� 7KLV ZDV WKH FDVH IRU 9LFWLP $O +DMM� ZKR
ZDV VHQW WR -RUGDQ IRU ZKDW LV ZLGHO\ FRQVLGHUHG DV SUR[\�GHWHQWLRQ DQG
LQWHUURJDWLRQ� 9LFWLP $O +DMM ZDV XQGHU WKH HIIHFWLYH FRQWURO RI WKH &,$ ZKLOH
GHWDLQHG RQ WKH WHUULWRU\ RI -RUGDQ IURP )HEUXDU\ �����-DQXDU\ ����� DIWHU
FDSWXUH WKURXJK D MRLQW 8�6��3DNLVWDQL RSHUDWLRQ� KH ZDV GHOLYHUHG WR -RUGDQ LQ
D &,$�FKDUWHUHG SODQH� KH ZDV DSSDUHQWO\ LQWHUURJDWHG XVLQJ TXHVWLRQV
SURYLGHG E\ WKH &,$ DQG IRU WKH SXUSRVHV RI SURYLGLQJ LQIRUPDWLRQ WR WKH
8QLWHG 6WDWHV� LQIRUPDWLRQ SXUSRUWHGO\ SURYLGHG E\ 0U� $O +DMM ZDV LQ IDFW
GHOLYHUHG WR WKH 8QLWHG 6WDWHV DQG UHOLHG XSRQ LQ LWV LQYHVWLJDWLRQ DQG
LQWHOOLJHQFH RSHUDWLRQV UHJDUGLQJ WKH 6HSWHPEHU ��WK DWWDFN �VHH 66&,
([HFXWLYH 6XPPDU\� SS� ������� �UHIHUULQJ WR $O +DMM DV ³5L\DGK WKH
)DFLOLWDWRU´��� 0U� $O +DMM ZDV UHWXUQHG LQWR &,$ FXVWRG\ DQG WUDQVSRUWHG E\
&,$�FKDUWHUHG SODQH IURP -RUGDQ WR D &,$�UXQ GHWHQWLRQ IDFLOLW\ LQ
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$IJKDQLVWDQ� ZKHUH KH UHPDLQHG XQGHU 86 FXVWRG\ DQG FRQWURO� LQ GHWHQWLRQ
IDFLOLWLHV UXQ E\ WKH &,$ DQG WKH '2'���� 0RUHRYHU� WKH VHYHUH SK\VLFDO DQG
PHQWDO KDUP WKDW 0U� $O +DMM ZDV VXEMHFWHG WR LQ -RUGDQ FRQWLQXHG WR LPSDFW
KLP WKURXJKRXW KLV GHWHQWLRQ DQG LQWHUURJDWLRQ LQ 8�6��UXQ IDFLOLWLHV� XS WR DQG
LQFOXGLQJ KLV FRQWLQXHG GHWHQWLRQ LQ *XDQWiQDPR� /LNHZLVH� WKH VHYHUH
GHSULYDWLRQ RI 0U� $O +DMM¶V ULJKW WR EH IUHH RI DUELWUDU\ GHWHQWLRQ DQG GHQLDO
RI GXH SURFHVV FRPPHQFHG XSRQ KLV FDSWXUH LQ 3DNLVWDQ DQG KLV UHQGLWLRQ E\
WKH &,$ WR -RUGDQ� DQG KDV FRQWLQXHG WKURXJKRXW KLV GHWHQWLRQ LQ $IJKDQLVWDQ
DQG WR WRGD\� ,W ZRXOG UHVXOW LQ DQ LQMXVWLFH WR H[FOXGH IURP WKH LQYHVWLJDWLRQ�
DQG FRQVLGHUDWLRQ RI SRWHQWLDO FDVHV� WKH VHULRXV KDUPV 0U� $O +DMM
H[SHULHQFHG ± DQG WKH FULPLQDO DFWV E\ WKH 8�6� DFWRUV LQ VHQGLQJ KLP IRU
SUR[\�GHWHQWLRQ DQG LQWHUURJDWLRQ � RQ WKH WHUULWRU\ RI 6WDWH 3DUW\ -RUGDQ�

$V GHWDLOHG DERYH� 9LFWLP 'XUDQ ZDV FDSWXUHG RQ WKH WHUULWRU\ RI 6WDWH 3DUW\
'MLERXWL DW WKH DSSDUHQW EHKHVW RI� DQG UHO\LQJ RQ LQIRUPDWLRQ IURP� WKH 8�6�
+H ZDV WUDQVIHUUHG LQWR WKH FXVWRG\ RI WKH &,$ LQ 'MLERXWL VRRQ DIWHU KLV
FDSWXUH� DQG ZDV WKHQ GHVLJQDWHG DV D ³KLJK YDOXH GHWDLQHH´ DQG HQWHUHG LQWR
WKH &,$ +9' GHWHQWLRQ DQG LQWHUURJDWLRQ SURJUDP� VXFK WKDW KH ZDV KHOG LQ
³EODFNVLWH´ GHWHQWLRQ IURP 0DUFK �����6HSWHPEHU ����� LQFOXGLQJ EHLQJ KHOG
DW VRPH SRLQW �LI QRW WKURXJKRXW WKLV SHULRG� RQ WKH WHUULWRU\ RI $IJKDQLVWDQ�
+H ZDV VXEMHFWHG WR WKH &,$ LQWHUURJDWLRQ UHJLPH� DV GRFXPHQWHG LQ WKH ����
,&5& 5HSRUW� ,QGHHG� DV WKH 6HQDWH 5HSRUW PDNHV FOHDU� WKH RSHUDWLRQ WKDW
LQYROYHG WKH FDSWXUH� GHWHQWLRQ DQG LQWHUURJDWLRQ RI 0U� 'XUDQ ZDV FRQVLGHUHG
E\ WKH 8QLWHG 6WDWHV WR EH SDUW�DQG�SDUFHO RI LWV LQWHOOLJHQFH RSHUDWLRQ DQG
UHVSRQVH WR WKH 6HSWHPEHU ��WK DWWDFNV� 6HH 66&, ([HFXWLYH 6XPPDU\� SS�
�������� 7KH 8�6� FRQVLGHUHG 0U� 'XUDQ WR EH DQ ³DO 4D¶LGD IDFLOLWDWRU�´ LG� DW
���� DQG DV VXFK D GHVLJQHH �ZKLFK LV FRQWHVWHG�� KH IDOOV ZLWKLQ WKH VFRSH RI
WKH LQYHVWLJDWLRQ� DV WKHUH H[LVWV D QH[XV EHWZHHQ KLV GHWHQWLRQ DQG
LQWHUURJDWLRQ DQG WKH DUPHG FRQIOLFW LQ $IJKDQLVWDQ�

E� &ULPHV WKDW RULJLQDWHG LQ $IJKDQLVWDQ DIWHU � 0D\ ���� RU RQ WKH WHUULWRU\ RI D
6WDWHV 3DUW\ DIWHU � -XO\ ����� DQG FRQWLQXHG�DUH FRQWLQXLQJ DW *XDQWiQDPR
%D\� 7KH 3URVHFXWLRQ¶V H[FOXVLRQ RI FULPHV DW *XDQWiQDPR IDLOV WR
DFNQRZOHGJH WKDW WKH FULPLQDO FRQGXFW� LQ PDQ\ FDVHV� RULJLQDWHG LQ
$IJKDQLVWDQ RU LQ D &,$�UXQ GHWHQWLRQ IDFLOLW\� 7KH GHWHQWLRQ� LQWHUURJDWLRQ�
DQG WRUWXUH WKDW KDV RFFXUUHG DW *XDQWiQDPR LV� LQ IDFW� RQO\ D FRQWLQXDWLRQ RI
WKH RULJLQDO FULPH� 9LFWLPV $O +DMM DQG 'XUDQ DUH KDYH EHHQ VXEMHFWHG WR
�DQG LQGHHG� DUH FRQWLQXLQJ WR EH VXEMHFWHG WR� LQWHU DOLD WRUWXUH DQG DUELWUDU\
GHWHQWLRQ DW *XDQWiQDPR ± FRQGXFW WKDW FRPPHQFHG RQ WKH WHUULWRU\ RI D 6WDWH

��� )RUPHU &,$ 'LUHFWRU 3DQHWWD DQG RWKHU &,$ RIILFLDOV UHIHU WR PHQ EHLQJ GHWDLQHG �ZLWKRXW FKDUJH� LQ SUR[\
GHWHQWLRQ LQ -RUGDQ DQG 'MLERXWL DV ³GHWDLQHHV LQ RXU FXVWRG\�´ 3DQHWWD FOHDUO\ LGHQWLILHG PHQ KHOG LQ LQ -RUGDQ
DQG 'MLERXWL DV ³WKHVH LQGLYLGXDOV ZHUH LQ RXU SURJUDP DQG ZHUH VXEMHFWHG WR VRPH IRUP RI HQKDQFHG
LQWHUURJDWLRQ�´ �66&, ([HFXWLYH 6XPPDU\� S� �����
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3DUW\� DOEHLW XQGHU VRPHZKDW GLIIHUHQW IRUP� DQG LV FRQWLQXLQJ DV SDUW RI WKH
VDPH FULPLQDO HQWHUSULVH LQYROYLQJ WKH VDPH FODVV RI SHUSHWUDWRUV� DV RFFXUUHG
RQ WKH WHUULWRU\ RI 6WDWH 3DUWLHV� LQFOXGLQJ $IJKDQLVWDQ� 8QGHU WKHRU\ RI
FRQWLQXLQJ FULPHV���� DQG IRU DOO WKH IDFWXDO OLQNDJHV LGHQWLILHG LQ 6HFWLRQ ,,
�F�� FRQGXFW DW *XDQWiQDPR E\ WKH VDPH FODVV RI SHUSHWUDWRUV DQG DJDLQVW
9LFWLPV ZKR IDOO ZLWKLQ WKH VFRSH RI WKH LQYHVWLJDWLRQ VKRXOG IRUP SDUW RI WKH
LQYHVWLJDWLRQ�

9� 5(35(6(17$7,216 5(*$5',1* 7+( &5,0(6 7+$7 )$//
:,7+,1 7+( 6&23(2) ,19(67,*$7,21 $5,6,1* 287 2) 86
'(7(17,21 $1' ,17(552*$7,21 23(5$7,216

��� ,Q WKH 5HTXHVW� WKH 3URVHFXWLRQ LGHQWLILHV D VXEVHFWLRQ RI FULPHV WKDW IDOO ZLWKLQ WKH

6LWXDWLRQ LQYROYLQJ 8�6� DFWRUV� L�H�� ZDU FULPHV RI WRUWXUH DQG FUXHO WUHDWPHQW� RXWUDJHV XSRQ

SHUVRQDO GLJQLW\� DQG UDSH DQG RWKHU IRUPV RI VH[XDO YLROHQFH� 7KH 9LFWLPV KDYH HDFK EHHQ

VXEMHFWHG WR WKH WKUHH FULPHV WKH 3URVHFXWRU LGHQWLILHG DQG XUJH WKH 3UH�7ULDO &KDPEHU WR

DXWKRUL]H LQYHVWLJDWLRQ RI WKHVH FULPHV�

��� 7KH 9LFWLPV REVHUYH WKDW WKH 3URVHFXWRU KDV VRXJKW DXWKRUL]DWLRQ WR H[SDQG RU PRGLI\

WKH LQYHVWLJDWLRQ� LQFOXGLQJ WR DGRSW GLIIHUHQW OHJDO TXDOLILFDWLRQV IRU FDVHV VXIILFLHQWO\ OLQNHG

WR WKH DXWKRUL]HG LQYHVWLJDWLRQ� 5HTXHVW� � ��� DQG WKDW VKH IRFXVHG RQO\ RQ D VXEVHFWLRQ RI

YLFWLPV WR VXSSRUW WKH 5HTXHVW �� ����� 7KH 9LFWLPV IXUWKHU QRWH WKH YLHZV H[SUHVVHG E\ WKH

3UH�7ULDO &KDPEHU LQ DXWKRUL]LQJ DQ LQYHVWLJDWLRQ LQWR WKH 6LWXDWLRQ LQ *HRUJLD WKDW WKH

3URVHFXWRU VKRXOG QRW EH OLPLWHG WR WKRVH FULPHV PHQWLRQHG LQ WKH GHFLVLRQ DXWKRUL]LQJ DQ

LQYHVWLJDWLRQ DV WR ³ LPSRVH VXFK OLPLWDWLRQ ZRXOG EH >«@ LOORJLFDO� DV DQ H[DPLQDWLRQ XQGHU

DUWLFOH ����� DQG ��� RI WKH 6WDWXWH LV LQKHUHQWO\ EDVHG RQ OLPLWHG LQIRUPDWLRQ´ DQG WKH

SXUSRVH RI DQ LQYHVWLJDWLRQ LV WR GHWHUPLQH ZKLFK FULPHV� LI DQ\ PD\ EH SURVHFXWHG����

��� ,Q OLJKW RI WKH VHYHULW\ RI WKH KDUPV WKH\ VXIIHUHG DQG WKHLU XQGHUVWDQGLQJ RI WKH

FRQWH[W LQ ZKLFK WKH FULPLQDO FRQGXFW ZDV FRQGXFWHG� WKH 9LFWLPV UHVSHFWIXOO\ UHTXHVW WKDW

WKH 3UH�7ULDO &KDPEHU FRQVLGHU WKH RYHUDOO DQG FRPSOHWH VFRSH RI WKH FULPHV FRPPLWWHG E\

8�6� DFWRUV DQG VSHFLILFDOO\ DXWKRUL]H DQ LQYHVWLJDWLRQ LQWR WKH IROORZLQJ DGGLWLRQDO

YLRODWLRQV�

��� 6HH� H�J�� &RULQD +HUL� (QIRUFHG 'LVDSSHDUDQFH DQG WKH (XURSHDQ &RXUW RI +XPDQ 5LJKWV¶ UDWLRQH WHPSRULV
-XULVLGLFWLRQ� �� -� ,17¶/ &5,0� -867� ���� ��� ������� $ODQ 1LVVHO� &RQWLQXLQJ &ULPHV LQ WKH 5RPH 6WDWXWH� ��
0LFK� -� ,QW¶O /� ���� ��� ������� 7KH 3URVHFXWRU YV� 1DKLPD HW� DO�� &DVH 1�� ,&75�������$� -XGJPHQW� ��
1RY� ����� SDUD ����
��� 3UH�7ULDO &KDPEHU ,� 6LWXDWLRQ LQ *HRUJLD� ³'HFLVLRQ RQ WKH 3URVHFXWRU¶V UHTXHVW IRU DXWKRUL]DWLRQ RI DQ
LQYHVWLJDWLRQ�´ ,&&������� �� -DQ� ����� SDUD� ���
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D� ZDU FULPHV� VXEMHFWLQJ SHUVRQ WR PHGLFDO RU VFLHQWLILF H[SHULPHQWV WKDW DUH QRW

MXVWLILHG E\ PHGLFDO WUHDWPHQW DQG WKDW FDXVH GHDWK RU VHULRXVO\ HQGDQJHU

KHDOWK �$UW� �����H��[L��� DQG

E� FULPHV DJDLQVW KXPDQLW\� LPSULVRQPHQW RU VHYHUH GHSULYDWLRQ RI SK\VLFDO

OLEHUW\ LQ YLRODWLRQ RI IXQGDPHQWDO UXOHV RI LQWHUQDWLRQDO ODZ �$UW� �����H���

WRUWXUH �$UW� �����I��� UDSH DQG RWKHU IRUPV RI VH[XDO YLROHQFH �$UW� �����J���

SHUVHFXWLRQ RQ UHOLJLRXV� SROLWLFDO� HWKQLF� FXOWXUDO JURXQGV �$UW� �����K��� DQG

HQIRUFHG GLVDSSHDUDQFH �$UW� �����L���

��� ,QYHVWLJDWLRQ DQG SURVHFXWLRQ RI ERWK FODVVHV RI FULPHV ZLOO FDSWXUH WKH IXOO VFRSH DQG

VHULRXVQHVV RI WKH FULPHV FRPPLWWHG E\ 8�6� DFWRUV DULVLQJ RXW RI WKH PLOLWDU\ DQG &,$

GHWHQWLRQ DQG LQWHUURJDWLRQ SURJUDPV ± DQG WKH RQJRLQJ KDUPV 9LFWLPV VXIIHU�

��� $V D SUHOLPLQDU\ PDWWHU� WKH 3URVHFXWRU GHVFULEHV WKH GHWDLQHHV VXEMHFWHG WR DOOHJHG

FULPHV E\ PHPEHUV RI WKH 8�6� DUPHG IRUFHV DQG &,$ DV ³VXVSHFWHG RI EHLQJ PHPEHUV RI WKH

7DOLEDQ DQG�RU $O 4DHGD RU RI FRRSHUDWLQJ ZLWK WKRVH JURXSV�´ DQG ZKR ZHUH VXEMHFWHG WR WKH

DOOHJHG FULPLQDO FRQGXFW ³ZKLOH KRUV GH FRPEDW�´ 5HTXHVW� � ���� 7KH 3URVHFXWRU DVVHUWV WKDW

GHWDLQHHV ZHUH LQWHUURJDWHG IRU DFWXDO RU SHUFHLYHG NQRZOHGJH RI 7DOLEDQ DQG $O 4DHGD�

FLWLQJ 8�6� JRYHUQPHQW UHSRUWV DQG VWDWHPHQWV� ,G�

��� 7KH 3URVHFXWRU¶V GHVLJQDWLRQ RI GHWDLQHHV DV KRUV GH FRPEDW SUHVXSSRVHV WKDW WKH

GHWDLQHHV KDG� LQ IDFW� EHHQ FRPEDWDQWV RU RWKHUZLVH GLUHFWO\ SDUWLFLSDWLQJ LQ KRVWLOLWLHV� 7KH

9LFWLPV EURDGO\ FKDOOHQJH WKLV FODVVLILFDWLRQ� UDWKHU� WKH 9LFWLPV DVVHUW WKDW WKHLU SURSHU VWDWXV

DW WKH WLPH RI GHWHQWLRQ LV FLYLOLDQV� DQG WKDW WKH\ ZHUH WR EH DFFRUGHG DOO SURWHFWLRQV DIIRUGHG

XQGHU LQWHUQDWLRQDO KXPDQ ULJKWV DQG KXPDQLWDULDQ ODZ GXH FLYLOLDQV�

��� 7KH 3URVHFXWRU¶V GHVFULSWLRQ RI WKH PRWLYDWLRQ IRU GHWHQWLRQ DQG SXUSRUWHG UHDVRQ IRU�

DQG VFRSH RI� LQWHUURJDWLRQ DOVR UHTXLUHV FRPPHQW� ,W LV XQFOHDU ZKHWKHU WKH 3URVHFXWRU PLJKW

EH LV DFFHSWLQJ WKDW WKHUH ZDV D IDFWXDO EDVLV IRU WKH GHWHQWLRQ DQG LQWHUURJDWLRQ RI VSHFLILF

GHWDLQHHV� LQFOXGLQJ UHDVRQDEOH VXVSLFLRQ� DV FRPPRQO\ XQGHUVWRRG LQ FULPLQDO ODZ� 2Q WKH

FRQWUDU\� SHUVRQV ZHUH RIWHQ WDUJHWHG E\ WKH 8�6� RU WKHLU SDUWQHUV IRU DUUHVW� GHWHQWLRQ �DQG LQ

VRPH FDVHV� VDOH IRU D ERXQW\� QRW EHFDXVH D FUHGLEOH EDVLV H[LVWHG IRU GHVLJQDWLQJ WKHP DV D

³WHUURULVW´ RU RWKHUZLVH FORVHO\ DVVRFLDWLQJ WKHP ZLWK ³WHUURULVP´ EXW EHFDXVH RI WKHLU

SHUFHLYHG SDUWLFXODU SURILOH� L�H�� WKHLU HWKQLF� QDWLRQDO� UHOLJLRXV RU SHUFHLYHG SROLWLFDO

RSLQLRQV� �7R WKH H[WHQW WKDW WKH 3URVHFXWRU LV LGHQWLI\LQJ WKH FKDUDFWHULVWLFV RI WKH SHUVRQV

ZKR ZHUH SURILOHG IRU GHWHQWLRQ DQG LQWHUURJDWLRQ� VXFK DQ DVVHVVPHQW DFFRUGV ZLWK WKH
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9LFWLPV DQDO\VLV ZLWK UHJDUGV WR LGHQWLI\LQJ WKH ³FLYLOLDQ SRSXODWLRQ´ WKDW ZDV VXEMHFW WR

³DWWDFN´ IRU SXUSRVHV RI FULPHV DJDLQVW KXPDQLW\� 6HH 6HFWLRQ 9�E���

D� :DU &ULPHV

��� %HIRUH DGGUHVVLQJ WKH EDVLV IRU LQFOXGLQJ FULPHV XQGHU $UWLFOH � �H��[L� DV SDUW RI WKH

LQYHVWLJDWLRQ� WKH 9LFWLPV PDNH WKH IROORZLQJ REVHUYDWLRQV LQ UHVSRQVH WR WKH 5HTXHVW�

�D� $V QRWHG DERYH� WKH 9LFWLPV DUH FLYLOLDQV� QRW FRPEDWDQWV� DQG GHQ\ WKDW WKH\ ZHUH

DFWLYHO\ SDUWLFLSDWLQJ LQ KRVWLOLWLHV DW WKH WLPH RI WKHLU GHWHQWLRQ� $FFRUGLQJO\�

DOWKRXJK WKH 3URVHFXWRU LV FRUUHFW WKDW 9LFWLPV ZHUH SURWHFWHG SHUVRQV XQGHU WKH

*HQHYD &RQYHQWLRQV� KHU UHIHUHQFH WR WKHP DV ³KRUV GH FRPEDW´ LV LQDFFXUDWH� 6HH

5HTXHVW� � ���� 0RUHRYHU� WR WKH H[WHQW WKH 3URVHFXWRU¶V UHIHUHQFH WR 9LFWLPV DV

SHUVRQV KRUV GH FRPEDW LV EDVHG RQ KHU UHYLHZ RI 8�6� JRYHUQPHQW GRFXPHQWV�

9LFWLPV VWURQJO\ FDXWLRQ WKH 3UH�7ULDO &KDPEHU �DQG WKH 3URVHFXWRU� WR DFFHSW

IDFWXDO DVVHUWLRQV DERXW GHWDLQHHV¶ VWDWXV� FRQGXFW RU DOOHJHG DVVRFLDWLRQV

SUHVHQWHG E\ WKH 8QLWHG 6WDWHV����

�E� 7KH GHILQLWLRQ DQG VWDQGDUG IRU WRUWXUH� 7KH 9LFWLPV FDXWLRQ DJDLQVW XVLQJ WKH

QXPEHU RI SHUVRQV LGHQWLILHG E\ WKH 8QLWHG 6WDWHV �LQFOXGLQJ LQ WKH 66&,

([HFXWLYH 6XPPDU\� DV KDYLQJ EHHQ VXEMHFWHG WR ³HQKDQFHG LQWHUURJDWLRQ

WHFKQLTXHV´ DV DQ\ EDVLV IRU GHWHUPLQLQJ WKH QXPEHU RI SHUVRQV VXEMHFWHG WR

WRUWXUH� 7KH 9LFWLPV ODUJHO\ HQGRUVH WKH RYHUYLHZ RI WRUWXUH MXULVSUXGHQFH VHW

IRUWK LQ WKH 5HTXHVW� SS� ������ FOHDUO\� WKH VWDQGDUG VHW GRZQ LQ WKH (OHPHQWV RI

WKH &ULPHV� UHOHYDQW MXULVSUXGHQFH DQG FXVWRPDU\ LQWHUQDWLRQDO ODZ SURYLGH DQ

DSSURSULDWH JXLGH IRU GLVFHUQLQJ ZKHWKHU WRUWXUH KDV EHHQ FRPPLWWHG ± QRW

ZKHWKHU LW IDOOV EH\RQG WKH VFRSH RI ZKDW ZDV ³DXWKRUL]HG´ E\ 8�6� DXWKRULWLHV�

7KH 8�6� DXWKRUL]HG WRUWXUH�

�F� )RU XQGHUO\LQJ DFWV RI WRUWXUH� WKH 3URVHFXWRU OLVWV ³LQFRPPXQLFDGR GHWHQWLRQ DQG

SURORQJHG DQG FRQWLQXRXV VROLWDU\ FRQILQHPHQW´ �5HTXHVW� � ��� ����� %RWK

9LFWLP $O 6KDUTDZL DQG 9LFWLP 'XUDQ ZHUH KHOG LQ H[WHQGHG SHULRGV RI

LQFRPPXQLFDGR GHWHQWLRQ DQG SURORQJHG VROLWDU\ FRQILQHPHQW� 9LFWLPV REVHUYH

��� ,W LV UHFDOOHG� IRU H[DPSOH� WKDW 6HFUHWDU\ RI 'HIHQVH 5XPVIHOG GHFODUHG WKDW WKH LQGLYLGXDOV GHWDLQHG DW
*XDQWiQDPR ZHUH ³WKH ZRUVW RI WKH ZRUVW�´ $V RI �� -DQXDU\ ����� RI WKH ��� SHRSOH ZKR ZHUH GHWDLQHG DW
*XDQWiQDPR� RI ZKRP RQO\ DSSUR[LPDWHO\ ILIWHHQ PHQ LQ WRWDO ZLOO KDYH FKDUJHV EURXJKW DJDLQVW WKHP� �7KHUH
DUH FXUUHQWO\ �� PHQ DW *XDQWiQDPR� RI ZKRP ILYH KDYH EHHQ FOHDUHG IRU UHOHDVH DQG �� KDYH QRW EHHQ FKDUJHG
ZLWK D FULPH RU FOHDUHG IRU UHOHDVH�
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WKDW WKHVH WHFKQLTXHV DUH VWDQG�DORQH SHU VH DFWV RI WRUWXUH �F�I�� 5HTXHVW� ������

6HH� H�J�� 3URVHFXWRU Y� ýHOHELüL� &DVH� ,7�������$� -XGJPHQW� �� )HE� ����� �

���� ���� ,&5& 5XOH ��� ,QWHULP UHSRUW RI WKH 6SHFLDO 5DSSRUWHXU RQ WRUWXUH DQG

RWKHU FUXHO� LQKXPDQ RU GHJUDGLQJ WUHDWPHQW RU SXQLVKPHQW� 8�1� 'RF� $�������

�� $XJ� ����� �� ������ 81 6SHFLDO 5DSSRUWHXU RQ 7RUWXUH 'RF� $�������� -XO�

��� ����� � ������ ,VWDQEXO 6WDWHPHQW RQ WKH 8VH DQG WKH (IIHFWV RI 6ROLWDU\

&RQILQHPHQW� 6HH 3ULQFLSOH � RI WKH %DVLF 3ULQFLSOHV IRU WKH 7UHDWPHQW RI

3ULVRQHUV� $GRSWHG DQG SURFODLPHG E\ *HQHUDO $VVHPEO\ UHVROXWLRQ ������ RI ��

'HFHPEHU �����

�G� 7KH 5HTXHVW PDNHV EULHI UHIHUHQFH WR PHQWDO KDUP ± ERWK DV DQ LQWHQWLRQDO SDUW RI

WKH GHWHQWLRQ SURJUDP �VHH� 5HTXHVW� ���� ± DGGHG DV ODVW ³PRUHRYHU´ VHQWHQFH�

DQG DV D EDVLV IRU ³VHULRXV KDUP´ 5HTXHVW� ����� %RWK 9LFWLPV XUJH WKH 3UH�7ULDO

&KDPEHU� DQG VXEVHTXHQWO\ WKH 3URVHFXWLRQ ± WR PRUH IXOO\ GHYHORS WKH HYLGHQFH

RQ SURIRXQG PHQWDO KDUP� $V KDV EHHQ REVHUYHG�

0RFN H[HFXWLRQV� VOHHS GHSULYDWLRQ� WKH DEXVH RI VSHFLILF SHUVRQDO SKRELDV�
SURORQJHG VROLWDU\ FRQILQHPHQW� HWF� IRU WKH SXUSRVH RI H[WUDFWLQJ
LQIRUPDWLRQ� DUH HTXDOO\ GHVWUXFWLYH DV SK\VLFDO WRUWXUH PHWKRGV� >«@
0RUHRYHU� WKHLU VXIIHULQJ LV YHU\ RIWHQ DJJUDYDWHG E\ WKH ODFN RI
DFNQRZOHGJHPHQW� GXH WR WKH ODFN RI VFDUV� ZKLFK OHDGV WR WKHLU DFFRXQWV
YHU\ RIWHQ EHLQJ EUXVKHG DZD\ DV PHUH DOOHJDWLRQV����

1XPHURXV ERGLHV KDYH REVHUYHG WKDW VRPH RI WKH PRVW ORQJ�ODVWLQJ DQG SURIRXQG

IRUPV RI FUXHOW\ DUH WKRVH LQIOLFWHG RQ WKH SV\FKRORJLFDO OHYHO���� 6RPH RI WKH

SV\FKRORJLFDO WDFWLFV WKDW FDXVH SURORQJHG PHQWDO KDUP LQFOXGH H[SORLWLQJ SKRELDV

VXFK DV IHDU RI GRJV� EUHDNLQJ VH[XDO WDERRV RU VH[XDO DEXVH IRU FXOWXUDO UHDVRQV

�L�H�� IRUFHG QXGLW\ LQFOXGLQJ LQ IURQW RI RSSRVLWH JHQGHU� WKUHDWV RI D VH[XDO QDWXUH

RU OHZG UHPDUNV� JURSLQJ JHQLWDOV�� ZKLFK LV RI SDUWLFXODU FRQFHUQ WR 0XVOLPV VXFK

DV WKH 9LFWLPV DQG XVH RI VROLWDU\ FRQILQHPHQW DQG VOHHS GHSULYDWLRQ����

�H� 7KH 3URVHFXWLRQ¶V GLVFXVVLRQ RI IRUFH�IHHGLQJ DUULYHV DW WKH FRUUHFW FRQFOXVLRQ

WKDW� DV SUDFWLFHG LQ &,$ IDFLOLWLHV DQG VSHFLILFDOO\ WKH LQKXPDQH SUDFWLFH RI ³UHFWDO

��� 8�1� 6SHFLDO 5DSSRUWHXU RQ 7RUWXUH DQG 2WKHU &UXHO ,QKXPDQ RU 'HJUDGLQJ 7UHDWPHQW RU 3XQLVKPHQW�
0DQIUHG 1RZDN� 6WXG\ RQ WKH 3KHQRPHQRQ RI 7RUWXUH� &UXHO� ,QKXPDQ RU 'HJUDGLQJ 7UHDWPHQW RU 3XQLVKPHQW
LQ WKH :RUOG� ,QFOXGLQJ DQ $VVHVVPHQW RI &RQGLWLRQV RI 'HWHQWLRQ� 8�1�'RF� $�+5&�������$GG��� � �� ��
)HEUXDU\ ������
��� 6HH 1LJHO 5RGOH\� 7KH 7UHDWPHQW RI 3ULVRQHUV 8QGHU ,QWHUQDWLRQDO /DZ ��G HG� ����� DW ����� �FROOHFWLQJ
FDVHV��
��� 6HH +HUQiQ 5H\HV� ³7KH :RUVW 6FDUV $UH LQ WKH 0LQG� 3V\FKRORJLFDO 7RUWXUH�´ ��� ,QW¶O 5HY� RI WKH 5HG
&URVV ���� ������� �6HSW� ������ VHH DOVR 'DYLG /XEDQ DQG +HQU\ 6KXH� ³0HQWDO 7RUWXUH� $ &ULWLTXH RI
(UDVXUHV LQ 8�6� /DZ� ³��� *HR� /�-� ���� ��� �������
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UHK\GUDWLRQ´ FRQVWLWXWHV D IRUP RI UDSH DQG RWKHU VH[XDO YLROHQFH� 5HTXHVW� ��

�������� +RZHYHU� WKH 5HTXHVW VXJJHVWV WKDW VXFK IRUFH�IHHGLQJ LQ WKHVH

FLUFXPVWDQFHV FRXOG EH HPSOR\HG DQG GHHPHG D ³PHGLFDO QHFHVVLW\�´ 5HTXHVW� �

���� 7KLV UXQV FRQWUDU\ WR DQ LQWHUQDWLRQDO FRQVHQVXV EDVHG RQ LQWHUQDWLRQDO

KXPDQ ULJKWV SULQFLSOHV DQG HWKLFDO JXLGHOLQHV� DV GHYHORSHG E\ WKH :RUOG

0HGLFDO $VVRFLDWLRQ WKDW WKH 
IRUFHG IHHGLQJ
 RI D PHQWDOO\ FRPSHWHQW SHUVRQ

FDSDEOH RI PDNLQJ DQ LQIRUPHG GHFLVLRQ LV QHYHU DFFHSWDEOH���� $V GHWDLQHHV KDYH

UHFHQWO\ WR KXQJHU�VWULNHV �DV 9LFWLP $O +DMM UHFHQWO\ GLG�� LW LV XUJHG WKH &RXUW¶V

DVVHVVPHQW RI WKH IRUFH�IHHGLQJ UHIOHFW WKDW LQWHUQDWLRQDO FRQVHQVXV�

�I� 7KH 3URVHFXWRU¶V UHTXHVW VWDWHV WKDW ³VH[XDO YLROHQFH´ FODLPV DUH VXSSRUWHG E\ ��

GHWDLQHHV LQ WKH FXVWRG\ RI 8�6� DUPHG IRUFHV DQG HLJKW &,$ GHWDLQHHV� �5HTXHVW� �

����� 7KHVH ORZ QXPEHUV VXJJHVW WKDW WKH 3URVHFXWRU¶V RIILFH LV QRW FDSWXULQJ IXOO

H[WHQW RI VH[XDO YLROHQFH� 'HWDLQHHV ZHUH RIWHQ IRUFLEO\ VWULSSHG� WRXFKHG�

VXEMHFWHG WR FDYLW\ VHDUFKHV� DQG NHSW QDNHG� LQ WKH SUHVHQFH RI LQWHUURJDWRUV DQG

SULVRQ VWDII� LQFOXGLQJ VWDII RI WKH RSSRVLWH JHQGHU� 6HH� H�J�� 3URVHFXWRU Y�

)XUXQGåLMD� 1R� ,7���������7� 7ULDO &KDPEHU� �� 'HF� ����� ,QGHHG� VH[XDOL]HG

YLROHQFH KDV EHHQ UHFRJQL]HG DV ³KDOOPDUN´ RI VRUWV RI WKH 8�6� SRVW�����

GHWHQWLRQ DQG LQWHUURJDWLRQ SURJUDP� 6HH 0DUJDUHW 6DWWHUWKZDLWH DQG -D\QH

+XFNHUE\� (GV� *HQGHU� 1DWLRQDO 6HFXULW\� DQG &RXQWHU�7HUURULVP� +XPDQ

5LJKWV 3HUVSHFWLYHV ������ 5RXWOHGJH��

��� 7KH 9LFWLPV FRQVLGHU WKDW WKH ZDU FULPH RI VXEMHFWLQJ SHUVRQ WR PHGLFDO RU VFLHQWLILF

H[SHULPHQWV WKDW DUH QRW MXVWLILHG E\ PHGLFDO WUHDWPHQW DQG WKDW FDXVH GHDWK RU VHULRXVO\

HQGDQJHU KHDOWK ������H��[L�� VKRXOG EH LQFOXGHG ZLWKLQ WKH VFRSH RI WKH LQYHVWLJDWLRQ� 7KHUH

��� $UWLFOH �� :RUOG 0HGLFDO $VVRFLDWLRQ� 'HFODUDWLRQ RI 7RN\R � *XLGHOLQHV IRU 3K\VLFLDQV &RQFHUQLQJ 7RUWXUH
DQG RWKHU &UXHO� ,QKXPDQ RU 'HJUDGLQJ 7UHDWPHQW RU 3XQLVKPHQW LQ 5HODWLRQ WR 'HWHQWLRQ DQG ,PSULVRQPHQW
������ UHYLVHG� ������ $YDLODEOH DW KWWS���ZZZ�ZPD�QHW�HQ���SXEOLFDWLRQV���SROLFLHV�F��� �³:KHUH D SULVRQHU
UHIXVHV QRXULVKPHQW DQG LV FRQVLGHUHG E\ WKH SK\VLFLDQ DV FDSDEOH RI IRUPLQJ DQ XQLPSDLUHG DQG UDWLRQDO
MXGJPHQW FRQFHUQLQJ WKH FRQVHTXHQFHV RI VXFK D YROXQWDU\ UHIXVDO RI QRXULVKPHQW� KH RU VKH VKDOO QRW EH IHG
DUWLILFLDOO\�´�� $UWLFOH ��� :RUOG 0HGLFDO $VVRFLDWLRQ� 'HFODUDWLRQ RI 0DOWD RQ +XQJHU 6WULNHUV ������ UHYLVHG
������ $YDLODEOH DW KWWS���ZZZ�ZPD�QHW�HQ���SXEOLFDWLRQV���SROLFLHV�K��� �³)RUFLEOH IHHGLQJ LV QHYHU HWKLFDOO\
DFFHSWDEOH� (YHQ LI LQWHQGHG WR EHQHILW� IHHGLQJ DFFRPSDQLHG E\ WKUHDWV� FRHUFLRQ� IRUFH RU XVH RI SK\VLFDO
UHVWUDLQWV LV D IRUP RI LQKXPDQ DQG GHJUDGLQJ WUHDWPHQW� (TXDOO\ XQDFFHSWDEOH LV WKH IRUFHG IHHGLQJ RI VRPH
GHWDLQHHV LQ RUGHU WR LQWLPLGDWH RU FRHUFH RWKHU KXQJHU VWULNHUV WR VWRS IDVWLQJ�´�� 6HH ,QWHUQDWLRQDO &RPPLWWHH RI
WKH 5HG &URVV� +XQJHU VWULNHV LQ SULVRQV� WKH ,&5&¶V SRVLWLRQ ��� -DQ� ������ $YDLODEOH DW
KWWS���ZZZ�LFUF�RUJ�HQJ�UHVRXUFHV�GRFXPHQWV�IDT�KXQJHU�VWULNH�LFUF�SRVLWLRQ�KWP� -HUHP\ $� /D]DUXV� 0'�
3UHVLGHQW RI WKH $PHULFDQ 0HGLFDO $VVRFLDWLRQ� /HWWHU WR &KXFN +DJHO� 8�6� 6HFUHWDU\ RI 'HIHQVH ��� $SULO
������ $YDLODEOH DW KWWS���PHGLD�PLDPLKHUDOG�FRP�VPHGLD������������������)5V���6R����SGI� 6HH DOVR -DVRQ
/HRSROG� ³7KH 0LOLWDU\ $GPLWWHG )RUFH�)HHGLQJ *LWPR 'HWDLQHHV 9LRODWHV ,QWHUQDWLRQDO /DZ DQG 0HGLFDO
(WKLFV´� 9LFH �-DQ� ��� ������ KWWSV���QHZV�YLFH�FRP�DUWLFOH�KRZ�D�PLOLWDU\�PHPR�FRXOG�VDYH�WKH�QXUVH�ZKR�
UHIXVHG�WR�IRUFH�IHHG�JXDQWDQDPR�GHWDLQHHV�
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LV D UHDVRQDEOH EDVLV IRU FRQFOXGLQJ WKDW WKH HQWLUH GHWHQWLRQ DQG LQWHUURJDWLRQ UHJLPH

GHYHORSHG IRU WKH &,$� ZLWK WKH LQSXW RI SULYDWH FRQWUDFWRUV 0LWFKHOO DQG -HVVHQ� FRQVWLWXWHV

DQ XQODZIXO PHGLFDO H[SHULPHQW� 3K\VLFLDQV IRU +XPDQ 5LJKWV �3+5� KDV PDGH MXVW VXFK D

ILQGLQJ���� ,W LQYROYHG WHVWLQJ WKH OLPLWV RI KXPDQV WR HQGXUH WHFKQLTXHV VXFK DV

ZDWHUERDUGLQJ� SURORQJHG VROLWDU\ FRQILQHPHQW DQG VOHHS GHSULYDWLRQ� DQG WKH HIIHFWV RI

GLIIHUHQW LQWHUURJDWLRQV WHFKQLTXHV� HLWKHU LQ FRPELQDWLRQ RU VHSDUDWHO\� DQG FROOHFWLQJ

PHGLFDO GDWD UHODWHG WR WKHVH WHFKQLTXHV WR LQIRUP VXEVHTXHQW LQWHUURJDWLRQ SUDFWLFHV� $V

3+5 RSLQHG�

7KH HVVHQFH RI WKH H[WHQVLYH HWKLFDO DQG OHJDO SURWHFWLRQV IRU KXPDQ VXEMHFWV LV WKDW
WKH VXEMHFWV� HVSHFLDOO\ YXOQHUDEOH SRSXODWLRQV VXFK DV SULVRQHUV� PXVW EH WUHDWHG ZLWK
WKH GLJQLW\ EHILWWLQJ KXPDQ EHLQJV DQG QRW VLPSO\ DV H[SHULPHQWDO JXLQHD SLJV����

E� &ULPHV $JDLQVW +XPDQLW\

��� 7KH 9LFWLPV VXEPLW WKDW WKHUH H[LVWV D UHDVRQDEOH EDVLV WR EHOLHYH WKDW WKH FRQGXFW LQ

TXHVWLRQ FRQVWLWXWHV FULPHV RI KXPDQLW\ ZLWKLQ WKH MXULVGLFWLRQ RI WKH &RXUW ± LQWHU DOLD�

LPSULVRQPHQW RU RWKHU VHYHUH GHSULYDWLRQ RI OLEHUW\ LQ YLRODWLRQ RI IXQGDPHQWDO UXOHV RI

LQWHUQDWLRQDO ODZ� WRUWXUH� UDSH DQG RWKHU IRUPV RI VH[XDO YLROHQFH� SHUVHFXWLRQ DJDLQVW DQ\

LGHQWLILDEOH JURXS RQ SROLWLFDO� UHOLJLRXV� UDFLDO� QDWLRQDO� DQG�RU HWKQLF JURXQGV� DQG HQIRUFHG

GLVDSSHDUDQFH ± DQG WKDW WKHVH FULPHV VKRXOG EH LQFOXGHG ZLWKLQ WKH VFRSH RI WKH

LQYHVWLJDWLRQ�

���� ,Q PDNLQJ WKLV UHFRPPHQGDWLRQ� LW LV UHFDOOHG WKDW FULPHV DJDLQVW KXPDQLW\ GR QRW

UHTXLUH WKH H[LVWHQFH RI DQ DUPHG FRQIOLFW� $V VXFK� DFWV WKDW VDWLVI\ WKH FKDSHDX HOHPHQWV FDQ

FRQVWLWXWH D FULPH DJDLQVW KXPDQLW\ ZKHQ FRPPLWWHG IDU IURP D EDWWOHILHOG� RU LQGHHG� LQ WKH

DEVHQFH RI KRVWLOLWLHV� &RXQWHUWHUURULVP RSHUDWLRQV FDQ RFFXU LQ WKH FRQWH[W RI DQ DUPHG

FRQIOLFW ± RU LQ WKH DEVHQFH RI DQ DUPHG FRQIOLFW���� $V KDV EHHQ VHW IRUWK LQ 6HFWLRQ ,,� WKH

8�6� UHVSRQVH WR D WHUURULVW DWWDFN RQ 6HSWHPEHU ��WK HQWDLOHG ERWK D PLOLWDU\ DQG D

FRXQWHUWHUURULVP UHVSRQVH� DQG WKHVH WZR UHVSRQVHV RIWHQ RYHUODSSHG LQ WLPH� SODFH DQG

REMHFWLYH ± EXW QRW DOZD\V� 7KH 3URVHFXWRU¶V ILQGLQJ WKDW D QH[XV H[LVWV EHWZHHQ WKH DUPHG

FRQIOLFW DQG WKRVH DFWV RI WRUWXUH HW DO WKDW RFFXUUHG EH\RQG WKH ³EDWWOHILHOG´ RU WKH WHUULWRU\

ZKHUH KRVWLOLWLHV ZHUH EHLQJ FRQGXFWHG LH�� &,$ GHWHQWLRQ FHQWHUV LQ 5RPDQLD� /LWKXDQLD DQG

��� 6HH 3K\VLFLDQV IRU +XPDQ 5LJKWV� ([SHULPHQWV LQ 7RUWXUH� (YLGHQFH RI +XPDQ 6XEMHFW 5HVHDUFK DQG
([SHULPHQWDWLRQ LQ WKH ³(QKDQFHG´ ,QWHUURJDWLRQ 3URJUDP� -XQH ���� DYDLODEOH DW�
KWWS���SK\VLFLDQVIRUKXPDQULJKWV�RUJ�OLEUDU\�UHSRUWV�H[SHULPHQWV�LQ�WRUWXUH����� KWPO�
��� 3+5� ([SHULPHQWV LQ 7RUWXUH� S� ��
��� &RXQWHUWHUURULVP UHVSRQVHV VXFK DV ILQDQFLDO VDQFWLRQV RU WUDGH HPEDUJRHV DUH H[DPSOHV RI UHVSRQVHV WKDW DUH
RIWHQ XQUHODWHG WR WKH H[LVWHQFH RI DQ DUPHG FRQIOLFW�
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3RODQG� LV DSSURSULDWH� SDUWLFXODUO\ ZKHQ FRQVLGHUHG LQ OLJKW RI WKH RULJLQV� REMHFW DQG SXUSRVH

RI WKH QH[XV UHTXLUHPHQW� ZKLFK ZDV WR H[WHQG WKH SURWHFWLRQV DQG KXPDQLWDULDQ SULQFLSOHV RI

WKH *HQHYD &RQYHQWLRQV���� $W WKH VDPH WLPH� EHLQJ WKDW WKH FRXQWHUWHUURULVP RSHUDWLRQV DUH

GLUHFWHG DJDLQVW ³WHUURULVWV´ L�H� SHUVRQV EHORQJLQJ WR D WHUURULVW RUJDQL]DWLRQ �DV RSSRVHG WR

DQ DUPHG IRUFH�� WKH\ DUH GLUHFWHG DJDLQVW FLYLOLDQV���� :KHQ VXFK FRXQWHUWHUURULVP UHVSRQVHV

YLRODWH SULQFLSOHV RI ODZ ± ZKHWKHU GHULYHG IURP LQWHUQDWLRQDO KXPDQ ULJKWV� LQWHUQDWLRQDO

FULPLQDO RU LQWHUQDWLRQDO KXPDQLWDULDQ ODZ �ZKHQ D WHUURULVW RUJDQL]DWLRQ KDV HLWKHU WDNHQ RQ

DOO WKH LQGLFLD RI DQ DUPHG IRUFH� VXFK WKDW LW LV D SDUW\ WR D FRQIOLFW� ± WKH\ FDQ FRQVWLWXWH

HLWKHU ZDU FULPHV RU FULPHV DJDLQVW KXPDQLW\� GHSHQGLQJ RQ WKH VFDOH� WKH H[LVWHQFH RI D

SROLF\ DQG WKH FRQWH[W� 7KH 6HSWHPEHU ��WK FRXQWHUWHUURULVP UHVSRQVH� DV PDQLIHVW LQ WKH

UHQGLWLRQ� GHWHQWLRQ DQG LQWHUURJDWLRQ� XQTXHVWLRQDEO\ YLRODWHG LQWHUQDWLRQDO ODZ� ,W DOVR

FRQIXVHG WKH ERXQGDULHV RI WKH YDULRXV EUDQFKHV RI LQWHUQDWLRQDO ODZ� $V WKH ,&5& KDV

UHSHDWHGO\ DGYLVHG� WKH ³ZDU RQ WHUURU´ LV D OHJDO ILFWLRQ���� ,W KDV EHHQ XVHG DQG H[SORLWHG WR

MXVWLI\ RSHUDWLRQV GLUHFWHG DW FLYLOLDQV WKDW ZRXOG RQO\ EH SHUPLWWHG LQ WKH FRQWH[W RI DQ DUPHG

FRQIOLFW ZKHQ HPSOR\HG DJDLQVW FRPEDWDQWV RU FLYLOLDQV DFWLYHO\ SDUWLFLSDWLQJ LQ KRVWLOLWLHV� ,Q

DGMXGLFDWLQJ WKH 3URVHFXWRU¶V 5HTXHVW� WKH &RXUW KDV WKH RSSRUWXQLW\ WR GLVHQWDQJOH WKH

YDULRXV WKUHDGV RI WKH 8�6� 6HSWHPEHU ��WK UHVSRQVH� DQG GLVWLQJXLVK DFWV WKDW DUH ODZIXO IURP

WKRVH WKDW DUH QRW� DV ZHOO DV ZKLFK ERGLHV RI ODZ VXSSO\ WKH DQLPDWLQJ SULQFLSOHV DQG DUH

DSSOLFDEOH ± LQWHUQDWLRQDO KXPDQLWDULDQ ODZ DQG�RU LQWHUQDWLRQDO KXPDQ ULJKWV ODZ� %\

DOORZLQJ WKH H[DPLQDWLRQ RI WKH FULPLQDO FRQGXFW WKURXJK WKH OHQV RI FULPHV DJDLQVW KXPDQLW\

± DORQJVLGH ZDU FULPHV �QRW LQ SODFH RI� DV VXFK FULPHV ZHUH FRPPLWWHG�� WKH &RXUW ZRXOG EH

SURYLGLQJ WKH RSSRUWXQLW\ IRU WKH WDUJHW RI WKH ³DWWDFN´ WR EH FOHDUO\ LGHQWLILHG �FLYLOLDQV ZLWK

��� 3URVHFXWRU Y� 'XãNR 7DGLü� 'HFLVLRQ RQ WKH 'HIHQFH 0RWLRQ IRU ,QWHUORFXWRU\ $SSHDO RQ -XULVGLFWLRQ�� 2FW�
����� SDUD� ���

7KH JHRJUDSKLFDO DQG WHPSRUDO IUDPH RI UHIHUHQFH IRU LQWHUQDO DUPHG FRQIOLFWV LV VLPLODUO\ EURDG� 7KLV
FRQFHSWLRQ LV UHIOHFWHG LQ WKH IDFW WKDW EHQHILFLDULHV RI FRPPRQ $UWLFOH � RI WKH *HQHYD &RQYHQWLRQV DUH
WKRVH WDNLQJ QR DFWLYH SDUW �RU QR ORQJHU WDNLQJ DFWLYH SDUW� LQ WKH KRVWLOLWLHV� 7KLV LQGLFDWHV WKDW WKH UXOHV
FRQWDLQHG LQ $UWLFOH � DOVR DSSO\ RXWVLGH WKH QDUURZ JHRJUDSKLFDO FRQWH[W RI WKH DFWXDO WKHDWUH RI FRPEDW
RSHUDWLRQV�WKH UHODWLYHO\ ORRVH QDWXUH RI WKH ODQJXDJH ³IRU UHDVRQV UHODWHG WR VXFK FRQIOLFW´� VXJJHVWV D EURDG
JHRJUDSKLFDO VFRSH DV ZHOO� 7KH QH[XV UHTXLUHG LV RQO\ D UHODWLRQVKLS EHWZHHQ WKH FRQIOLFW DQG WKH
GHSULYDWLRQ RI OLEHUW\� QRW WKDW WKH GHSULYDWLRQ RFFXUUHG LQ WKH PLGVW RI EDWWOH�

��� 6HH 3UHVLGHQW *HRUJH :� %XVK� � 6HSWHPEHU ����� ³7KH WHUURULVWV ZKR GHFODUHG ZDU RQ $PHULFD UHSUHVHQW QR
QDWLRQ� WKH\ GHIHQG QR WHUULWRU\� DQG WKH\ ZHDU QR XQLIRUP� 7KH\ GR QRW PDVV DUPLHV RQ ERUGHUV� RU IORWLOODV RI
ZDUVKLSV RQ WKH KLJK VHDV� 7KH\ RSHUDWH LQ WKH VKDGRZV RI VRFLHW\� WKH\ VHQG VPDOO WHDPV RI RSHUDWLYHV WR
LQILOWUDWH IUHH QDWLRQV� WKH\ OLYH TXLHWO\ DPRQJ WKHLU YLFWLPV� WKH\ FRQVSLUH LQ VHFUHW� DQG WKHQ WKH\ VWULNH ZLWKRXW
ZDUQLQJ�´ KWWSV���JHRUJHZEXVK�ZKLWHKRXVH�DUFKLYHV�JRY�QHZV�UHOHDVHV��������������������KWPO
��� ,&5&� ,QWHUQDWLRQDO KXPDQLWDULDQ ODZ DQG WKH FKDOOHQJHV RI FRQWHPSRUDU\ DUPHG FRQIOLFWV�´ ��QG

,QWHUQDWLRQDO &RQIHUHQFH RI WKH 5HG &URVV DQG 5HG &UHVFHQW �*HQHYD� 6ZLW]HUODQG� ���� 'HF� ����� DW ���
DYDLODEOH DW KWWSV���ZZZ�LFUF�RUJ�HQ�GRFXPHQW�DSSOLFDELOLW\�LKO�WHUURULVP�DQG�FRXQWHUWHUURULVP�
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WKH FKDUDFWHULVWLFV WR EH SURILOHG DV D ³WHUURULVW´�� ZKLOH ZLWK WKH DOVR UHFRJQL]LQJ WKH VFDOH

DQG V\VWHPLF QDWXUH RI WKH FULPHV�

���� ³>&@ULPHV DJDLQVW KXPDQLW\ LQYROYH WKH IROORZLQJ FRQWH[WXDO HOHPHQWV� �L� DQ DWWDFN

GLUHFWHG DJDLQVW DQ\ FLYLOLDQ SRSXODWLRQV� �LL� D 6WDWH RU RUJDQL]DWLRQDO SROLF\� �LLL� DQ DWWDFN RI

D ZLGHVSUHDG RU V\VWHPDWLF QDWXUH� �LY� D QH[XV H[LVWV EHWZHHQ WKH LQGLYLGXDO DFW DQG WKH

DWWDFN� DQG �Y� NQRZOHGJH RI WKH DWWDFN�´��� $OO RI WKHVH HOHPHQWV DUH VDWLVILHG ZLWK UHJDUG WR

FULPLQDO FRQGXFW UHVXOWLQJ IURP WKH 8�6� UHQGLWLRQ� GHWHQWLRQ DQG LQWHUURJDWLRQ SURJUDP�

���� 7KH 9LFWLPV� ZKR DUH FLYLOLDQV SHUFHLYHG WR EH RU GHWDLQHG XQGHU WKH SUHWHQVH RI

KDYLQJ EHHQ SURILOHG DV D ³WHUURULVW´� ZHUH VXEMHFWHG WR FULPHV LQFOXGLQJ GHSULYDWLRQ RI

IXQGDPHQWDO ULJKWV� WRUWXUH� VH[XDO YLROHQFH DQG HQIRUFHG GLVDSSHDUDQFH E\ 8�6� RIILFLDOV DQG

WKHLU DJHQWV LQ WKH FRXUVH RI D ZLGHVSUHDG RU V\VWHPDWLF DWWDFN SXUVXDQW WR RU LQ IXUWKHUDQFH RI

DQ RIILFLDO SROLF\� L�H�� WKH GHWHQWLRQ DQG LQWHUURJDWLRQ RI VXVSHFWHG WHUURULVWV XVLQJ VR�FDOOHG

³HQKDQFHG LQWHUURJDWLRQ WHFKQLTXHV´ WR LQWHU DOLD SXQLVK DQG KXPLOLDWH WKH GHWDLQHHV

SXUSRUWHGO\ IRU WKH SXUSRVH RI H[WUDFWLQJ LQWHOOLJHQFH� WR FRPPLW VXFK DQ DWWDFN�

���� ,W LV UHFDOOHG WKDW ³DWWDFN´ GRHV QRW QHFHVVDULO\ HTXDWH ZLWK ³PLOLWDU\ DWWDFN�´��� DQG

³UHIHUV PRUH JHQHUDOO\ WR D FDPSDLJQ RU RSHUDWLRQ FRQGXFWHG DJDLQVW WKH FLYLOLDQ

SRSXODWLRQ�´��� $V $UWLFOH �����D� H[SODLQV� DQ ³DWWDFN´ UHTXLUHV ³WKH PXOWLSOH FRPPLVVLRQ RI

DFWV�´ 7KLV UHTXLUHPHQW LV LQWHQGHG WR FRQYH\ WKDW FULPHV DJDLQVW KXPDQLW\ DUH FULPHV RI D

FROOHFWLYH QDWXUH DQG WKXV H[FOXGH VLQJOH RU LVRODWHG DFWV���� 7KH FULPHV DULVLQJ RXW RI WKH 8�6�

GHWHQWLRQ DQG LQWHUURJDWLRQ ZHUH FROOHFWLYH LQ QDWXUH� DQG QRW VLQJOH RU LVRODWHG DFWV� DQG WKXV

VDWLVI\ WKLV UHTXLUHPHQW�

���� 5HJDUGLQJ ³DQ\ FLYLOLDQ SRSXODWLRQ�´ WKH WHUP ³FLYLOLDQ´ PHDQV WKRVH ZKR DUH QRW

PHPEHUV RI DUPHG IRUFHV RU RWKHU OHJLWLPDWH FRPEDWDQWV���� ,QWHUQDWLRQDO ODZ UHTXLUHV WKDW

��� 6HH &{WH G¶,YRLUH $XWKRUL]DWLRQ WR ,QYHVWLJDWH 'HFLVLRQ� SDUD� ���
��� 6HH (OHPHQWV RI &ULPHV� $UWLFOH � &ULPHV $JDLQVW +XPDQLW\� ,QWURGXFWLRQ� SDUD� ��
��� 5� 'L[RQ� &�.� +DOO� ³$UWLFOH ��´ LQ 2� 7ULIIWHUHU �HG��� &RPPHQWDU\ RQ WKH 5RPH 6WDWXWH RI WKH ,QWHUQDWLRQDO
&ULPLQDO &RXUW� 2EVHUYHUV¶ 1RWHV� $UWLFOH E\ $UWLFOH� �G� HG�� ����� S� ���� 6HH 7KH 3URVHFXWRU Y� /DXUHQW
*EDJER� 'HFLVLRQ RQ WKH FRQILUPDWLRQ RI FKDUJHV� ,&&����������������� �� -XQH ����� SDUD� ���� ³7KH
H[SUHVVLRQ µFRXUVH RI FRQGXFW¶ DOUHDG\ HPERGLHV D V\VWHPDWLF DVSHFW DV LW GHVFULEHV D VHULHV RU RYHUDOO IORZ RI
HYHQWV DV RSSRVHG WR D PHUH DJJUHJDWH RI UDQGRP DFWV� $V DOUHDG\ UHFRJQLVHG E\ WKH MXULVSUXGHQFH RI WKH &RXUW�
LW LPSOLHV WKH H[LVWHQFH RI D FHUWDLQ SDWWHUQ DV WKH µDWWDFN¶ UHIHUV WR D ³¶FDPSDLJQ RU RSHUDWLRQ FDUULHG RXW DJDLQVW
WKH FLYLOLDQ SRSXODWLRQ�¶´ 6HH DOVR LG� DW ��� �ILQGLQJ WKDW ³HYLGHQFH UHOHYDQW WR SURYLGLQJ WKH GHJUHH RI
SODQQLQJ� GLUHFWLRQ RU RUJDQL]DWLRQ´ LV UHOHYDQW�
��� 6HH 3URVHFXWRU Y 7DGLü� &DVH 1R� ,7 ������7� -XGJPHQW DQG 2SLQLRQ� � 0D\ ����� DW SDUD� ����
��� $GGLWLRQDO 3URWRFRO , SURYLGHV� ³$ FLYLOLDQ LV DQ\ SHUVRQ ZKR GRHV QRW EHORQJ WR RQH RI WKH FDWHJRULHV RI
SHUVRQV UHIHUUHG WR LQ $UWLFOH �$��������� DQG ��� RI WKH 7KLUG &RQYHQWLRQ DQG LQ $UWLFOH �� RI WKLV 3URWRFRO�´
3URWRFRO $GGLWLRQDO WR WKH *HQHYD &RQYHQWLRQV RI �� $XJXVW ����� DQG UHODWLQJ WR WKH 3URWHFWLRQ RI 9LFWLPV RI
,QWHUQDWLRQDO $UPHG &RQIOLFWV �3URWRFRO ,�� � -XQH ����� $UWLFOH �� ����
6HH DOVR &{WH G¶,YRLUH $XWKRUL]DWLRQ WR ,QYHVWLJDWH 'HFLVLRQ� SDUD� ��� .DWDQJD 7ULDO -XGJPHQW� SDUD� ����
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³>L@Q FDVH RI GRXEW ZKHWKHU D SHUVRQ LV D FLYLOLDQ� WKDW SHUVRQ VKDOO EH FRQVLGHUHG WR EH D

FLYLOLDQ�´��� 7KH WHUP ³FLYLOLDQ SRSXODWLRQ´ HQFRPSDVVHV JURXS RI SHRSOH OLQNHG E\ VKDUHG

FKDUDFWHULVWLFV WKDW PDNH WKHP WKH REMHFW RI WKH DWWDFN� DQG DLPV WR SURWHFW WKH IXQGDPHQWDO

ULJKWV RI DOO SHUVRQV DJDLQVW V\VWHPDWLF YLRODWLRQV ± SDUWLFXODUO\ ZKHQ FDUULHG RXW E\ D 6WDWH RU

RUJDQL]DWLRQ SXUVXDQW WR D SROLF\���� ³7KH SRWHQWLDO FLYLOLDQ YLFWLPV FDQ EH RI DQ\ QDWLRQDOLW\�

HWKQLFLW\ RU PD\ SRVVHVV RWKHU GLVWLQJXLVKLQJ IHDWXUHV� LQFOXGLQJ VXVSHFWHG SHUFHLYHG SROLWLFDO

DIILOLDWLRQV���� 7KH HOHPHQW RI ³DWWDFNV GLUHFWHG DW DQ\ FLYLOLDQ SRSXODWLRQ´ ZDV IRXQG

VDWLVILHG DW WKH $UWLFOH �� LQYHVWLJDWLRQ�DXWKRUL]DWLRQ VWDJH IRU ERWK &{WH G¶,YRLUH DQG .HQ\D

ZKHQ FLYLOLDQV ZHUH VLQJOHG RXW HWKQLF RU SROLWLFDO WDUJHWV EHFDXVH RI WKHLU PHPEHUVKLSV���� ,Q

WKLV 6LWXDWLRQ� WKH ³FLYLOLDQ SRSXODWLRQ´ ZKLFK ZDV VXEMHFW WR DWWDFN ZHUH WKRVH LQGLYLGXDOV

ZKR VKDUHG WKH FKDUDFWHULVWLFV WKDW OHG WR WKHP EHLQJ LGHQWLILHG DV D WHUURULVW�VXVSHFWHG

WHUURULVW�DVVRFLDWH RI D WHUURULVW� VXFK WKDW WKH\ ZDUUDQWHG EHLQJ GHWDLQHG DQG LQWHUURJDWHG

SXUVXDQW WR WKH 8�6� FRXQWHUWHUURULVP SROLF\� 7KRVH FKDUDFWHULVWLFV ZHUH EDVHG RQ D SURILOH

WKDW ZDV GHILQHG E\ WKH 8�6�� SHUFHLYHG SROLWLFDO YLHZV RU DIILOLDWLRQV� UHOLJLRQ �LQFOXGLQJ

OHYHO RI UHOLJLRXV HQJDJHPHQW�� HWKQLFLW\ RU QDWLRQDOLW\ �LQFOXGLQJ $UDEV SUHVHQW LQ

$IJKDQLVWDQ DQG 3DNLVWDQ�� 7KH 9LFWLPV IDOO ZLWKLQ WKH WDUJHWHG FODVV RI FLYLOLDQV�

���� ,Q UHODWLRQ WR WKH VSHFLILF FULPHV DJDLQVW KXPDQLW\ WKDW IDOO ZLWKLQ WKH VFRSH RI WKH

&RXUW¶V MXULVGLFWLRQ IRU ZKLFK WKHUH H[LVWV D UHDVRQDEOH EDVLV WR FRQFOXGH WKHLU H[LVWHQFH�

LPSULVRQPHQW RU RWKHU VHYHUH GHSULYDWLRQ RI OLEHUW\ LQ YLRODWLRQ RI IXQGDPHQWDO UXOHV RI

LQWHUQDWLRQDO ODZ� SHUVHFXWLRQ DJDLQVW DQ\ LGHQWLILDEOH JURXS RQ SROLWLFDO� UHOLJLRXV� UDFLDO�

QDWLRQDO� DQG�RU HWKQLF JURXQGV� DQG HQIRUFHG GLVDSSHDUDQFH UHTXLUH EULHI FRPPHQW����

���� 7KH &,$ GHWHQWLRQ SURJUDP� LQ SDUWLFXODU� FRQVWLWXWHG D IXQGDPHQWDO YLRODWLRQ RI

LQWHUQDWLRQDO ODZ RQ LWV IDFH� ,W KDG DV LWV PRGXV RSHUDQGL FDSWXULQJ SHRSOH DQG GHWDLQLQJ

��� $GGLWLRQDO 3URWRFRO ,� $UW� ������
7KH ,&5& ,QWHUSUHWLYH *XLGDQFH RQ WKH 1RWLRQ RI 'LUHFW 3DUWLFLSDWLRQ LQ +RVWLOLWLHV XQGHU ,QWHUQDWLRQDO

+XPDQLWDULDQ /DZ �0D\ ����� DW S� ��� SURYLGHV WKDW WKH FRQFHSW RI ³FLYLOLDQ´ LQ LQWHUQDWLRQDO DUPHG FRQIOLFW LV
XQGHUVWRRG DV ³DOO SHUVRQV ZKR DUH QHLWKHU PHPEHUV RI WKH DUPHG IRUFHV RI D SDUW\ WR WKH FRQIOLFW QRU
SDUWLFLSDQWV LQ D OHYpH HQ PDVVH DUH FLYLOLDQV DQG� WKHUHIRUH� HQWLWOHG WR SURWHFWLRQ DJDLQVW GLUHFW DWWDFN XQOHVV DQG
IRU VXFK WLPH DV WKH\ WDNH D GLUHFW SDUW LQ KRVWLOLWLHV�´ 6HH LG� DW S� ���
��� 6HH *HUKDUG :HUOH DQG )ORULDQ -HVVEHUJHU� 3ULQFLSOHV RI ,QWHUQDWLRQDO /DZ� S�� ��������
��� 6HH� H�J�� &{WH G¶,YRLUH $XWKRUL]DWLRQ WR ,QYHVWLJDWH 'HFLVLRQ� SDUD� ��� 6HH DOVR LG� DW SDUDV� �����
�GLVFXVVLQJ 3URVHFXWRU¶V VXEPLVVLRQV� DQG SDUD� �� �FRQFOXVLRQV RI WKH SUH�WULDO FKDPEHU���
��� 6HH� H�J�� &{WH G¶,YRLUH $XWKRUL]DWLRQ WR ,QYHVWLJDWH 'HFLVLRQ� SDUD� �� �FLYLOLDQV SHUFHLYHG WR VXSSRUW WKH
RSSRVLWLRQ DQG PHPEHUV RI VSHFLILF HWKQLF DQG UHOLJLRXV FRPPXQLWLHV LQ $ELGMDQ DQG WKH ZHVWHUQ SDUW RI WKH
FRXQWU\ ZHUH WDUJHWHG IURP �� 1RYHPEHU ���� RQZDUGV� DQG �� �FLYLOLDQV SHUFHLYHG WR VXSSRUW *EDJER DQG
IURP VSHFLILF HWKQLF FRPPXQLWLHV ZHUH WKH REMHFW RI DWWDFNV LQ WKH ZHVWHUQ SDUW RI &{WH G¶,YRLUH LQ 0DUFK ������
��� ,Q UHODWLRQ WR WRUWXUH ������I��� UDSH DQG RWKHU IRUPV RI VH[XDO YLROHQFH ������J��� LW LV QRWHG WKDW WKH
3URVHFXWRU KDV HIIHFWLYHO\ UHFRJQL]HG WKH WKH H[LVWHQFH RI D SODQ RU SROLF\ RU RQ WKH ODUJH VFDOH RFFXUUHQFH RI
FULPHV LQ KHU DQDO\VLV RI ZDU FULPHV� 5HTXHVW� � ����
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WKHP LQ VHFUHW ORFDWLRQV� LQFRPPXQLFDGR� ZLWK QR SUHWHQVH RI DQ\ OHJDO EDVLV RU DGMXGLFDWLYH

SURFHVV� WKH TXLQWHVVHQWLDO DUELWUDU\ GHWHQWLRQ V\VWHP���� 7KHUH ZDV QRW RQO\ QR GXH SURFHVV ±

QR FKDUJHV� QR UHYLHZ� QR DFFHVV WR FRXQVHO ± GHWDLQHHV VLPSO\ KDG QR ULJKWV� $QG IRU 9LFWLP

$O +DMM DQG 9LFWLP 'XUDQ� WKHUH FRQWLQXHV WR EH IXQGDPHQWDO YLRODWLRQ RI WKHLU ULJKW WR GXH

SURFHVV DQG DQ LQGHSHQGHQW MXGLFLDU\ ZKLOH GHWDLQHG DW *XDQWiQDPR�

���� 3HUVHFXWLRQ LV GHILQHG DV ³WKH LQWHQWLRQDO DQG VHYHUH GHSULYDWLRQ RI IXQGDPHQWDO ULJKWV

FRQWUDU\ WR LQWHUQDWLRQDO ODZ E\ UHDVRQ RI WKH LGHQWLW\ RI WKH JURXS RU FROOHFWLYLW\�´��� ,QGHHG�

³GLVFULPLQDWLRQ LV WKH HVVHQFH RI WKH FULPH RI SHUVHFXWLRQ�´��� 7KH FULPH RI SHUVHFXWLRQ FDQ

HQFRPSDVV PDQ\ DFWV� LQFOXGLQJ WKRVH RI D SK\VLFDO RU MXGLFLDO FKDUDFWHU� ZKLFK ³YLRODWH DQ

LQGLYLGXDO¶V ULJKW WR HTXDO HQMR\PHQW RI KLV EDVLF ULJKWV�´��� $PRQJ WKH IXQGDPHQWDO ULJKWV

SURWHFWHG E\ WKH 8'+5� WKH ,&&35 DQG WKH ,&(6&5 WKDW FDQ EH FRQVLGHUHG�� WKH ULJKW WR EH

IUHH IURP WRUWXUH��� DQG IUHHGRP IURP GLVFULPLQDWLRQ DQG HTXDO SURWHFWLRQ RI WKH ODZ���� ,Q

WKLV 6LWXDWLRQ� GHWDLQHHV ZHUH WDUJHWHG IRU GHWHQWLRQ EHFDXVH RI WKHLU LGHQWLW\ �RU SHUFHLYHG

LGHQWLW\�� ZKHWKHU EDVHG RQ SROLWLFDO� UHOLJLRXV� QDWLRQDO RU HWKQLF JURXQGV�

���� 'HWDLQHHV KHOG LQ &,$ ³EODFNVLWHV´ VXFK DV 9LFWLP 'XUDQ ZHUH VXEMHFWHG WR HQIRUFHG

GLVDSSHDUDQFH���� )ROORZLQJ KLV DEGXFWLRQ DW WKH EHKHVW RI WKH &,$� QR RQH NQHZ ZKHUH KH

ZDV� ZKHWKHU KH ZDV DOLYH RU KLV IDWH� LQFOXGLQJ WKH ,&5&� ,QGHHG� WR WKLV GD\� WKH SXEOLF ±

DQG KLV 5HSUHVHQWDWLYH VXEPLWWLQJ WKLV 5HSUHVHQWDWLRQ ± LV QRW DOORZHG WR NQRZ ZKHUH KH ZDV

��� 6HH 3URVHFXWRU Y� 'HODOLü� &DVH 1R� ,7�������$� -XGJPHQW� �� )HE� ����� SDUD� �� ���� ���� ,&5& 5XOH ���
)RXUWK *HQHYD &RQYHQWLRQ� $UW� ���
��� $UWLFOH �����J�� 7KH ,&7< KDV GHILQHG ³SHUVHFXWLRQ´ DV ³DQ DFW RU RPLVVLRQ ZKLFK GRHV WKH IROORZLQJ�
��>'@LVFULPLQDWHV LQ IDFW DQG ZKLFK GHQLHV RU LQIULQJHV XSRQ D IXQGDPHQWDO ULJKW ODLG GRZQ LQ LQWHUQDWLRQDO RU
FXVWRPDU\ RU WUHDW\ ODZ �WKH DFWXV UHXV�� DQG �� ZDV FDUULHG RXW GHOLEHUDWHO\ ZLWK WKH LQWHQWLRQ WR GLVFULPLQDWH RQ
RQH RI WKH OLVWHG JURXQGV� VSHFLILFDOO\ UDFH� UHOLJLRQ RU SROLWLFV �WKH PHQV UHD��´ 7ULDO &KDPEHU ,,� 3URVHFXWRU Y�
0LORUDG .UQRMHODF� ,7�������7� -XGJPHQW� �� 0DU� ����� SDUD� ��� �KHUHLQDIWHU ³.UQRMHODF 7ULDO -XGJPHQW´��
7KLV GHILQLWLRQ KDV EHHQ FRQVLVWHQWO\ DGRSWHG DW WKH ,&7<� 6HH H�J�� $SSHDOV &KDPEHU� 3URVHFXWRU Y� 0LORUDG
.UQRMHODF� ,7�������$� -XGJPHQW� �� 6HSW� ����� SDUD� ��� �KHUHLQDIWHU ³.UQRMHODF $SSHDO -XGJPHQW´��
$SSHDOV &KDPEHU� 3URVHFXWRU Y� 0LURVODY .YRþND� ,7���������$� -XGJPHQW� �� )HE� ����� SDUD� ���
�KHUHLQDIWHU ³.YRþND� 7ULDO -XGJPHQW´�� $SSHDOV &KDPEHU� 3URVHFXWRU Y� 9DVLOMHYLü� ,7�������$� -XGJPHQW� ��
)HE� ����� SDUD� ���� 7KH ,&75 KDV DOVR DSSOLHG WKH ,&7<¶V GHILQLWLRQ RI SHUVHFXWLRQ DV VHW RXW LQ WKH .UQRMHODF
$SSHDO -XGJPHQW� 6HH $SSHDOV &KDPEHU� 7KH 3URVHFXWRU Y� )HUGLQDQG 1DKLPDQD� -HDQ�%RVFR %DUD\DJZL]D�
+DVVDQ 1JH]H� ,&75�������$� -XGJHPHQW� SDUD� ����
��� 'DUU\O 5RELQVRQ� ³'HILQLQJ µ&ULPHV $JDLQVW +XPDQLW\¶ DW WKH 5RPH &RQIHUHQFH�´ LQ 'HYHORSPHQWV LQ
,QWHUQDWLRQDO /DZ� �� $PHULFDQ -RXUQDO RI ,QWHUQDWLRQDO /DZ ��� �� �������
��� 7DGLü 7ULDO -XGJPHQW� SDUD� ���� 6HH DOVR 7ULDO &KDPEHU� 3URVHFXWRU Y� .XSUHãNLü� ,7�������7� -XGJHPHQW�
�� -DQ� ����� SDUD� ��� �KHUHLQDIWHU ³.XSUHãNLü 7ULDO -XGJPHQW´��³,W LV FOHDU WKDW SHUVHFXWLRQ PD\ WDNH GLYHUVH
IRUPV� DQG GRHV QRW QHFHVVDULO\ UHTXLUH D SK\VLFDO HOHPHQW�´��
��� 6HH 8'+5� $UW� �� ,&&35� $UW� �� &RQYHQWLRQ $JDLQVW 7RUWXUH�
��� 6HH 8'+5� $UW� �� ,&&35� $UW� ���
��� 6HH� H�J�� ,&5& 5HSRUW DW ��� 86 &$7 5HSRUW� DW ��� ³7KH IDFW RI EHLQJ GHWDLQHG RXWVLGH DQ\ MXGLFLDO RU
,&5& FRQWURO LQ DQ XQNQRZQ ORFDWLRQ LV DOUHDG\ D IRUP RI WRUWXUH� DV /RXLVH $UERXU� 81 +LJK &RPPLVVLRQHU
IRU +XPDQ 5LJKWV KDV VDLG´ LQ WKH 0DUW\ 5HSRUW ����� DW ���� 6HH DOVR (O�0HJUHLVL Y� /LE\DQ $UDE -DPDKLUL\D�
&RPPXQLFDWLRQ 1R� ��������� 8�1� 'RF� &&35�&����'��������� ������� SDUD� ����
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EHLQJ KHOG LQFRPPXQLFDGR IRU IRXU \HDUV� +LV GHWHQWLRQ LQ VHFUHW ³EODFNVLWHV´ ZDV IRU WKH

YHU\ SXUSRVH XQGHUO\LQJ WKH FULPH RI HQIRUFHG GLVDSSHDUDQFH� WR UHPRYH KLP IURP WKH

SURWHFWLRQV RI WKH ODZ� ,Q VR GRLQJ� KLV FDSWRUV DQG LQWHUURJDWRUV ZHUH DEOH WR WRUWXUH DQG

RWKHUZLVH VHULRXVO\ PLVWUHDW KLP� DQG GR VR ZLWKRXW KDYLQJ WR DQVZHU WR D ODZ\HU RU D FRXUW�

9,� 5(35(6(17$7,216 5(*$5',1* 7+( &$7(*25,(6 2) 3(56216
:+2 %($5 7+( *5($7(67 5(63216,%,/,7< )25 7+( &5,0(6

���� ,Q WKH 5HTXHVW� WKH 3URVHFXWRU LGHQWLILHV DV SRWHQWLDO WDUJHWV RI WKH LQYHVWLJDWLRQ

³PHPEHUV RI WKH 8QLWHG 6WDWHV RI $PHULFD �³86´� DUPHG IRUFHV DQG PHPEHUV RI WKH &HQWUDO

,QWHOOLJHQFH $JHQF\ �³&,$´�� 6HH 5HTXHVW� � �� :KLOH WKH 9LFWLPV DUH LQ DFFRUG ZLWK WKH

DJHQFLHV LGHQWLILHG E\ WKH 3URVHFXWLRQ DV EHLQJ LQYROYHG LQ WKH XQGHUO\LQJ FULPLQDO FRQGXFW�

WKH\ DUH FRQVLGHUHG WKDW SURSRVHG LQYHVWLJDWLRQ HQFRPSDVVHV RQO\ VRPH FDWHJRULHV RI SHUVRQV

ZKR EHDU WKH JUHDWHVW UHVSRQVLELOLW\ IRU WKH FULPHV� 6SHFLILFDOO\� WKH 9LFWLPV DUH FRQFHUQHG

WKDW� DV IUDPHG� ZLWK WKH TXDOLILHU ³PHPEHUV�´� WKH LQYHVWLJDWLRQ FRXOG IDLO WR SURSHUO\ H[SORUH

WKH SRWHQWLDO FULPLQDO OLDELOLW\ RI WKRVH ZKR EHDU WKH JUHDWHVW UHVSRQVLELOLW\� 7KH 3URVHFXWRU

VKRXOG EH HPSRZHUHG WR IRFXV RQ WKRVH ZKR EHDU WKH JUHDWHVW UHVSRQVLELOLW\� PHDQLQJ WKRVH

SHUVRQV ZKR RUGHUHG� DXWKRUL]HG� IDFLOLWDWHG DQG IXUWKHUHG D V\VWHP RI GHWHQWLRQ XQERXQG

IURP LQWHUQDWLRQDO KXPDQLWDULDQ RU KXPDQ ULJKWV SULQFLSOHV� DQG DQ LQWHUURJDWLRQ UHJLPH WKDW

H[SOLFLWO\ DQG LPSOLFLWO\ LQFRUSRUDWHG DQG HQFRXUDJHG DFWV RI WRUWXUH� ZKLFK LQFOXGHV�

D� 8�6� FLYLOLDQ DQG PLOLWDU\ OHDGHUVKLS� ZLWK RYHUVLJKW IRU DQG SURYLGLQJ
GLUHFWLRQ WR DUPHG IRUFHV DQG &,$� 7KLV ZRXOG LQFOXGH SHUVRQV ZLWKLQ WKH
([HFXWLYH %UDQFK� XS WR DQG LQFOXGLQJ WKH 3UHVLGHQW DQG &RPPDQGHU�LQ�
&KLHI� PHPEHUV RI WKH 1DWLRQDO 6HFXULW\ &RXQFLO� LQFOXGLQJ 6HFUHWDU\ RI
'HIHQVH� 'LUHFWRU RI WKH &,$ DQG WKH ODZ\HUV ZKR SURYLGHG ³OHJDO DGYLFH´
WKDW VHUYHG WR SURYLGH OHJDO FRYHU IRU WRUWXUH� DQG VHQLRU OHDGHUVKLS ZLWKLQ WKH
&,$ FRXQWHU�WHUURULVP RSHUDWLRQV GLYLVLRQV���� 6HH 6HFWLRQ ,, �D��

E� &RQWUDFWRUV ZKR SDUWLFLSDWHG LQ� GHVLJQHG� IXUWKHUHG RU HQDEOHG &,$ UHQGLWLRQ�
GHWHQWLRQ DQG LQWHUURJDWLRQ RSHUDWLRQV� ,W LV FULWLFDO WKDW WKRVH SHUVRQV ZKR
HQJDJH�G� LQ LOOHJDO DFWV LQ WKH FRQWH[W RI DUPHG FRQIOLFW IRU SURILW� DV
JRYHUQPHQW FRQWUDFWRUV� DSSUHFLDWH WKDW VXFK LQYROYHPHQW ZLWK D JRYHUQPHQW
DJHQF\ GRHV QRW FRPH ZLWK DQ LPPXQLW\ SDVV� 6SHFLILFDOO\� WKH 3URVHFXWRU
VKRXOG LQYHVWLJDWH WKH DFWV DQG RPLVVLRQV RI 0LWFKHOO DQG -HVVHQ LQ UHODWLRQ WR
WKH GHVLJQ DQG LPSOHPHQWDWLRQ RI WKH &,$ ³HQKDQFHG LQWHUURJDWLRQ´ UHJLPH�
$GGLWLRQDOO\� WKH 3URVHFXWLRQ VKRXOG LQYHVWLJDWH WKH FRUSRUDWH RIILFHUV IURP

��� 0RUH GHWDLOHG LQIRUPDWLRQ FDQ EH SURYLGHG DW WKH DSSURSULDWH WLPH� WR WKH 2IILFH RI WKH 3URVHFXWRU� RU LI RI
DVVLVWDQFH WR WKH 3UH�7ULDO &KDPEHU� GXULQJ WKLV VWDJH RI UHYLHZ�

$)* U��������� 9356�+4 ����������

ICC-02/17-38-AnxI  10-06-2019  55/61  EC  PT  OA2



���

WKH FRPSDQLHV WKDW RSHUDWHG WKH IOHHW RI SULYDWH SODQHV WKDW VKXWWOHG VKDFNOHG
DQG ERXQG UHQGLWLRQ YLFWLPV IURP RQH GHWHQWLRQ FHQWHU WR DQRWKHU�
HXSKHPLVWLFDOO\ NQRZQ DV WKH ³WRUWXUH WD[LV�´ LQFOXGLQJ WKRVH WKDW WUDQVSRUWHG
9LFWLP $O +DMM DQG 9LFWLP 'XUDQ����

F� ,Q RUGHU WR KDYH IXOO XQGHUVWDQGLQJ RI WKH VFRSH DQG WKH RSHUDWLRQV RI WKH
GHWHQWLRQ DQG LQWHUURJDWLRQ SURJUDP�SROLF\� WKH LQYHVWLJDWLRQ PXVW DOVR
LQFOXGH WKRVH QRQ�8�6� SHUVRQV ZKR IDFLOLWDWHG� RWKHUZLVH DLGHG DQG DEHWWHG RU
ZHUH RWKHUZLVH FRPSOLFLW LQ WKH FRPPLVVLRQ RI FULPHV� HYHQ LI FDVH DJDLQVW
VXFK SHUVRQV LV GHHPHG HLWKHU QRQ�DGPLVVLEOH RU RWKHUZLVH LQWR LQ WKH LQWHUHVWV
RI MXVWLFH� SDUWLFXODUO\ LQ OLJKW RI WKH 3URVHFXWRU¶V SROLF\ WR IRFXV RQ WKRVH ZKR
EHDU WKH JUHDWHVW UHVSRQVLELOLW\� $W D PLQLPXP� 6WDWHV 3DUWLHV WR WKH ,&& ZLWK
NQRZOHGJH RI� DQG HYLGHQFH DERXW� FULPHV ZLWKLQ WKH MXULVGLFWLRQ RI WKH &RXUW�
PXVW FRRSHUDWH ZLWK WKH 3URVHFXWLRQ DQG SURYLGH LQIRUPDWLRQ UHTXHVWHG� 6HH
,&& 6WDWXWH� $UWV� ������F�� $UW� ��� $UW� ��� $UW� ���

9,,� $'0,66,%,/,7<� *5$9,7<

���� ,Q WKH 5HTXHVW� WKH 3URVHFXWLRQ FRQFOXGHV WKDW WKH DOOHJHG FULPHV E\ PHPEHUV RI WKH

86 DUPHG IRUFHV DQG PHPEHUV RI WKH &,$ DUH RI VXIILFLHQW JUDYLW\ WR MXVWLI\ IXUWKHU DFWLRQ E\

WKH &RXUW� 5HTXHVW� � ���� 7KH 9LFWLPV FRQFXU�

���� ,W LV WKH YLHZ RI WKH 9LFWLPV� WKH 3UH�7ULDO &KDPEHU VKRXOG WDNH WKH IROORZLQJ IDFWRUV

LQWR DFFRXQW ZKHQ DVVHVVLQJ JUDYLW\�

D� 7KH VHYHULW\ RI SK\VLFDO DQG PHQWDO KDUP WR WKH 9LFWLPV DQG RWKHU GHWDLQHHV
IURP SURORQJHG� VDGLVWLF DQG PXOWL�OD\HUHG PLVWUHDWPHQW DQG WKH RQJRLQJ
DUELWUDU\ GHWHQWLRQ� 7KH PHQWDO KDUP� LQ SDUWLFXODU� LV ORQJ�WHUP� DQG LQ VRPH
FDVHV� GHELOLWDWLQJ� WKH UHFHQW XUJHQW UHTXHVW IRU PHGLFDO HYDOXDWLRQ ILOHG E\
9LFWLP $O +DMM PDNHV WKLV SODLQ� DV GRHV WKH UHFHQW GHYDVWDWLQJ VHULHV LQ 7KH
1HZ <RUN 7LPHV RQ WKH PHQWDO VWDWH RI IRUPHU GHWDLQHHV� ³+RZ 8�6� 7RUWXUH
/HIW D /HJDF\ RI 'DPDJHG 0LQGV�´��� ,W LV DOVR LPSRUWDQW WKDW QHLWKHU WKH 3UH�
7ULDO &KDPEHU QRU WKH 3URVHFXWLRQ XVH WKH 8�6� VWDQGDUG RI ³HQKDQFHG
LQWHUURJDWLRQ WHFKQLTXHV´ DV D EHQFK�PDUN RU PHDVXUH IRU ZKHWKHU D GHWDLQHH
ZDV VXEMHFWHG WR WRUWXUH� FUXHO WUHDWPHQW RU DQ\ RWKHU FULPH IDOOLQJ ZLWKLQ WKH
MXULVGLFWLRQ RI WKH &RXUW� WKH 8�6� VRXJKW WR UHGHILQH WRUWXUH� DQG LWV GHILQLWLRQ
VKRXOG QRW� DQG PXVW QRW� EH WKH JXLGH IRU WKH &RXUW�

E� 7KH VFDOH RI WKH PXOLW�IDFHWHG UHQGLWLRQ� GHWHQWLRQ DQG LQWHUURJDWLRQ SURJUDP�
7KH 8�6� &,$ GHWHQWLRQ DQG LQWHUURJDWLRQ SURJUDP LQYROYHG DW OHDVW ��
FRXQWULHV� ZLWK GHWDLQHHV IURP PRUH WKDQ IRUW\ FRXQWULHV KDYLQJ EHHQ

��� 6HH 7KH 5HQGLWLRQ 3URMHFW� 7KH &RUSRUDWH 1HWZRUN� DYDLODEOH DW
KWWSV���ZZZ�WKHUHQGLWLRQSURMHFW�RUJ�XN�IOLJKWV�FRPSDQLHV�LQGH[�KWPO�
��� 0DWW $SX]]R� 6KHUL )LQN DQG -DPHV 5LVHQ� ³+RZ 8�6� 7RUWXUH /HIW D /HJDF\ RI 'DPDJHG 0LQGV�´ 7KH 1HZ
<RUN 7LPHV� � 2FWREHU ���� DYDLODEOH DW KWWSV���ZZZ�Q\WLPHV�FRP������������ZRUOG�FLD�WRUWXUH�JXDQWDQDPR�
ED\�KWPO�
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VXEMHFWHG WR FUXHO WUHDWPHQW� LI QRW WRUWXUH� IDOOLQJ ZLWKLQ WKH MXULVGLFWLRQ RI WKH
&RXUW� 7KH YLFWLPV UHVXOWLQJ IURP ERWK &,$ DQG '2' GHWHQWLRQ IDU H[FHHG
WKRVH QDPHG LQ WKH 6HQDWH &,$ 5HSRUW� SDUWLFXODUO\ ZKHQ ORRNLQJ DW 8�6�
PLOLWDU\ GHWHQWLRQ VLWHV LQFOXGLQJ %DJUDP���� 7KH JOREDO LPSDFW RI WKH FULPHV
VHW RXW LQ WKLV 6LWXDWLRQ PDNH LW SDUWLFXODUO\ VXLWHG WR UHYLHZ E\ WKH
,QWHUQDWLRQDO &ULPLQDO &RXUW�

F� 7KH LPSDFW RI WKH 8�6� GHWHQWLRQ DQG LQWHUURJDWLRQ SURJUDP RQ ³QDWLRQDO
VHFXULW\´ DQG ³WHUURULVP´ SROLFLHV JOREDOO\� DQG WKH UXOH RI ODZ� $V WKH 8QLWHG
6WDWHV XQGHU *HRUJH %XVK PRYHG WR HPEUDFH WRUWXUH DV DQ RIILFLDO SROLF\�
RWKHU FRXQWULHV IROORZHG VXLW� $V WKH 6SHFLDO 5DSSRUWHXUV RQ 7RUWXUH� RQ
&RXQWHUWHUURULVP DQG +XPDQ 5LJKWV 'HIHQGHUV �DPRQJ RWKHUV� FDQ UHDGLO\
DWWHVW� QXPHURXV 6WDWHV H[SORLWHG WKH LQWHUURJDWLRQ DQG GHWHQWLRQ SUDFWLFHV RI
WKH 8�6� LQ $IJKDQLVWDQ DQG ³EODFNVLWHV´ WR MXVWLI\ WKHLU RZQ FKDQJHV WR ODZV
LQ WKH QDPH RI WKH ILJKW DJDLQVW ³WHUURULVWV�´ DGRSWHG DGPLQLVWUDWLYH GHWHQWLRQ
DQG SUHYHQWDWLYH GHWHQWLRQ UHJLPHV� DQG WDUJHWLQJ RI SROLWLFDO RSSRQHQWV DQG
KXPDQ ULJKWV GHIHQGHUV� 7KH LQWHUQDWLRQDO OHJDO UHJLPH DV D ZKROH KDV VXIIHUHG
WR� DV WKH 8�6� XQGHU %XVK ODUJHO\ LJQRUHG UHSRUWV DQG ILQGLQJV E\ LQWHUQDWLRQDO
ERGLHV FUHDWHG WR HQIRUFH LQWHUQDWLRQDO ODZ� LQFOXGLQJ LQWHUQDWLRQDO KXPDQ
ULJKWV DQG KXPDQLWDULDQ ODZ� DQG XQGHUPLQHG WKH ,&5&¶V PDQGDWH E\ KLGLQJ
GHWDLQHHV�

9,,,� $'0,66,%,/,7<� &203/(0(17$5,7<

���� ,Q WKH 5HTXHVW� ,Q WKH 5HTXHVW� WKH 3URVHFXWLRQ FRQFOXGHV WKDW QR QDWLRQDO

LQYHVWLJDWLRQV RU SURVHFXWLRQV KDYH EHHQ RU DUH RQJRLQJ DJDLQVW WKRVH ZKR DSSHDU PRVW

UHVSRQVLEOH IRU WKH FULPHV DOOHJHGO\ FRPPLWWHG E\ PHPEHUV RI WKH 8�6� DUPHG IRUFHV RU &,$�

5HTXHVW� �� ���� ���� 7KH 9LFWLPV FRQFXU�

���� $V WKH &HQWHU IRU &RQVWLWXWLRQDO 5LJKWV KDV EHHQ LQYROYHG LQ HIIRUWV WR DFKLHYH

DFFRXQWDELOLW\ IRU FULPHV WKDW IDOO ZLWKLQ WKH VFRSH RI WKH UHTXHVWHG LQYHVWLJDWLRQ VLQFH �����

LQ QDWLRQDO DQG IRUHLJQ GRPHVWLF FRXUWV� DV ZHOO DV UDLVLQJ WKH YLRODWLRQV ZLWK YDULRXV

��� 6HH 7KH 5HSRUW RI 7KH &RQVWLWXWLRQ 3URMHFW
V 7DVN )RUFH RQ 'HWDLQHH 7UHDWPHQW� S� �� HW VHT� ������[
DYDLODEOH W KWWSV���ZZZ�RSHQVRFLHW\IRXQGDWLRQV�RUJ�VLWHV�GHIDXOW�ILOHV�FRQVWLWXWLRQ�SURMHFW�UHSRUW�RQ�GHWDLQHH�
WUHDWPHQWB��SGI� ³(VWLPDWHV RQ WKH QXPEHU RI GHWDLQHHV LQ WKDW SURJUDP DW DQ\ RQH WLPH RYHU WKH ODVW GHFDGH
KDYH YDULHG� XS WR VHYHUDO WKRXVDQG ���� ��WKHUH ZHUH WZR LPSRUWDQW PLOLWDU\ VLWHV WR ZKLFK D GHWDLQHH ZDV
HYHQWXDOO\ VHQW LI WKH GHWDLQHH ZDV WR EH NHSW LQ PLOLWDU\ FXVWRG\ LQ $IJKDQLVWDQ IRU DQ\ VLJQLILFDQW SHULRG RI
WLPH� WKH .DQGDKDU DLUSRUW IDFLOLW\ DQG D ODUJHU VLWH DW %DJUDP $LU %DVH� ILUVW FDOOHG %DJUDP &ROOHFWLRQ 3RLQW
�%&3� DQG ODWHU FDOOHG WKH %DJUDP 7KHDWHU ,QWHUQPHQW )DFLOLW\� 7KH WZR VLWHV EHFDPH WKH ILUVW VWRS RQ WKH SDWK
*XDQWiQDPR %D\� &XED�������� �&RQGLWLRQV DQG WUHDWPHQW ERWK LQ .DQGDKDU DQG DW %DJUDP ZHUH� E\ DFFRXQWV
IURP GHWDLQHHV DQG VROGLHUV DOLNH� EUXWDO� &RQGLWLRQV ZHUH UHSRUWHG VOLJKWO\ EHWWHU� WKRXJK RQO\ FRPSDUDWLYHO\ VR�
DW .DQGDKDU FRPSDUHG ZLWK %DJUDP� ,Q�SURFHVVLQJ RI GHWDLQHHV DW ERWK IDFLOLWLHV ZDV GHVLJQHG WR VKRFN QHZ
GHWDLQHH DUULYDOV LQ DQ HIIRUW WR UHFUHDWH ³SRLQW RI FDSWXUH´ VKRFN LQ WKH KRSH QHZ FDSWLYHV ZRXOG EH PRUH
FRPSOLDQW� 7KH EHKDYLRU LQFOXGHG \HOOLQJ� QDNHGQHVV� ERG\ FDYLW\ VHDUFKHV� DOOHJHG EHDWLQJV� VOHHS GHSULYDWLRQ
DQG EDUNLQJ PLOLWDU\ GRJV�´
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LQWHUQDWLRQDO KXPDQ ULJKWV ERGLHV� LW RIIHUV WKH IROORZLQJ UHSUHVHQWDWLRQV RQ EHKDOI RI WKH

9LFWLPV����

D� 1R FULPLQDO LQYHVWLJDWLRQV KDYH EHHQ XQGHUWDNHQ E\ WKH 8QLWHG 6WDWHV
'HSDUWPHQW RI -XVWLFH LQWR WKRVH EHDU WKH JUHDWHVW UHVSRQVLELOLW\ IRU WKH FULPHV
DOOHJHG KHUHLQ� LQFOXGLQJ VHQLRU 8�6� FLYLOLDQ DQG PLOLWDU\ RIILFLDOV RU
FRQWUDFWRUV ZRUNLQJ ZLWK WKHP� DQG QR VXFK LQYHVWLJDWLRQV ± RU SURVHFXWLRQV ±
ZLOO RFFXU� :KLOH WKHUH LV QR GRXEW WKDW WKH 8�6� KDV WKH OHJDO IUDPHZRUN WR
SURYLGH IRU MXULVGLFWLRQ RYHU DOOHJDWLRQV RI WRUWXUH DQG RWKHU VHULRXV
LQWHUQDWLRQDO ODZ YLRODWLRQV IRU ZKLFK WKH QDPHG LQGLYLGXDO GHIHQGDQWV EHDU
LQGLYLGXDO FULPLQDO UHVSRQVLELOLW\� LW LV DSSDUHQW IURP WKH ���\HDU IDLOXUH WR
LQYHVWLJDWH RU SURVHFXWH DQ\ PLG RU KLJK�OHYHO RIILFLDOV WKDW WKH 8�6� ZLOO QRW
H[HUFLVH LWV MXULVGLFWLRQ WR HQIRUFH DFFRXQWDELOLW\ IRU WRUWXUH� )RUPHU 3UHVLGHQW
2EDPD HPEUDFHG D SROLF\ RI ³ORRN IRUZDUG� QRW EDFN´ HYHQ DIWHU
DFNQRZOHGJLQJ ³ZH WRUWXUHG VRPH IRONV´ IROORZLQJ UHYLHZ RI WKH 6HQDWH
5HSRUW� WKH 66&, UHSRUW���� $IWHU WKH 66&, 5HSRUW� WKH -XVWLFH 'HSDUWPHQW
VDLG WKDW LWV LQYHVWLJDWRUV ³GLG QRW ILQG DQ\ QHZ LQIRUPDWLRQ >LQ WKH 6HQDWH
WRUWXUH UHSRUW@ WKDW WKH\ KDG QRW SUHYLRXVO\ FRQVLGHUHG LQ UHDFKLQJ WKHLU
GHWHUPLQDWLRQ�´ DGGLQJ WKDW $86$ 'XUKDP¶V ³LQTXLU\ ZDV H[WUDRUGLQDULO\
WKRURXJK DQG ZH VWDQG E\ RXU SUHYLRXVO\ DQQRXQFHG GHFLVLRQ QRW WR LQLWLDWH
FULPLQDO FKDUJHV�´��� <HDUV ODWHU� PXFK RI WKH LQIRUPDWLRQ RQ &,$ WRUWXUH
UHPDLQV EXULHG LQ WKH ����� VWLOO�FODVVLILHG GRFXPHQWV RI WKH 6HQDWH &RPPLWWHH
UHSRUW��� DQG LQ WKH FODVVLILHG ILQGLQJV RI WKH 'XUKDP LQTXLU\����

)RU D GHWDLOHG DQDO\VLV RI WKH 8�6� UHVSRQVH WR FUHGLEOH HYLGHQFH RI WRUWXUH
GXULQJ WKH 2EDPD DGPLQLVWUDWLRQ� SOHDVH VHH� &&5 DQG (&&+5� ³5HVSRQVH WR
WKH 6XEPLVVLRQ IURP WKH 8QLWHG 6WDWHV LQ 5HODWLRQ WR WKH &ULPLQDO &RPSODLQW
SHQGLQJ DJDLQVW 'DYLG $GGLQJWRQ� -D\ %\EHH� 'RXJODV )HLWK� $OEHUWR
*RQ]DOHV� :LOOLDP +D\QHV DQG -RKQ <RR�´ $XGLHQFLD 1DFLRQDO� 6SDLQ &DVH
1R� �������� �$SULO ������ DYDLODEOH DW
KWWSV���FFUMXVWLFH�RUJ�VLWHV�GHIDXOW�ILOHV�DVVHWV�6SDLQ���UHEXWWDO���VXEPLVVLR
Q���),1$/�SGI�

E� 7KH 8QLWHG 6WDWHV KDV DFWLYHO\ WKZDUWHG HIIRUWV WR DFKLHYH DFFRXQWDELOLW\ RU
UHGUHVV WKURXJK FLYLO DFWLRQV� 7KH 8�6� KDV HIIHFWLYHO\ GHQLHG DQ\ YLFWLP WKH
ULJKW WR D UHPHG\ LQ 8�6� FRXUW� ,QGHHG� WR GDWH� QR YLFWLP KDV HYHQ UHFHLYHG DQ
DSRORJ\ IURP WKH H[HFXWLYH EUDQFK� ,Q FDVHV DJDLQVW 8�6� RIILFLDOV VHHNLQJ D
FLYLO UHPHG\ EURXJKW E\ DOOHJHG YLFWLPV RI WRUWXUH LQ $IJKDQLVWDQ RU WKURXJK
&,$ RSHUDWLRQV� WKH 8QLWHG 6WDWHV KDV FRQVLVWHQWO\ FODLPHG LPPXQLW\ RU

��� %DVHG RQ KHU ZRUN RYHU WKH ODVW HOHYHQ \HDUV DW WKH &HQWHU IRU &RQVWLWXWLRQDO 5LJKWV LQ WKLV DUHD� 9LFWLP�
UHSUHVHQWDWLYH .DWKHULQH *DOODJKHU FDQ SURYLGH WKH 3UH�7ULDO &KDPEHU ZLWK D PRUH GHWDLOHG DFFRXQW RI WKH 8�6�
UHVSRQVH WR DOOHJDWLRQV RI WRUWXUH DQG DFFRXQWDELOLW\ HIIRUWV� VKRXOG WKDW EH RI DVVLVWDQFH�
��� 3UHVV &RQIHUHQFH E\ WKH 3UHVLGHQW� 7KH :KLWH +RXVH� � $XJXVW ����� DYDLODEOH DW
KWWSV���REDPDZKLWHKRXVH�DUFKLYHV�JRY�WKH�SUHVV�RIILFH������������SUHVV�FRQIHUHQFH�SUHVLGHQW�
��� ³8�6� 7HOOV &RXUW 7KDW 'RFXPHQWV )URP 7RUWXUH ,QYHVWLJDWLRQ 6KRXOG 5HPDLQ 6HFUHW�´ 1HZ <RUN 7LPHV� ��
'HFHPEHU ����� DYDLODEOH DW� KWWS���ZZZ�Q\WLPHV�FRP������������XV�SROLWLFV�XV�WHOOV�FRXUW�WKDW�GRFXPHQWV�
IURP�WRUWXUH�LQYHVWLJDWLRQ�VKRXOG�UHPDLQ�VHFUHW�KWPO" U �
��� ³86$� &ULPHV DQG ,PSXQLW\�´ $PQHVW\ ,QWHUQDWLRQDO� $SULO ����� DYDLODEOH DW�
KWWS���ZZZ�DPQHVW\XVD�RUJ�VLWHV�GHIDXOW�ILOHV�XVD FULPHV DQG LPSXQLW\ UHSRUW�SGI
��� ³8�6� 7HOOV &RXUW 7KDW 'RFXPHQWV )URP 7RUWXUH ,QYHVWLJDWLRQ 6KRXOG 5HPDLQ 6HFUHW�´ 1HZ <RUN 7LPHV� ��
'HFHPEHU ����� DYDLODEOH DW� KWWS���ZZZ�Q\WLPHV�FRP������������XV�SROLWLFV�XV�WHOOV�FRXUW�WKDW�GRFXPHQWV�
IURP�WRUWXUH�LQYHVWLJDWLRQ�VKRXOG�UHPDLQ�VHFUHW�KWPO" U �
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VRXJKW WR KDYH FDVHV GLVPLVVHG XVLQJ VXFK GHIHQVHV DV ³VWDWHV VHFUHWV�´ 7KH
2EDPD $GPLQLVWUDWLRQ¶V 'HSDUWPHQW RI -XVWLFH EURDGO\ HPEUDFHG WKH
DUJXPHQWV SXW IRUWK XQGHU WKH %XVK $GPLQLVWUDWLRQ WKDW WRUWXUH FDQ EH ZLWKLQ
WKH VFRSH RI HPSOR\PHQW RI 8�6� JRYHUQPHQW RIILFLDOV DQG PHPEHUV RI WKH
PLOLWDU\ ± GHVSLWH WKH XQLYHUVDO UHFRJQLWLRQ WKDW WRUWXUH FDQ QHYHU EH DQ RIILFLDO
DFW���� 7KH LPPXQLW\ WKDW WKH 2EDPD $GPLQLVWUDWLRQ VRXJKW IRU 8�6� RIILFLDOV
± DV WKH %XVK $GPLQLVWUDWLRQ GLG EHIRUH LW ± FRQWULEXWHV WR D FXOWXUH RI
LPSXQLW\ WKDW OHDYHV RSHQ WKH SRVVLELOLW\ WKDW VXFK HJUHJLRXV FRQGXFW FDQ
RFFXU DJDLQ ± D SRVVLELOLW\ YHU\ PXFK DOLYH LQ WKH 8QLWHG 6WDWHV XQGHU 'RQDOG
7UXPS�

F� 7KH 8QLWHG 6WDWHV KDV REVWUXFWHG HIIRUWV WR DFKLHYH DQ\ PHDVXUH RI
DFFRXQWDELOLW\ LQ IRUHLJQ FRXUWV� :KLOH UHIXVLQJ WR SXUVXH FULPLQDO
LQYHVWLJDWLRQV DQG SURVHFXWLRQV GRPHVWLFDOO\� LW LV QRZ NQRZQ KRZ WKH 8QLWHG
6WDWHV DWWHPSWHG WR VXEYHUW WKH FDXVH RI MXVWLFH LQ 6SDLQ DQG LQWHUIHUHG ZLWK RU
RWKHUZLVH HIIHFWLYHO\ EORFNHG DFFRXQWDELOLW\ HIIRUWV LQ )UDQFH����

,Q 6SDLQ� WKH 8�6� HQJDJHG LQ D SROLWLFDO FDPSDLJQ WR KDYH 8�6� WRUWXUH FDVHV
GLVPLVVHG E\ 6SDQLVK FRXUWV� ZKROO\ GLVUHJDUGLQJ WKH LQGHSHQGHQFH RI
SURVHFXWRUV DQG WKH MXGLFLDU\� 8QLWHG 6WDWHV 6WDWH 'HSDUWPHQW FDEOHV UHOHDVHG
LQ WKH SUHVV DQG RQ WKH LQWHUQHW SDLQW D GHWDLOHG SLFWXUH RI WKH HIIRUWV
XQGHUWDNHQ E\ 8�6� GLSORPDWV DQG PHPEHUV RI &RQJUHVV WR REVWUXFW DQG
RWKHUZLVH LQWHUIHUH ZLWK SURFHHGLQJV EHIRUH 6SDLQ¶V $XGLHQFLD 1DFLRQDO�
,QGHHG� WKURXJK UHSHDWHG FRPPHQWV PDGH LQ WKH FDEOHV DERXW WKH
LQGHSHQGHQFH RI WKH MXGLFLDU\ ± DQG WKH ILUP DGKHUHQFH WR WKDW SULQFLSOH E\
MXGJHV LQ 6SDLQ ± 8�6� GLSORPDWV DQG RWKHU RIILFLDOV ERWK LPSOLFLWO\ DQG
H[SOLFLWO\ DFNQRZOHGJHG WKDW WKHLU DWWHPSWV WR LQWHUIHUH ZLWK FULPLQDO
SURFHHGLQJV ZDV XWWHUO\ LPSURSHU����

)RU H[DPSOH� RQ � $SULO ����� WKH 8�6� (PEDVV\ LQ 0DGULG LVVXHG FDEOH
��0$'5,'���� HQWLWOHG ³6SDLQ� 3URVHFXWRU :HLJKV *702 &ULPLQDO &DVH
YV� )RUPHU 86* 2IILFLDOV�´ 7KLV FDEOH GHWDLOHG WKH ILOLQJ RI D FDVH DJDLQVW VL[
IRUPHU %XVK DGPLQLVWUDWLRQ RIILFLDOV �³WKH %XVK VL[´�� SURYLGLQJ DQ RYHUYLHZ
RI WKH OHJDO WKHRU\ DQG VRPH RI WKH VXSSRUWLQJ HYLGHQFH FLWHG LQ WKH FRPSODLQW�
7KH FDEOH GHVFULEHG D PHHWLQJ EHWZHHQ 8�6� RIILFLDOV DQG &KLHI 3URVHFXWRU
-DYLHU =DUDJR]D ZKR ZDV UHSRUWHG WR EH ³GLVSOHDVHG WR KDYH WKLV >FDVH@
GURSSHG LQ KLV ODS�´ EXW LQIRUPHG WKH 8�6� RIILFLDOV WKDW ³LQ DOO OLNHOLKRRG KH
ZRXOG KDYH QR RSWLRQ EXW WR RSHQ D FDVH�´ DV ³WKH FRPSODLQW DSSHDUV ZHOO�
GRFXPHQWHG�´ 7KH FDEOH LQGLFDWHG WKDW =DUDJR]D SXUSRUWHGO\ LQIRUPHG WKH
8�6� RIILFLDOV RI WKH SRVLWLRQ KH ZRXOG WDNH UHJDUGLQJ DVVLJQPHQW RI WKH FDVH
�³+H ZLOO DOVR DUJXH DJDLQVW WKH FDVH EHLQJ DVVLJQHG WR *DU]RQ´� DQG WKDW KH
ZRXOG QRW DFW TXLFNO\ LQ WKH FDVH �³=DUDJR]D VDLG KH ZDV LQ QR UXVK WR SURFHHG
ZLWK WKH FDVH´�� 7KH FDEOH DOVR LQGLFDWHG WKDW 8�6� RIILFLDOV GLVFXVVHG WKH FDVH

��� 6HH� H�J�� $O =DKUDQL Y� 5XPVIHOG FDVH SDJH DW� KWWS���ZZZ�FFUMXVWLFH�RUJ�RXUFDVHV�FXUUHQW�FDVHV�DO�]DKUDQL�Y��
UXPVIHOG� 5DVXO Y� 5XPVIHOG FDVH SDJH DW� KWWS���ZZZ�FFUMXVWLFH�RUJ�RXUFDVHV�FXUUHQW�FDVHV�UDVXO�Y��UXPVIHOG�
0RKDPHG Y� -HSSHVHQ 'DWDSODQ� ,QF� FDVH SDJH DW� KWWS���ZZZ�DFOX�RUJ�QDWLRQDOVHFXULW\�
PRKDPHG�HW�DO�Y�MHSSHVHQ�GDWDSODQ�LQF� (O�0DVUL Y� 7HQHW FDVH SDJH DW� KWWS���DFOXYD�RUJ�����HO�PDVUL�Y�WHQHW� �
��� 6HH� H�J�� &DEOH ��3$5,6����� � -XQH ���� �6XEMHFW� )UHQFK -XGLFLDU\ WR ,QYHVWLJDWH *XDQWDQDPR
,PSULVRQPHQW RI � H[�'HWDLQHHV��
��� 6HH� H�J�� &DEOH ��0$'5,'��� � $SULO ����� ³ZH GR QRW NQRZ LI WKH >6SDQLVK@ JRYHUQPHQW ZRXOG EH
ZLOOLQJ WR WDNH WKH ULVN\ VWHS RI WU\LQJ EHKLQG WKH VFHQHV WR LQIOXHQFH WKH SURVHFXWRU¶V UHFRPPHQGDWLRQ RQ WKLV
FDVH RU ZKDW WKHLU UHDFWLRQ WR VXFK D UHTXHVW ZRXOG EH�´
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ZLWK 6SDQLVK RIILFLDOV IURP WKH 0LQLVWU\ RI )RUHLJQ $IIDLUV DQG WKH 0LQLVWU\ RI
-XVWLFH RQ �� 0DUFK DQG � $SULO ����� �³0)$ FRQWDFWV KDYH WROG XV WKDW WKH\
DUH FRQFHUQHG DERXW WKH FDVH� EXW KDYH VWUHVVHG WKH LQGHSHQGHQFH RI WKH
MXGLFLDU\� 7KH\ WRR KDYH VXJJHVWHG WKH FDVH ZLOO PRYH VORZO\�´� 7KH FDEOH
DOVR UHYHDOHG WKDW DGYLFH ZDV JLYHQ E\ 6SDQLVK SURVHFXWRU =DUDJR]D WR 86
RIILFLDOV WR RSHQ DQ LQYHVWLJDWLRQ LQWR WKH DFWV DOOHJHG LQ WKH FRPSODLQW DV ³WKH
RQO\ ZD\ RXW´ IRU WKH 86� �³=DUDJR]D DOVR QRWHG WKDW 6SDLQ ZRXOG QRW EH DEOH
WR FODLP MXULVGLFWLRQ LQ WKH FDVH LI WKH 86* RSHQHG LWV RZQ LQYHVWLJDWLRQ�´��
8OWLPDWHO\� WKH ³%XVK 6L[´ FDVH ZDV FORVHG E\ -XGJH 9HODVFR���� $ FRPSODLQW
ZDV ILOHG ZLWK WKH 81 6SHFLDO 5DSSRUWHXU RQ WKH ,QGHSHQGHQFH RI -XGJHV DQG
/DZ\HUV� ZKLFK KDV QRW EHHQ DGMXGLFDWHG����

$GGLWLRQDO FDEOHV UHYHDO RWKHU DWWHPSWV E\ WKH 8QLWHG 6WDWHV WR LQIOXHQFH
SURFHHGLQJV LQ WKH $XGLHQFLD 1DFLRQDO DQG RWKHU (XURSHDQ YHQXHV�
GHPRQVWUDWLQJ WKDW ZKDW WKH 8�6� DWWHPSWHG WR GR LQ WKH FDVH DJDLQVW WKH %XVK
VL[ ZDV QRW DQ LVRODWHG LQFLGHQW����

G� ,W LV LQFRQFHLYDEOH WKDW WKH FXUUHQW DGPLQLVWUDWLRQ LQ WKH 8QLWHG 6WDWHV ZLOO
XQGHUWDNH DQ\ LQYHVWLJDWLRQV RU SURVHFXWLRQV RI WKH DOOHJHG FULPHV� 2Q WKH
FRQWUDU\� ZLWK WKH FXUUHQW 3UHVLGHQW RI WKH 8QLWHG 6WDWHV KDYLQJ FDPSDLJQHG RQ
WKH SURPLVH WR ³EULQJ EDFN D KHOO RI D ORW ZRUVH WKDQ ZDWHUERDUGLQJ�´ WKHUH LV D
IDU JUHDWHU ULVN RI D UHSHWLWLRQ RI WKH FULPHV WKDQ WKHUH LV WKH FKDQFH IRU
DFFRXQWDELOLW\ LQ DQ\ IRUP� $SSRLQWPHQWV VXFK WKH 'HSXW\ 'LUHFWRU RI WKH
&,$� *LQD +DVSHO� ZKR ZDV SUHVHQW GXULQJ WKH WRUWXUH RI &,$�GHWDLQHH $EX
=XED\GDK� GHPRQVWUDWH WKDW D UHWXUQ WR WRUWXUH E\ WKH 8QLWHG 6WDWHV LV D YHU\
UHDO FRQFHUQ�

,;� ,17(5(676 2) -867,&(

���� 7KH LQYHVWLJDWLRQ VRXJKW E\ WKH 3URVHFXWRU LV LQWHUHVWV RI MXVWLFH� ,W FRQVWLWXWHV D

PXFK�QHHGHG ILUVW VWHS WR HQGLQJ WKH F\FOH RI LPSXQLW\ WKDW KDV H[LVWHG IRU FULPHV FRPPLWWHG

RQ WKH WHUULWRU\ RI $IJKDQLVWDQ IRU WRR ORQJ� DQG IRU WKH JOREDO LPSXQLW\ WKDW 8�6� RIILFLDOV

KDYH HQMR\HG IRU WKH ODVW �� \HDUV GHVSLWH DGRSWLQJ WRUWXUH DV DQ RIILFLDO SROLF\ GXULQJ WKH

��� )RU PRUH LQIRUPDWLRQ� VHH &HQWHU IRU &RQVWLWXWLRQDO 5LJKWV� $FFRXQWDELOLW\� 6SDLQ� DYDLODEOH DW
��� 6HH &RPSODLQW DJDLQVW WKH 8QLWHG 6WDWHV RI $PHULFDQ DQG WKH .LQJGRP RI 6SDLQ� ,QWHUIHUHQFH ZLWK WKH
,QGHSHQGHQFH DQG ,PSDUWLDOLW\ RI WKH -XGLFLDU\� �� -DQXDU\ ����� DYDLODEOH DW
KWWSV���FFUMXVWLFH�RUJ�VLWHV�GHIDXOW�ILOHV�DVVHWV�ILOHV�65���FRPSODLQW�������������),1$/�SGI�
��� )RU HIIRUWV E\ 8�6� RIILFLDOV WR LQIOXHQFH RU RWKHUZLVH LQWHUIHUH ZLWK FULPLQDO SURFHHGLQJV SHQGLQJ LQ 6SDLQ�
VHH� H�J�� ��0$'5,'������������ �� 6HSW� �����GLVFXVVLQJ PHHWLQJ EHWZHHQ 8�6� (PEDVV\ VWDII LQ 0DGULG
DQG -DYLHU =DUDJR]D WR GLVFXVV SURFHHGLQJV LQ 6SDLQ DJDLQVW IRUPHU *XDQWiQDPR GHWDLQHHV��
��0$'5,'��������� �� -DQ� ����� ��0$'5,'��������� �� -DQ� ����� ��0$'5,'��������� �� -DQ� �����
DQG ��0$'5,'���� �� 0D\ ���������� �GLVFXVVLQJ PHHWLQJ EHWZHHQ 8�6� RIILFLDOV DQG 6SDQLVK RIILFLDOV�
LQFOXGLQJ $WWRUQH\ *HQHUDO DQG &KLHI 3URVHFXWRU� UHJDUGLQJ &RXVR FDVH�� ��0$'5,'����������� �� 'HF�
���� �GLVFXVVLQJ WKH UHQGLWLRQ FDVH SHQGLQJ EHIRUH -XGJH 0RUHQR�� ��0$'5,'����� � -XQH ���� �GLVFXVVLQJ
DVVXUDQFHV E\ 6SDQLVK JRYHUQPHQW RIILFLDOV WKDW WKH\ FRXOG ³PDQDJH >WKH UHQGLWLRQ FDVH@ ZLWK OLWWOH GLIILFXOW\´
DQG WKDW ³6SDLQ KDG QR REMHFWLRQ WR 86* LQWHOOLJHQFH IOLJKWV WKURXJK 6SDQLVK WHUULWRU\´��

)RU FDEOHV WKDW UHYHDO UHSRUWV E\ 86 GLSORPDWLF PLVVLRQV LQ 0DFHGRQLD DQG *HUPDQ\ WR WKH 86
6HFUHWDU\ RI 6WDWH UHJDUGLQJ RQJRLQJ UHQGLWLRQ LQYHVWLJDWLRQV DQG DOOHJHG &,$ IOLJKWV LQ WKRVH FRXQWULHV� VHH
��6.23-(���� � )HEUXDU\ ����� ��6.23-(���� � )HEUXDU\ ����� DQG ��%(5/,1���� � )HEUXDU\ �����
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���

%XVK DGPLQLVWUDWLRQ LQ UHVSRQVH WR WKH 6HSWHPEHU ��WK DWWDFNV� 6XFK DQ LQYHVWLJDWLRQ� DQG

HYHQ PRUH DQ LQYHVWLJDWLRQ RI WKH VFRSH DQG ZLWK WKH WDUJHWV VXJJHVWHG WKURXJK WKHVH

UHSUHVHQWDWLRQV� ZLOO GHPRQVWUDWH WKDW QR RQH LV DERYH WKH ODZ UHJDUGOHVV RI WKHLU SRZHU RU

SRVLWLRQ� WKDW WKRVH ZKR EHDU WKH JUHDWHVW UHVSRQVLELOLW\ IRU VHULRXV LQWHUQDWLRQDO FULPHV ZLOO

EH KHOG DFFRXQWDEOH DQG QRW HQMR\ JOREDO LPSXQLW\� DQG WKDW DOO YLFWLPV RI VHULRXV FULPHV FDQ

DQG ZLOO KDYH WKHLU FODLPV KHDUG DQG DGMXGLFDWHG E\ DQ LQGHSHQGHQW DQG LPSDUWLDO WULEXQDO�

���� ,W FDQQRW EH HPSKDVL]HG HQRXJK KRZ LPSRUWDQW GHWHUUHQFH DQG DQ HQG RI LPSXQLW\ IRU

8�6� FULPHV LV DW WKLV SDUWLFXODU PRPHQW YLV�j�YLV WKH FXUUHQW 8�6� DGPLQLVWUDWLRQ� ,QGHHG� DV

WKLV 5HSUHVHQWDWLRQ LV EHLQJ ILQDOL]HG� 3UHVLGHQW 7UXPS DQQRXQFHG KLV LQWHQWLRQ WR NHHS WKH

SULVRQ DW *XDQWiQDPR %D\ RSHQ DQG WR ³WUDQVSRUW DGGLWLRQDO GHWDLQHHV WR 8�6� 1DYDO 6WDWLRQ

*XDQWiQDPR %D\ ZKHQ ODZIXO DQG QHFHVVDU\ WR SURWHFW WKH 1DWLRQ�´��� 7KHUH LV ZKDW FDQ

RQO\ EH GHVFULEHG DV D PDQLIHVWDWLRQ RI ,VODPRSKRELD DW WKH KLJKHVW OHYHOV RI WKH 8�6�

JRYHUQPHQW���� ZKLFK SUHVHQWV WKH YHU\ UHDO ULVN WKDW ³WHUURULVP´ DQG ³QDWLRQDO VHFXULW\´ ZLOO

EH LQYRNHG WR XQGHUFXW IXQGDPHQWDO ULJKWV DQG EDVLF SURWHFWLRQV WKDW HQVXUH DOO SHRSOH DUH

WUHDWHG ZLWK GLJQLW\ DQG UHVSHFW WR WDUJHW D SDUWLFXODU JURXS� L�H�� 0XVOLPV DQG HVSHFLDOO\

0XVOLP PHQ� DQG UHYLVLW VRPH RI WKH GDUNHVW GD\V RI 8�6� KLVWRU\ ± WKDW FRQWDLQHG LQ WKH

6HQDWH 7RUWXUH 5HSRUW�

���� $V WKH ,QWHUQDWLRQDO &ULPLQDO &RXUW PDUNV LWV ��WK DQQLYHUVDU\� WKURXJK WKLV

UHSUHVHQWDWLRQ� WKH 9LFWLPV XUJH WKH &RXUW WR IXOILOO WKH SURPLVH RI 5RPH WR HQG LPSXQLW\ DQG

WKXV WR FRQWULEXWH WR WKH SUHYHQWLRQ RI VXFK RGLRXV DFWV DV WRUWXUH� E\ JUDQWLQJ WKH

3URVHFXWRU¶V 5HTXHVW�

6XEPLWWHG E\ DQG WKURXJK�

.DWKHULQH *DOODJKHU
&HQWHU IRU &RQVWLWXWLRQDO 5LJKWV

2Q �� -DQXDU\ ����
1HZ <RUN� 1< 86$

��� 3UHVLGHQWLDO ([HFXWLYH 2UGHU RQ 3URWHFWLQJ $PHULFD 7KURXJK /DZIXO 'HWHQWLRQ RI 7HUURULVWV� 7KH :KLWH
+RXVH� �� -DQ� ����� DYDLODEOH DW KWWSV���ZZZ�ZKLWHKRXVH�JRY�SUHVLGHQWLDO�DFWLRQV�SUHVLGHQWLDO�H[HFXWLYH�RUGHU�
SURWHFWLQJ�DPHULFD�ODZIXO�GHWHQWLRQ�WHUURULVWV��
��� 'RQDOG 7UXPS¶V EDQ RQ WUDYHO WR WKH 86 IURP VRPH 0XVOLP�PDMRULW\ FRXQWULHV KDV EHHQ GHQRXQFHG E\ WKH
81
V ULJKWV FKLHI DV ³PHDQ�VSLULWHG´ DQG LOOHJDO XQGHU LQWHUQDWLRQDO KXPDQ ULJKWV ODZ� $GDP :LWKQDOO� ³81
GHQRXQFHV 7UXPS¶V WUDYHO EDQ DV µPHDQ�VSLULWHG¶ DQG LOOHJDO XQGHU KXPDQ ULJKWV ODZ�´ ,QGHSHQGHQW� �� -DQ�
����� DYDLODEOH DW KWWS���ZZZ�LQGHSHQGHQW�FR�XN�QHZV�ZRUOG�DPHULFDV�GRQDOG�WUXPS�PXVOLP�WUDYHO�EDQ�LOOHJDO�
XQ�ULJKWV�FKLHI�D��������KWPO�
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